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Kosovo Albanians 
seized in Serb 
revenge kidnapping 

Amid signs of a deteriorating 
security situation in Kosovo. Serb 
civilians took hostage a group of 
ethnic Abanians in retaliation for 
the abduction of two Serb villag- 
ers by separatist rebels. Page 3 

Air accord boosts affiance 
The US and Italy agreed a new 
“open sides'* accord that is 
expected to hasten the formation 
of a new international airline allr- 
3, including Alitalia, North- 
Airlines of the US and KLM 
of the Netherlands. Page 7 

Japan unveils stimulus plan 
Japan's ruling Liberal Democratic 
Party unveiled its largest stimulus 
package, but markets slumped 
as traders viewed the plans as 
too timid- Page 14 

Asian economies mark time 
The economies of Asia are likely 
to slip deeper into recession 
before they recover and any 
upturn is not likely for another 
two-three years, Moody's Inves- 
tors Service said. Page 6 

Recession warning for US 
US companies face a profits 
recession as rising wages com- 
bine with a slowdown in demand 
to squeeze corporate margins, a 
leading group of business econo- 
> said. Page 4 

Troops open ffre 
Indonesian troops opened fire on 
student demonstrators after they 
broke through police fines in an 
attempt to reach parliament and 
demand the country's top legisla- 
tive body bring in political reform. 

Israel puMshes setttanent plans 
Israel published plans to build 
more than 1,000 homes at a 
Jewish settlement site in Arab 
East Jerusalem. 

Ctanfaig breakthrough reported 

US scientists said they had used 
cloning technology to fuse 
human and cow certs in an 
attempt to grow organs for trans- 
plant in a laboratory dish. 

* Paris museum staff strike 
$Staff at the Musfe d’Orsay art 
museum in Paris staged a one- 
day strike to protest against 
working conditions during an 
exhibition of paintings by Vincent 
Van Gogh and Jean-Frangois 
Millet 

Spain considers “dirty wart appeals 
Spain's highest court agreed to 
hear appeals of a former Social- 
ist interior minister and 10 others 
convicted for Involvement in a 
"dirty war" against Basque sepa- 
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France bids to extrarfita Pinochet 
France completed its request for 
the extradition of former Chilean 
dictator Augusta Pinochet and 
will formally deliver it to British 
authorities by today. 

Goman moves on citizenship law 
The German government said it 
wanted to reform the country's 
citizenship law In order to 
Improve the fritog ration of mil- 
lions of foreigners living In the 
country. 


Scandinavian banks 
in bidding battle 
for Norway’s Fokus 

Svenska HandeJsbanken. 
Sweden’s largest bank, was last 
night locked in a bidding battle 
with Denmark's Den Danske 
Bank for Fokus Bank of Norway. 
A surprise NKrS.6bn (5748m) bid 
for Fokus, launched by Den 
Danske, was later trumped by 
Handeisbanken. Page 15 

Ificks, Muse, Tata & Furet, the 
private US equity fond group, is 
planning to launch a new $1.5bn 
fond dedicated to European 
investments. Page 15 

Vein, the German industrial 
group, blamed a poor perfor- 
mance by Its silicon wafer busi- 
ness aid start-up losses in tele- 
communications for a 16.2 per 
cent fall in profits. Page 15 

ABN Amro, the Dutch bank, 
admitted the loss of FI 178m 
($93. 6m) due to an alleged sys- 
tematic fraud by employees Han- 
dling the accounts of wealthy 
non-residents. Page 18 

0TE, the partly privatised Greek 
telecoms operator, plans to 
finance the $675m acquisition of 
Ftom Telecom of Romania 
through an international bond to 
be Issued next year. Page 19 

Deutsche Telekom, Europe's 
biggest telecommunications 
group, has unveiled price cuts of 
up to 63 per cent, in a move 
racoly to dent profits at the partly 
privatised company. Page 19 

Guyana is privatising its troubled 
bauxite industry and is inviting 
foreign investors to buy a stake 
in the state-owned companies 
that run the industry. Page 3 

Zeneca, the UK pharmaceuticals 
group, has put its speciality 
chemicals business up for sale, 
just days after Ciba and Clariant 
announced their merger to create 
the world's largest speciality 
chemicals company. Page 15; 

Lex, Page 14 

The pressure on Japan's vehicle 
sector eased as Mazda Motor 
and Honda Motor reported so fid 
first-half earnings. Page 15 

PortugM Telecom reported net 
income of Es61.1bn ($355m) in 
the first three quarters, though 
the result was d fluted by recent 
acquisitions in Brazil Page 18 

An Rafian publishing company is 
to unveil plans to list on the 
Milan stock exchange amid 
growing signs that Europe's Ini- 
tial public offering market is 
regaining momentum. Page 18 

Cr&fit Lyonnais, the troubled 
French bank, is set to complete 
the sale of its network in Spain 
by mid-January following a provi- 
sional agreement with two Span- 
ish savings banks. Page 19 

World Equity Markets 

Tteafim h renta and feta from more 
tat 50 rational marketed a gtente 
Page 35 
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Ciampi backs calls 
for flexible targets 


By James BHtz and Wolfgang 
Mflocbau bi Rome 


Carlo Azegllo Ciampi, Italy’s 
Treasury minister, yesterday 
threw his weight for the first 
time behind calls for a flexible 
interpretation of the European 
Union’s Growth and Stability 
Pact, designed to ensure fiscal 
responsibility in countries Join- 
ing the single currency next year. 

Backing moves for infrastruc- 
ture Investment to be excluded 
from g ov ernment budget calcula- 
tions, Mr C iam pi said there was 
now “room for manoeuvre" for a 
redefinition of the pact that could 
boost economic growth and 
employment across Europe. 

In an interview with the Finan- 
cial Times, Mr Ciampi insisted 
that Italy, like other participants 
in the new single currency proj- 
ect, must "stick to the principle" 
set out in the Maastricht treaty 
of maintaining tight budgetary 
policies. But he added: "How test 
we go depends on the economic 
situation." 

The stability pact sets strict 
limits on countries’ budget defi- 


cits to strengthen the economic 
cohesion of the new Euro-zone. 

Mr Ciampi has been widely 
hailed as the tongh and uncom- 
promising steward of Italy's pub- 
lic finance reform In recent 
years. 

His move to a more flexible 
stance may cause renewed con- 
cern among central bankers who 
fear that a reinterpretation of the 
stability pact will undermine the 
stability of the etiro. . 

Mr Ciampi, who will next week 
hold his first bilateral meeting 
with Oskar Lafontaine, the new 
German Treasury minister, said 
amending the pact could trigger 
additional investment in public 
infrastructure, adding: “There's 
room for manoeuvre in this way.* 
He insisted, however, that 
there should be no scaling down 
of Italy's determination to reduce 
public debt to 107 per cent of 
gross domestic product by 2001. 

He said there would have to be 
a speeding up of Italy's privatisa- 
tion programme to keep the debt 
reduction plan on target 
Separately, Mr Ciampi 
flavoured moves towards the for 


mation of an economic govern- 
ment for Europe once the euro 
has started. “I don't think we will 
have a federal government but 
something in between a federal 
state and a federation of states." 
be said. 

He also appeared to back calls 
by his German and French coun- 
terparts for a reduction in the 
Euro benchmark rate, currently 
at 33 per cent. 

Mr Ciampi said there was room 
for “a dialectic confrontation 
between central bankers and gov- 
ernments," adding: “There's 
nothing sacrilegious for central 
bankers to say something about 
fiscal policy and that goes for 
governments as well. Sating that 
a fall in the interest rate is right 
for the economic situation is not 
a crime.” 

Nor did Mr Ciampi rule out the { 
possibility of supporting the cre- 
ation of target exchange rate 
zones by European governments 
participating in the Euro as a 
means of exercising influence 
over the ECB's monetary policy. 
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Arab states press Saddam 
to give in to UN demands 


By Our Internati on al Staff 


Leading Arab states yesterday 
increased pressure on President 
Saddam Hussein of Iraq to hack 
down over blocking UN weapons 
arms inspectors or face US-led 
military strikes. 

The joint statement by eight 
Arab states, including— Egypt, 
Saudi Arabia and Syria, warned 
Mr Saddam that he would be 
“solely responsible’* for the con- 
sequences of maintaining the 
curb on inspections. 

Hie US seized on the appeal as 
evidence of “the growing and 
near unanimity" in the Arab 
world that Mr Saddam would he 
to blame for bringing military 
strikes upon his country. 

Nevertheless, the Arab states 
gave no Indication they would 
support air strike. In February, 
they made similar appeals but 
opposed military action, fearing 
it would trigger political instabil- 
ity across the region. 


In a bid to maximise pressure 
on Iraq, the US yesterday started 
to move two dozen B-52 bombers 
and F-117 stealth fighters to the 
Indian Ocean island of Diego Gar- 
cia, and pressed ahead with 
plans, announced on Wednesday, 
to send another 3,000 troops to 
join its 1,500 force in Kuwait 
- This will leave US air and sea 
forces in the region somewhat 
below Washington’s deployment 
in February’s crisis over Iraq's 
obstruction of UN inspectors 
seeking to track down Mr Sad- 
dam’s arsenal of non-conven- 
tional weapons, but with more 
than double the complement of 
cruise missiles they had then 

US and UN officials suggested 
yesterday that a US-led military 
strike could take place within 
three or lour days unless Mr Sad- 
dam backs down. 

Tariq Aziz, the Iraqi deputy 
prime minister, yesterday gave 
no indication Iraq was reedy to 
cede ground, and described Iraq 


as an innocent victim of US 
aggression. “We know that com- 
pliance and cooperation is the 
road to lifting the sanctions but 
who Is blocking that road? The 
road is being blocked continu- 
ously, stubbornly, illegally by 
(Mr CHntbn’sJ government.’’ 

Officials in Washington said^ 
the US. was ready to strike afariy 
time, and there was no need for 
further warnings. The White 
House said President Clinton had 
a variety of options, and had 
“maximum flexibility in pursuing 
these options". 

In Britain. Tony Blair, the 
prime minister, said “the next 
step is action" if Mr Saddam did 
not comply with the UN resolu- 
tions. 

Reports by David Buchan. 
David Gardner and David 
Wighlon in London and Stephen 
Fidler m Washington. 


CoTtfcHiteg threats, Page 4 
Bfltorial Comment, Page 13 


China sentenced Hong Kong gangster Cheung Tze-keung to death, causing 
concern in the former colony, which has no death penalty. Pago m R»ut- 

SENIOR OFFICIAL WARNS OF POSSIBLE COLLAPSES 


Russian banks fear 


By John ThomhBi in Moscow and 
Jeremy Grant In London 

Almost half Russia's 1,500 banks 
face closure over the next few 
months because the government 
does not have enough money to 
save them, Andrei Kozlov, the 
first deputy chairman of the cen- 
tral bank, said yesterday. 

The collapse of hundreds of 
■Russian banks could force for- 
" eigjfcreditors lo“wrfte ofibillions 
of dollars of additional losses 
leading to a further credit con- 
traction around the globe. 

Foreign bankers estimate that, 
following the devaluation of the 
rouble. Russian banks may be 
able only to honour $lbn-$2bn of 
the SSbn of foreign exchange con- 
tracts they signed with western 
banks. 

Russian banks may also default 
on billions of dollars of commer- 
cial borrowings and syndicated 
loans. 

David Levey, managing direc- 
tor of the sovereign risk unit at 
Moody’s Investors Service, the 
credit rating agency, said most 


Russian banks were effectively 
insolvent. 

“There is not much or that 
money that is going to be coming 
back. Banks are going to take a 
hit on this." he said. 

Many of Russia’s banks, which 
have been devastated by the 
devaluation of the rouble and the 
government's default on Us 
domestic debt iGKOi market. 
a>uld be forced into bankruptcy 
'when a 90-day moratorium on 
repaying foreign debts expires on 
November 14. 

The moment the moratorium is 
lifted, angry foreign banks - 
which were once among the most 
enthusiastic investors in Russia's 
nascent financial markets - are 
likely to go on the offensive to 
recover their debts through the 
courts. 

Lawyers suggest foreign credi- 
tors may also intensify their 
efforts to track down and seize 
overseas assets of exposed Rus- 
sian commercial banks - how- 
ever tortuous that may prove. 

Scramble for assets, Page 3 


Metro launches big 
retailing shake-up 


By Graham Bowtey in Frankfurt 


Metro. Europe’s biggest retailer. 
Is selling businesses with 
DMlBbn f$9.Bbn) in sales In a 
shak e-up of Its supermarket and 
shopping empire. 

The moves, by the world's sec- 
ond largest retailer after Wal- 
Mart of the US. appear to be a 
response to threats to its position 
from ambitious rivals. 

Wal-Mart, for example, 
announced its entry into the 
European market last December. 

Metro also hopes to benefit 
from further consolidation in the 
European retail sector, which is 
set to accelerate once the euro is 
launched next year. 

Deutsche Bank will lead a 
group of investors who will take 
over Metro's Kaufhalle depart- 
ment stores. Its Vobis and other 
dedicated computer shops and 
food and fashion interests. 

The businesses, which bring in 
a sixth of Metro's revenues, will 
be merged into a new company 
called Divag, in which Metro drill 
retain a stake of less than 50 per 
cent and will invest DM350m. 

The restructuring, which is the 
latest step by Metro to build a 
powerful Europe-wide retailing 
network, will Increase the 
group's focus on four core busi- 
ness divisions - cash-and-carry, 
hypermarkets and supermarkets, 
department stores and non-food 
specialist shops. 

It is the latest in a series of 


deep corporate restructurings by 
big German groups, following 
moves earlier this month by Sie- 
mens, the engineering group, and 
Vlag, the conglomerate, featuring 
sales of non-core assets. 

Metro said it would retain its 
stake in Divag for the foreseeable 
future, and confirmed plans for a 
DM4.8bn capital increase later 
this year. 

The proceeds would be used to 
take full control of its 
cash-and-carry interests from its 
parent group Metro Holding. 

Metro also announced a 
shake-up of its top management 
Klaus Wlegandt. chairman, will 
leave to join the supervisory 
board of Divag, being replaced by 
Hans-Joachim Kdrber. already a 
Metro board member. 

Under Mr Wiegandt. Metro 
embarked on an ambitious inter- 
national expansion, spurred 
partly by the saturation and stag- 
nation of the German market. 
Last year it took over the Makro 
cash-and-carry businesses of 
SHV, the Dutch group. 

Metro Is itself a product of con- 
solidation within Germany. It 
was formed in 1996 when Metro 
merged with the Kaufbof and 
Asko retailing groups. 

With revenues expected next 
year of more than DMSObn after 
the disposals. It lies ahead of 
Ahold of the Netherlands, 
France's Carrefour and both 
Tesco and J Sainsbury of the 
United Kingdom. 
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European banking made by WestLB. 


The opportunities ottered 
by the euro are chabengrofl 
decision makers across 
Europe. WestLB is well 
prepared to help you 
succeed in ths complex 
task. 

Based on hs ptesence m 
most European countries. 
WestLB is one of the 
truly leading banks m 


Europe. When rt comes 
to modifying financial 
strategies and converting 
systems to the euro, be 
sure to beneiii from our 
expertise. 

For updated information 
about WestLB and the 
euro, simply visit us on 
our Web site under 
http iVwww wesilb com 
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RECRUITMENT DRIVE PLANS TO HIRE SEVERAL HUNDRED STAFF 


EUROPE 


ECB acts to cope with rising workload 


By Wolfgang Munchau, 
Economics Correspondent 

The European Central Bank 
plans to hire several hun- 
dred new staff over the next 
few years to cope with an 
increasing workload and 
assert itself against the 
national central banks of the 
11 countries participating in 
the single currency. 

The plans come at a time 
when the ECB and national 
centra] banks are engaged in 
a highly visible power strug- 
gle over the share-out of 
responsibilities after nest 


year's start of the euro, the 
single European currency. 

The ECB started 
operations In June with a 
staff of just over 400. It aims 
to increase staff size to 570 
by the end of the year. From 
□ext year onwards, it plans 
further aggressive expansion 
in most sections, according 
to central banking sources. 

This is understood to 
affect all departments, 
including the economics 
department 

Added together, the 11 
national central banks 
employ more than 60.000 


people. 

Under the rules governing 
economic and monetary 
union, the Frankfurt-based 
ECB and the 11 national cen- 
tral banks form a network 
known as the European Sys- 
tem of Central Banks 
(ESCB), An increase In the 
ECB’s staff level would 
require approval from its 17- 
member governing board, 
which includes the ECB’s six 
executive directors and the 
11 national central bank gov- 
ernors. 

ECB staff have faced an 
intense workload in the last 


few months while struggling 
to meet the January l dead- 
line for the technical prepa- 
rations of the launch of the 
single currency. One senior 
official said: “Some people 
here carry the same work- 
load as entire departments 
do In the national central 
hanks.” 

Antonio Fazio, governor of 
the Bank of Italy, said in an 
interview this week that the 
national central banks 
should retain a high degree 
of autonomy. 

He said the credibility of 
the ECB “derives from the 


credibility and strength of 
the national central banks 
themselves” 

Those comments caused 
severe irritation among sev- 
eral top officials at the ECB, 
who fear an institutional 
power struggle could under- 
mine both the efficiency of 
the new system and the gen- 
eral public's confidence in 
the euro. 

Other officials at the 
national central ^ a r i ^ r<: 
have emphasised the princi- 
ple of subsidiarity, under 
which power is decentralised 
to a maximum degree. 


National central banks are 
particularly keen to retain 
fufi control over their share 
of securities repurchase 
operations and foreign 
exchange dealings. 

Some monetary officials 
suspect the stance taken by 
scene of the national central 
banks is part of a power 
struggle to protect second- 
tier European financial cen 
tres - such as Milan and 
Paris - against the City of 
London, Europe's largest 
financial centre, and Frank- 
furt, the home of the ECB 
and the Bundesbank. 


POLITICAL CRISIS GOVERNMENT IN JEOPARDY AS VITAL COALITION PARTNER CUTS SUPPORT FOR MESUT YILMAZ 


Turkish PM faces fresh censure vote 


By Christopher de Beilaigue 
in Ankara 

The Turkish government 
was in jeopardy yesterday 
after Deniz Baykal, whose 
Republican Peoples party 
holds a balance or power in 
the parliament, tabled a vote 
of censure - the third in two 
days. 

By tabling the motion in 
response to corruption alle- 
gations against Mesut Yil- 
maz. prime minister, Mr 
Baykal signalled he was cut- 
ting his support for the 17- 
month-old government. 
Without Mr Baykal’s votes, 
Mr Yilmaz could not survive 
a censure vote and would be 
forced to resign. At the same 
time. Mr Baykal 
positioned himself as a guid- 


ing hand behind an interim 
replacement 

Referring to the “inescapa- 
bility" of a new government 
Mr Baykal called for a gov- 
ernment of “national consen- 
sus” to take Turkey to elec- 
tions due early next year. On 
Wednesday, Turkey's two 
main opposition parties sub- 
mitted motions or their own 
in the wake of allegations 
Mr Yilmaz influenced the 
tender for Turk Ticaret Ban- 
kasi, a recently-privatised 
bank. 

Mr Baykal’s motion, how- 
ever, is decisive. Until now, 
his party has refused to top- 
ple the government In his 
statement yesterday, Mr 
Baykal said he would con- 
tribute to “an environment 
of co-operation” aimed 


at creating a new one. 

In the likely event Mr YQ- 
maz, who has refused to 
resign in the face of the cor- 
ruption allegations, loses a 
censure motion, it would fall 


It is the third 
censure motion 
and Yilmaz may 
have to resign 


bo President Suleyman Detni- 
rel to ask party leaders to 
come up with a new govern- 
ment. But Mr Baykal refused 
to be drawn on whether he 
thought the president should 


ask Recai Kutan, leader of 
Turkey's Islamist main oppo- 
sition Virtue party, to try to 
form a government. “The 
president knows perfectly 
well what he has to do.” he 
said. 

Although Mr Demirel, who 
is on a state visit to Turk- 
menistan. has reminded 
Turks that any new govern- 
ment would have to win a 
confidence vote, it is consid- 
ered unlikely he would ask 
Mr Kutan to cobble together 
a coalition from Turkey’s 
finely-balanced chamber. 

The last time Turkey was 
run by an Islamist-led gov- 
ernment, in 1996-97. the 
country’s military leadership 
was so alarmed by what it 
saw as a threat to Turkey’s 
secular nature, that they 


engineered the government's 
downfall and replacement by 
Mr Yilmaz ’s weak coalition. 

Since then, the constitu 
tional court has shut down 
that government’s mam 
component, the Welfare 
party. Yesterday, Ankara’s 
Islamist mayor was arrested 
for corruption, and Istan- 
bul's Islamist mayor was 
stripped of his post. Earlier 
Mr Demirel told a leading 
Turkish newspaper a fresh 
Islamist-led government 
would drag Turkey into 
more ‘chaos’. 

Next Monday, a cross- 
party commission is expec- 
ted to merge the three 
motions and set a date for 
their discussion in parlia- 
ment. After that, all eyes 
will be cm the president. 


French welcome 
jobs created by 
Toyota plant 


By Hand Owen in Oimajng 

Just 24 hours after the 
solemnity of Armistice day. 
northern France had reason 
to celebrate yesterday with 
the groundbreaking cere- 
mony at Toyota's new 
FFr4bn ($700m) greenfield 
car plant. 

The factory, at Onnaing 
near Valenciennes, promises 
to revitalise an area with 
close to 20 per cent unem- 
ployment that has fallen on 
hard times since the decline 
of the local coal and steel 
industries. 

It should also help the Jap- 
anese carmaker to hit its 
long-term target of a 5 per 
cent share of the European 
car market. 

As such it will be viewed 
with mixed reelings by the 
big French carmakers, 
which are keenly aware of 
the current excess of Euro- 
pean manufacturing capac- 


ity. One of these - Renault - 
not so long ago closed its 
factory at Vilvoorde in 
nearby Belgium. 

There were no such scru- 
ples at yesterday’s cere- 
mony, held in a makeshift 
construction in the wind- 
swept field where the 
planned factory will soon 
start to take shape. This 
carefully combined aspects 
of the French and Japanese 
cultures and was attended 
by Hiroshi Okuda. Toyota's 
president. 

One local mayor. C6cile 
Gallez. from nearby Saint- 
Saulve, a town of 11.000 
inhabitants, observed simply 
that the number of jobless 
was so high that work was 
very important. 

Another, Jean-Lauis Bor- 
Ioo of Valenciennes, said 
that with unemployment of 
19 per cent, his city was 
-like Manchester 30 years 
ago". 



Having a baste Toyota executives and French officials celebrate news of a new plant in France Reuters 


Christian Pierret, France’s 
business-minded industry 
minister, made reference to 
fears that Toyota's arrival 
might weaken the position of 
its French rivals only to 
brush them aside. "Nobody 
can believe any more that it 
is by artificially protecting 


an Industry from competi- 
tion that you defend it effec- 
tively,” he said. 

The factory, expected to 
start production in early 
2001. should in time create 
about 2,000 direct jobs and 
perhaps 1,000 indirectly. It 
will produce the Yaris, a 


graaii one-litre car, will 
have annual production 
capacity of 160,000 units. 

It was typical of the Japa- 
nese company's work ethic 
that the sound of construc- 
tion machinery was still evi- 
dent even while yesterday's 
ceremony was In full swing. 


German business balks at Schroder’s ‘poison 


The new Chancellor wants an ‘alliance for jobs’ but industrialists fear that tax reforms 
will force them to cut investment and reduce employment, writes Graham Bowley 


T hey have called U “a 
slap in the face” Tor com- 
panies. a “poison” which 
will result in lost jobs. 

Gerhard Schruder swept to 
power just seven weeks ago 
fwking consensus In his bid 
to get Germany back to 
work. 

But the new chancellor's 
controversial plans for tax 
reform have enraged a part 
ot society that will play a 
key role at the negotiating 
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table: Germany’s proud 
industrialists. 

As the centrepiece of his 
economic policy. Mr Schra- 
der wants business leaders 
and trade unions to join the 
government in special talks, 
termed “Alliance for Jobs,” 
to work out how to cut Ger- 
many’s record Jobless lines. 
Even before negotiations 
have begun, industry is 
warning the new tax propos- 
als mean companies will cut 
investment and jobs. 

"These higher costs put a 
question mark over future 
investment projects." said 
Manfred Schneider, chair- 
man of Bayer, one of Ger- 
many's biggest chemicals 
groups, this week. 

At the root of industrial- 
ists’ anger is a batch of 
changes which, put simply, 
will mean companies foot 
the bill for income tax cuts 
for middle and low-wage 
earners. The government 
wants to abolish a raff of 
company tax exemptions, 
subsidies and write-offs. 
That is expected to hit small 
and medium-sized busi- 
nesses and h anks and insur- 
ance companies especially 
hard, the government’s 
slight watering dawn of the 
original, harsher proposals 
notwithstanding. 

Most controversially, the 
new government wants to 
increase tax on oil and other 
forms of energy. 

This will hit households 
and, along with the decision 
to phase out Germany's 
nuclear power plants, could 


inflate industry's fuel costs 
astronomically. It also wants 
to extend social security con- 
tributions to part-time jobs, 
which would punish retail- 
ers. “The changes to the tax 
system are anything but 
industry-friendly." said Jflr- 
gen St rube, chairman of 
BASF, another big German 
chemicals group. 

Hans-Olaf Henkel, presi- 
dent of the German industry 
federation, described the 
plans as “shocking”. 

On a more positive note 
for industry, the government 
proposes a gradual reduction 
in corporate taxes, while the 
higher energy charges will 
finance a much-needed 
reduction in companies' 
social security contributions. 
But these bonuses are expec- 
ted to be heavily outweighed 
by the extra costs. Deutsche 
Bank economists estimate 
industry will face an added 
burden of around DM5bn 
(&9bn) next year. DM9bn In 
2000 and as much as DM 10b n 
in 2002. 

This comes at a bad time 
for the economy. Over the 
past three years, corporate 
German}’ has been thriving: 
it has restructured aggres- 
sively. cut costs and raised- 
productivity. Since the end 
of 1993, productivity has 
risen by around a third, 
while unit labour costs have 
Men by about 15 per cent 
according to HSBC, the Brit- 
ish bank. In addition, 
exports have boomed and 
corporate profits have 
soared. But now the D-Mark 


is strengthening, foreign 
markets, especially in Asia, 
have cooled, and Germany's 
export machine is stuttering. 
Business is getting worried. 
In addition, there have been 
recent calls Iot big wage 
increases. IG Metal], the 
country’s biggest union, said 
it wants workers to share in 
companies’ profits and has 
demanded a 6.5 per cent pay 
rise for more than 3m engi- 
neering employers next year. 

It is against this back- 
ground that companies are 
being asked to pay higher 
tax bills. 

M any economists 
believe business will 
react by cutting 
investment According to a 
survey of 700 companies by 
the Munich-based IFO 
research institute, 30 per 
cent said they wanted to 
reduce investment and cut 
jobs. 

Few forecasters now 
expect unemployment to fall 
significantly from its current 
4m next year. 

“Not one single investor 
will want to make additional 
investments here.” warned 
Roland Berger, a prominent 
management consultant. 
The government's pro- 
gramme means “more state, 
less market," he warned in 
the magazine Der Spiegel. 

One crucial issue is the 
impact on investment in 
Germany by foreign compa- 
nies. This slowed to a trickle 
in recent years and has been 
heavily outweighed by Ger- 
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man companies' own invest- 
ment In cheaper. £ aster- 
growing markets abroad. 
Only now is foreign invest- 
ment in Germany beginning 
to recover, and the fear Is 
that the extra taxes added to 
the highest labour costs in 
the world could stem the 
How again. 

There are optimists. They 
believe the income tax cuts 
and higher wages could 
stimulate demand and so 
boost jobs. . 

Oskar Lafontaine, the new 
finance minister, shares this 
philosophy of demand-man- 
agement and has set about 
bullying the Bundesbank to 
stop it increasing interest 
rates. 

- But whatever the 
short-term stimulus, he awn 
his chancellor cannot not 
forget the lessons of the 
recent past. Germany’s 
Industrialists cut jobs vigor- 
ously when they last came 
under pressure in the early 
1990s. Mr Schroder should 
not rule out the same hap- 
pening again. 


Dassault 

endorses 

transfer 

deal 


By Hobert Graham 
and David Owen to Pate 


The shake-up in the French 
aerospace industry took a 
further step yesterday when 
the board of Dassault Avia- 
tion approved the transfer of 
the state's 46 per cent stake 
in the group to Aerospatiale. 

In endorsing this transfer, 
there was a noticeable 
silence on any industrial 
relationship between Das- 
sault and Aerospatiale, 
which is in the process of 
partial privatisation. 

The foture Of this relation- 
ship holds the key to the 
success of the Jospin govern- 
ment's plans to reorganise 
the aerospace industry to 
compete in tough talks on a 
broader European alliance 
with British Aerospace and 
Germany's Dasa. 

Yesterday's decision, to be 
ratified by shareholders on 
December 23, gives Aerospa- 
tiale a financial stake in Das- 
sault, 49 per cent owned by 
the Dassault family through 
Dassaul t Industries - 
But Aerospatiale has 
acquired only a vaguely 
defined say in Dassault 
activities through equal 
board representation and a 
joint strategic committee. 

Aerospatiale will have -a 
say through its directors in 
the choice of chairman but 
they themselves are 
excluded from this post. 

One novelty was that all 
future “important" board 
decisions will be taken by a 
two thirds majority. 

Aerospatiale is also under- 
stood to have been given the 
“right to look” at Dassault 
operations. 

Dassault makes both the 
highly successfully Falcon 
executive and the Mirage jet 
fighters plus the next gener- 
ation Rafale. 

Chairman Serge Dassault 
resisted attempts in 1996 by 
President Jacques Chirac to 
merge with Aerospatiale 
which holds the French 
interest in the Airbus con- 
sortium, while also produc- 
ing helicopters, missiles and 
space launchers. 

The Jospin government 
has sought to overcome Mr 
Dassault's resistance to any 
merger by a different 
approach. 

As a first step in July, the 
government decided to pri- 
vatise Aerospatiale giving 
the Lagard&re group a 30-33 
per cent stake by merging 
the latter 1 s Matra defence 
interests. 

Stnce then the government 

has threatened to use its 
effective majority through 
double voting rights on 20 
per cent of the shares to 
force a broad deal with the 
73-year-old Mr Dassault. 

Last week the government 
agreed to drop the state's 
double voting rights 
acquired in 1978 in return for 
Mr Dassault’s consent to the 
transfer of the 46 per cent 
stake to Aerospatiale and 
stronger state say in deci- 
sion-making. 

Broader agreement on 
industrial co-operation Is 
thought unlikely until the 

government has finalised the 
price and timing for orders 
of 43 Rafale fighters. 

The first operational 
fighter Is due to be rolled out 
next month but the govern- 
ment is understood to be 
seeking to reduce the price 
per aircraft even though no 
export orders are In sight 
Yesterday the board also 
approved separation of Das- 
sault Systemes, the comput- 
er-aided design company, 
from Dassault's aviation 
business. 

Dassault Aviation cur- 
rently owns 34 per cent of 
this quoted company. The 
tax status of this separation 
was the subject of intense 
negotiation with the finance 
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Tame inflation outlook c 
prompts interest rate cut 

A tame inflation outlook yesterday pronqJtQd tha Riksfaan k. 
Sweden’s central bank, to tower its interest rata corridor 
by 0.5 percentage points - the first such reduction, to two 
years. 

The cut, effective from November 18, brings the deposit 
rate to 3J25 per cent and the lending rate to 4.7S.parcenfc. 
Economists said the move would clear mev^fer adcB-. 
tional cuts to the Riksbank's key interest rate, the rape _ . 

rate. •• 

The central bank justified the move by a*^™**" 

would be below Its targeted 2 per cent annual rate |rr 24 

months. Urban Backstrom, Rlksbank 
comment further ahead of a meeting today with the Stand- 
ing Committee on Finance. Clare MacCarthy 

- - It 

ESTONIA FERRY DISASTER 


Call to recover bodies 

The Swedish government yesterday came under pressure 
to approve the recovery of bodies from the wreck of the 
Estonia, the ferry which sank in the Baltic Sea to 1994 with 
the loss of 852 lives. • 

An independent, government-commissioned repor t said 
maty victims' relatives had bean unable to come to terms 
with their loss in the absence of efforts to retrieve bodies 
from the vessel. 

However, the report specifically recommended against 
raising the ship and said the wreck should not be 
entombed in concrete, as the Swedish government had at 
one time proposed. 

Relatives of the victims are divided over whether to pro- 
ceed with a recovery attempt, likely to be a gruesome and 
technically difficult task. Mona Sahlin. a cabinet minister, 
said the government would decide whether to adopt the 
report's recommendations in the first two months erf naxt^ 
year. Greg Mdvor, Stockholm W 

UKRAINIAN FOREIGN POLICY 

Kuchma still looks west 

Leonid Kuchma, Ukraine's president, yesterday reaffirmed 
his country’s commitment to joining Europe, in an appar- 
ent rebuff to nationalists in Russia who have called for 
union with Ukraine. 

'Ukraine will overcome all obstacles on the way to 
Europe,” said Mr Kuchma, speaking on Polish national 
television yesterday, the 80th anniversary of Poland's inde- 
pendence. “We are traveling in the channel of processes, 
happening in central Europe, reforming the national econ- 
omy and doing our share to ensure stability and security to 
the region and the continent as a whole." 

Ukrainian officials have taken to calling their border with 
Hungary and Poland - who are on the European Union 
last track for membership - a new “iron curtain”. Hungary 
and Poland will soon implement an EU visa regime tar # « 
Ukrainian citizens. Charles Clover, Kiev 

MADRID ATTACK 




Explosion damages job centre 

An explosion tore through a job placement office In Madrid 
yesterday, damaging the bulkfing and three cars outside. 

Nobody was injured and no one Immediately claimed 
responstoflity for the attack, which took place early in the 
morning, police said. 

But it was simitar to previous bombings at job place- 
ment offices in Madrid and other Spanish cites. The Marx- 
ist guerrilla group Grape has claimed responsibility for sev- 
eral of the previous attacks. 

Grapo. which stands for October First Anti-Fascist 
Resistance Group, was active mainly in the early years of 
Spain's transition to democracy in the late 1970s, after 
nearly four decades of dictatorship under General Fran- . 
cisco Franco. Reuters, Madrid 


GERMAN FINANCES TAX REVENUES TO RISE 


Lafontaine 
sticks with 
gloomy view 


By Ralph Atktos far Bom 


Oskar Lafontaine, 
Germany's finance minister, 
said yesterday that official 
estimates pointing to a 
pick-up In tax revalues gave 
no reason to alter his 
gloomy assessment of the 
financial situation inherited 
by the new Social Democrat- 
led government. 

The finance ministry’s spe- 
cial commission on tax 
experts forecast that tax 
income accruing to Ger- 
many's federal, state and 
local authorities and to the 
European Union would total 
DM828Jbn ($4S4bn) this year 
- 3.9 per cent higher than in 
1997. 

The latest projection com- 
pares with a May forecast of 
DM820 .5b n lor 1398. The 
upgrade since May largely 
reflects improvements at 
local authority level. 

For 1999, the commission 
expected tax incomes total- 
ling DM866.4bn - a 4£ per 
cent increase on this -year, 
but slightly below the 
DM867.Sbn forecast hi May 
for 1999. 

The rise suggests tax reve- 
nues' are responding well to 
Germany’s economic recov- 
ery. Tax Income foil by 0.4 
per cent to DM797.2bn in 
1997. However, Mr Lafon- 
taine said the figures were 
“no occasion to sound the all 
dear”. 

This year's increase was 
attributable largely to oner 


off effects. * including pay- 
ments by companies of tax 
arrears from previous years. 

The impact on tax reve- 
nues of international eco- 
nomic turmoil would become 
more noticeable from. 2000. 
But 1999’s figures already 
showed some effect and also 
reflected past- neglect of 
domestic demand in Gar- *, 
many. : |£; 

The latest estimates will 
form the basis for a revised 
1999 budget, due to be pres- 
ented to the cabinet at the 
end of January. 

Mr Lafontaine said a pre- 
liminary financial audit by 
the incoming government 
showed an additional 
DMiObn of commitments 
would have to be taken 
account erf next year. 

Separately. Werner MilHer, 
economics minister, said the 
government's planned tax 
reforms - not taken into 
account in yesterday’s esti- 
mates - would help attract 
new foreign investment into 
the country. Taxes on com- 
panies would be capped at 35 
per cent 

He pledged the govern- £; 
ment would proceed “pro- ^ 
dentially" in its plans for 
higher energy taxes to fond 
cots in social security contri- 
butions paid by employees 
and employers. Mr Mflller 
would ensure business was 
not put at a competitive dis- 
advantage to other coun- 
tries. 
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By jBreray Grant in London and 
John Thornhill hi Moscow 

After Russia's debt 
moratorium .expires tomor- 
row there could ■ be an 
unseemly scramble for what 
is left of Russia’s dwindling 
banking assets - with some 
of the world's leading banks 
leading the charge. 

The 90-day moratorium, 
which barred most Russian 
commercial entities from 
-■feaytng foreign debts, was 
ivnposed on August 17 as 
part of a package of emeiv 
gency measures to stave off 
economic collapse. 

The simultaneous devalua- 
tion of the rouble and 
default on the domestic debt 
(GKO) market rendered 
much of the Russian bank- 
ing system insolvent over- 
night For foreign banks, the 
effect was an immediate dry- 
ing up of payments they 
were owed under forward 
foreign exchange contracts, 
worth up to JTbn. They had 
bought these from Russian 
banks as a way of protecting 
their investments in the 
country’s treasury bill 
(GKO) market against a rou- 
ble depredation. 

.-*With tbe likelihood 
- jtreasing that some foreign 
banks will sue their Russian 
counterparts for repayment, 
one western banker in 
Moscow said this threatened 
scores of Russian banks with 
bankruptcy. "We are going 
to be in a whole new world 
after the lifting of the mora- 
torium. The big [Russian} 
banks which got involved in 
the forwards and GKO mar- 
kets are just going to get 
slaughtered," he said. 

Creditors, nevertheless, 
suspect that some Russian 
banks have used the 90-day 
grace period to strip their 
banks of any remaining 
assets -by matting soft loans 
to related companies or 
transferring money overseas. 
.This has encouraged some 
banks in the belief 
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they win be able to recover 
some of their debts. Others 
less hopeful are nonethel ess 
_ keen to reinforce a point of 
principle. “It could -be one of 
the few, rare cases where 
Russian banks win have to 
take responsibility for their 
actions,” the banker said. 

If that does not work, 
some foreign hanks may try 
to convince the courts that 
the government is responsi- 
ble for the debt, because it~ 
imposed the moratorium in 
the first place. But the entire 
-process suffers from a 
of legal precedents. “It's 
going to be a protracted pro- 
cess that’s going to have to 
be solved on a case by case 
basis.” said Marcel Cassard. 
chief European emerging 
market economist at Deut- 
sche Rank. 

Indeed, some foreign law 
firms have questioned the 
entire legality of the morato- 
rium, given that the only 
documentation justifying its 
imposition was contained in 
a press release. 

Some affected Russian 
banks have already begun 
talks with foreign creditors. 

. Yesterday. Oneximbank, one 
of Russia's most influential 
commercial banks with a big 
exposure to dollar forward 
contracts, said it had formed 
a creditor committee in Lon- 
don to discuss ways of 
restructuring its obligations. 

Vladimir Ryskin. deputy 
chairman, said: “We want to 
ensure our bank services 
and continue to work." 

• Russia formally requested 
nearly $500m In food aid yes- 
terday from the European 
Union. Andrew Jack reports 
from Moscow. Gennady 
Kulik. deputy prime minis ter 
for agriculture, said he 
planned to sign a demand 
last night for assistance 
from Brussels after unveil- 
ing estimates show- 

ing the extent .of this year’s 
disappointing harvest A fur- 
ther. $900m in . food aid has 
been agreed with the US. 


- By Andrew Jack and Arkady 
Ostrovsky ki Moscow 

Russia and Japan yesterday 
took a significant step 
towards resolving the terri- 
torial conflict that has 
bedevilled their relations 
. since the second world war. 

In his first official engage- 
ment .for two weeks, Boris 
Yeltsin, Russian president, 
held talks in Moscow with 
Keizo Obuchi, Japanese 
prime minister. Mr Yeltsin 
presented proposals, kept 
secret, to end the dispute 
over four Pacific Ocean 
islands, which ere called the 
Southern Kuriles in Russia 
and the Northern Territories, 
in Japan. 

Mr Yeltsin appeared In rel- 
atively good health for the 
talks after a convalescence 
that followed renewed con- 
cerns about the poor state of 
his condition. In a sign of 
confidence about his fitness, 
he suggested he would 
attend a new summit with 
Japan in early 1999. 

However, be unexpectedly 
cancelled his attendance at a 
banquet yesterday evening 
in honour of the Japanese 
premier, returning instead to 
his country house outside 
Moscow and sending Yev- 
geny Primakov, prime minis- 
ter, in his place. 

Tbe dispute over the four 
islands, seized by Soviet 
forces at the end of the sec- 
ond world war, has pre- 
vented Russia and Japan 
from signing a formal peace 
treaty to end hostilities. Mr 
Yeltsin proposed the cre- 
ation of a committee to con- 
sider the border between the 



Kabo Obuchi at a ceremony at tha tomb of the Unknown Sokfiar m Moscow yesterday 


neuiere 


two countries and jointly 
manage the economies of the 
Island s. 

Diplomatic sources indi- 
cated Moscow would retain 
temporary administration 
while the Japanese border 
would be re- drawn further 
north to establish its 
long-term sovereignty. 

"Today's meeting and 
negotiations turned a signifi- 
cant page of history. We are 
very satisfied." said Muneo 
Suzuki, the Japanese deputy 
cabinet secretary. "President 
Yeltsin is very keen to speed 
up the process towards a 
peace treaty. Tbe intention 
is to reach a resolution on 
the border issue by the year 
2000.” Mr Yeltsin's term ends 
in 2000. 

Japan has in the past 
Insisted it could make no ter- 
rltorial concessions, and 
regional Russian leaders 
bave been equally intransi- 
gent 

However, relations have 
begun to thaw. Japan has 
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offered humanitarian and 
industrial assistance. 

Separately, Mr Yeltsin yes- 
terday reacted strongly to 
anti-semitic remarks made 
recently by Albert Maka- 
shov, tbe ultra-nationalist 
Communist deputy. Mr Yelt- 
sin asked the Federal secu- 
rity service (FSB), the suc- 
cessor to the KGB. and the 
interior minisLry "to take 
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immediate and decisive mea- 
sures to prevent nationalis- 
tic and political extremism, 
which has been spreading in 
recent days.” 

Tbe lower bouse of parlia- 
ment failed to condemn Mr 
Makashov, who had referred 
to Jews as "blood-suckers" 
and “Ylds", and who later 
called for special quotas for 
Jews in government. 


Centre-right 
parties plan 
image revamp 


By David mute in Madrid 

Helmut Kohl, for decades the 
world heavyweight cham- 
pion of centre-right politics, 
has been out of power for 
just a few weeks, but aiready 
ttao International movement 
of Christian Democrats is 
looking for a change of iden- 
tity. 

About loo political parties, 
at a meeting starting in Mad- 
rid today, will discuss 
whether to ditch the title of 
Christian Democrat Interna 
tional tCDD. 

Instead, they may now call 
themselves Popular Interna- 
tional. in the image of the 
Spanish host party, which 
has the rare distinction 
among those attending or 
being in government. 

Mr Kohl's election defeat 
in September has instantly 
raised tbe profile of Jose 
Marfa Aznar. the Spanish 
prime minister, a man the 
former German chancellor 
always used to dwarf 
when they appeared to- 
gether. 

"Tbe one that is now the 
key personality in the family 
is Aznar." says Marcelo 
Rebelo de Sousa, leader of 
Portugal's misleadingly 
named Social Democrat 
party, which was ousted 
from power by the Socialists 
three years ago. 


Apart from Mr Aznar. CDI 
member parties now hare 
only two representatives 
heading European Union 
governments - Belgium's 
Jean-Luc Dehaene and Lux- 
embourg's Jean-Claude 
Juncker. 

Mr Aznar is trying to cre- 
ate a more centrist image for 
his own Popular party and 

for the international group- 
ing it belongs to. made up 
mostly of European and 
Latin American parties. 
Dropping the religious tag 
might help, although some 
members want to retain it. 

The CDI says the move- 
ment's name is explained by 
"the historical and political 
contest in which it was 
born" in the early IWOs. but 
does not have any restrictive 
religious connotation. 

Spanish influence is set to 
be reinforced by the promo- 
tion of Javier Rup£rez. a 
Popular party parliamentar- 
ian and CDI Necretury- 
general, to the presidency of 
the organisation, replacing 
Panama's Ricardo Arias 
Calderon. 

A renamed movement may 
emerge at the end of the con- 
ference an Sunday. Mr 
Aznar plans to attend, along 
with as many government 
leaders os the organisation 
can muster. 


Serbs in tit-for-tat kidnap of Albanians 


By Guy Dinmore 
in Leposavic, Kosovo 


Serb civilians in Kosovo 
were last night holding hos- 
tage a group of ethnic Alba- 
nians in retaliation for the 
abduction of two Serb villag- 
ers by separatist rebels. 

Diplomats feared the tit- 
for-tat abductions and will- 
ingness of the Serb minority 
to take action were further 
evidence of the deteriorating 
security situation in the 
province. 

Unarmed diplomatic 


observers from Finland and 
Germany were trying to 
negotiate the release of 
seven Albanians, who were 
taken off a bus on Wednes- 
day night near the village of 
Josanica in northern Kos- 
ovo. 

Teuvo Tikkanen, a F innis h 
observer for the European 
Union, said the rebel Kosovo 
Liberation Army (KLA) had 
earlier allowed them to see 
the two captive Serbs, who 
appeared in good health. 

Serbian police guarded the 
approach road to Josanica 


village where the Albanians 
were being held. There was 
confusion over bow many 
bad been taken prisoner. 
Albanian human rights 
activists said about 100 
people had been seized in 
various incidents but many 
had been released. This 
could not be confirmed inde- 
pendently. 

The two Serbs abducted by 
the pro-independence KLA 
in central Kosovo on Tues- 
day came from Josanica. 
Civilians from the nearby 
mining town of Leposavic 


said relatives of the two men 
had kidnapped the Alba- 
nians to force a prisoner 
exchange. 

"The KLA are destroying 
everything. We have to take 
action ourselves. ~ said one 
Serb from Leposavic. 

Political leaders of Kos- 
ovo's dwindling Serb minor- 
ity bave accused Slobodan 
Milosevic, the Yugoslav pres- 
ident, of betraying them by 
agreeing last month to a sub- 
stantia] withdrawal of secu- 
rity forces and to enter nego- 
tiations that would restore 


autonomy to the province. 

US mediator Chris Hill, 
attempting to convert a 
shaky ceasefire into a lasting 
political settlement, yester- 
day met two representatives 
of the Kosovo Serb minority. 
Bishop Artemije and Mom- 
cilo Trakjovic. Both have 
become bitter opponents of 
Mr Milosevic. 

Mr Hill said he was mak- 
ing progress with his peace 
plan but an agreement was a 
long way off. While talks 
drag on. Serbian police are 
moving back into the rebel 


heartland of central Kosovo 
while the KLA is regrouping. 
Clashes are reported daily. 

British observers in 10 
orange-painted armoured 
Land Rovers arrived yester- 
day to join an international 
verification mission led by 
the Organisation for Secu- 
rity and Co-operation in 
Europe. They join approxi- 
mately 200 diplomatic 
observers now in the prov- 
ince. but the full comple- 
ment of 2000 unarmed OSCE 
observers may not be in 
place for several months. 
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By Nikki Tail in Chicago 

Mach of Chicago’s business 
community yesterday sup- 
ported a proposal to keep 

'Hare Airport - the COUD-. 
_ ’s busiest - as tbe focal 
facility for international and 
national traffic rather than 
build an airport to tbe south 
of the city. 

A study for the Chicago- 
land Chamber of Commerce 
by the Booz Allen consulting 
firm claimed the existing air- 
port facilities could be 
strengthened and managed 
more efficiently, particularly 
if "non-scheduled oper- 
ations". such as military or 
air taxi traffic, were moved. 
This could lift passenger 
capacity by 65-70 per cent 
over 15-20 years, although 
the study conceded that 
additional runway capacity 
would be needed “some time 
in the next 20 years". 

Any artificial constraints 
on O'Hare, coupled with the 
development of a third air- 
port at Peotone to the south 


of Chicago, could cost the 
greater metropolitan area 
"some S8bn to $10bn per year 
in lost economic output by 
2016". 

... The contentions. issue of 
how to develop aviation' ser- 
vices' in the central Midwest 
region has pitted the Demo- 
crat-controlled city of Chi- 
cago against the Republican 
state lawmakers, and left 
passengers frustrated by 
mounting congestion. 

O’Hare bandies about 70m 
passengers a year bat air- 
ports such as Atlanta and 
Dallas have. -sought to capi- 
talise on the constraints 
faced by O’Hare. Traffic at 
Atlanta,, for . example, 
increased 7.7 per cent last 
year in 68 -2m passengers. 

Matters came to a head 
this summer when two Illin- 
ois senators blocked a Fed- 
eral Aviation Administration 
agreement that would have 
added 100 flights out of 
O'Hare, citing environmen- 
tal and safety issues. A sub- 
sequent compromise pro- 


posal for 30 new flights was 
rebuffed. 

Part of the problem is 
polltlcaL Advocates of a 
third airport in addition to 
O’Hare and tbe smaller Mid- 
way airport, generally 
favour building this to the 
south of Chicago and outside 
the city limits, meaning tax 
revenues would be diverted 
from city coffers. Residents 
near O’Hare clahn that any 
further expansion there 
would increase noise and 
pollution. 

Yesterday, the business 
community warned that con- 
tinued debate could cost the 
Chicago economy dearly: 
“We are In a race with other 
cities and regions to become 
the premier aviation hub of 
North America. Officials 
from Dallas and Atlanta 
have already stated their 
goal to pass Chicago," said 
Ron Gidwitz, chairman of 
the newly-formed Midwest 
Aviation Coalition, which 
will lobby for O’Hare’s 
expansion. 


Doubts over Brazilian 
water privatisation 




By Geoff Dyer in Sio Paulo 

ami Saner Iskander bi Parts 


-\T. 


The privatisation of the Rio 
de Janeiro water company, 
which was expected to raise 
at least *4 bn. has been 
thrown into doubt by a 
mounting political battle 
between the governor of the 
Brazilian state and has 
recently elected successor. 

Marcello Alencar. the sit- 
ting governor from the cen* 
tre-left Social Democrats 
(PSDB), has insisted he will 
go ahead by the end of the 
vear with the auction ot 
Cedae. the state water com- 
pany. 

However, the privatisation 
is strongly opposed by 
Anthony" Garotinho, from 
the left wing Democratic. 
Labour party (PDT). who 
won last month's election far 
governor and who take 8 
office on January L 


As well as questioning 
who has executive control In 
the transition period after 
elections, the rapidly escalat- 
ing dispute is evidence that 
the swing to the left in last 
month's gubernatorial elec- 
tions could have a negative 
impact on Brazil’s huge pri- 
vatisation programme. 

The stakes in the confron- 
tation were raised on 
Wednesday when the Rio 
state legislature voted nearly 
unanimously to withdraw 
the sale of Cedae from the 
state's privatisation pro 1 
gramme. , . , 

Sergio Cabral Filho, presi- 
dent of the state legislature 
and a member of the same 
party as Mr Alencar, said it 
would be undemocratic to go 
ahead with the sale follow- 
ing the result of the election. 
Mr Alencar said yesterday 
that he would veto the deci- 
sion by the legislature. 


'The Rio finance ministry 
said a new tender document 
for the privatisation would 
be released today, following 
a dispute over details in the 
first document and that the 
mini mum ' price would be 
maintained at R$4-88bn 
(US$4.l3tin). 

Two French utilities, Suez 
Lyonnaise des Eaux and Viv- 
endi. announced in Septem- 
ber that they would bid 
together for Cedae.. It is 
understood they are waiting 
to see tbe attitude of the new 
government before deciding 
whether to go ahead. 

Mr Garotinho is not the 
only governor-elect to 
oppose sales by the previous 
administration. Itamar 
Franco, who won the elec- 
tion in Minas Gerais state, 
will try to overturn tbe sale 
last year of a stake in Cemlg, 
the state power company, to 
Southern Electric of the US. 


Intel testimony ‘a blip on the 
screen of our relationship’ 

But McGeady evidence hurts Microsoft because it comes from a 
partner, not a rival, report Richard Wolffe and Louise Kehoe 


T he latest witness to take 
the stand in the Micro- 
soft monopoly trial has 
changed the complexion of 
the courtroom battle 
between the US government 
and the world’s largest soft- 
ware company. 

Intel, the world's largest 
chipmaker, says officially 
that it is taking a “neutral” 
stance in court, supporting 
neither side in the landmark 
antitrust lawsuit 
But the testimony of one 
of its executives this week 
bas proved anything but 
neutral. Steven McGeady, 
vice-president of internet 
technologies, has levelled 
accusations that Microsoft 
abused its market power to 
intimidate Intel itself. He 
further claims that Microsoft 
told him of Its plans to 
“ exting uish’* its main inter- 
net rival, Netscape Commu- 
nications. the company at 
tbe heart of the case. 

The real impact of Intel's 
evidence comes from the 
company's status as Micro- 
soft’s central partner in the 
personal computer industry. 
Previous witnesses in the 
trial - including Netscape 
and Apple Computer - have 
been tainted by their historic 
rivalry towards the software 

giant. 

Bui Intel has worked so 
closely with Microsoft in tbe 
development of new software 
and microprocessors that its 
evidence cannot be dis- 
missed so easily. Mr 
McGeady testified that 
Microsoft viewed Netscape 
as “a common enemy" of 
both companies, because its 
internet software threatened 
to undermine personal com- 
puters using Microsoft soft- 
ware running on Intel's 
chips. 

Microsoft's response to 
Intel’s evidence has been 
unusual, reflecting the awk- 
ward and potentially damag- 
ing nature of Mr McGeady's 
evidence. 

There is even speculation 
that the company may call 
Andy Grove, Intel's chair- 
man. to give what might 
prove to be an alternative 
perspective on the relation- 


ship between tbe two compa- 
nies. 

But in court, instead of 
undermining tbe company's 
track record - as it has with 
previous witnesses - Micro- 
soft bas sought to attack Mr 
McGeady himself. Steven 
Holley, Microsoft’s lawyer, 
presented evidence in court 
yesterday that Mr McGeady 
was viewed within Intel as 
“a prima donna" who was 
consistently “belligerent" 
towards Microsoft 
According to Microsoft. Mr 
McGeady is a “rogue” 
employee of Intel, who felt 
disgruntled when his divi- 
sion was restructured in 
1995. It has at least wounded 
his reputation by revealing 
he leaked an internal memo 
about Microsoft - entitled 
"Sympathy with the Devil" - 
to the New York Times. 

I n spite of Microsoft's best 
efforts. Mr McGeady is 
unflappable in the witness 
box. He bas doggedly stuck 
to his centra] allegation that 
Microsoft: felt threatened by 
Intel's work on internet-re- 
lated software, and sought to 
close down its software 
operations. Earlier this week 
the government presented 
an internal e-mail from Bill 
Gates, the chief executive 
and founder of Microsoft, 
explaining how in July 19% 
he told Mr Grove: “One point 
{TJ kept pushing to Andy is 
that we are the software 
company here and we will 
not have any kind of equal 
relationship with Intel on 
software.” 

Microsoft does not deny its 
attack on Intel's software 
engineers. Instead it claims 
their work was of low qual- 
ity, and conflicted with its 
own development of Win- 
dows 95, at the time the lat- 
est version of the operating 
software which drives more 
than 90 per cent of tbe 
world's personal computers. 

Intel’s evidence about the 
dash between Microsoft and 
Netscape is potentially far 
more damaging to Micro- 
soft's case. Mir McGeady was 
present at a November 1995 
meeting in which he testified 


that Microsoft executives 
said they planned to "cut off 
Netscape's air supply” by 
using its market muscle to 
close down its distribution 
ch anne ls. 

According to Mr McGeady. 
Microsoft's plan was to 
“embrace, extend and extin- 
guish" its internet software 
rival. “They would embrace 
internet standards, extend 
them in incompatible ways 
that others could not follow 
and extinguish the competi- 
tion," Mr McGeady said, in 
spite of such evidence. 
Microsoft insists the trial is 
not harming its close rela- 
tionship with Intel at all. 

Intel and Microsoft have 
been partners since the 
launch of the first personal 
computer by Internationa] 
Business Machines almost 20 
years ago. So close are tbeir 
ties they are often referred 
to collectively as “Wintel" - 
Windows plus Intel. 

However, it is no secret in 
high technology circles that 
relations between top execu- 
tives of the two industry 
giants are often stormy - 
more like a clash of titans 
than a cosy partnership. 

Each company needs the 
other, yet neither wants to 
be dependent. Partly to 
ensure they maintain lever- 
age over each other, both 
Intel and Microsoft collabo- 
rate with each other’s com- 
petitors. 

Thus Microsoft, for exam- 
ple. has developed software 
to run on microprocessors 
developed by Motorola and 
by Digital Equipment, now a 
part of Compaq Computer. 
Similarly, Intel has recently 
played a leading role in 
efforts to encourage develop- 
ment of Unix, an alternative 
to Microsoft's Windows. 

Mark Murray of Microsoft 
said: “Microsoft and Intel 
have a very strong relation- 
ship. We have disagreed 
about issues in the past but 
we have kept our focus to 

advance the personal com- 
puter as the most powerful 
and democratic product in 
the history of commerce. 
This is a blip on the screen 
of our relationship.** 


US companies 
‘likely to see 
profits fall’ 


By Gerard Baker hi Washington 

US companies race a profits 
recession in the next year, as 
rising wages combine with a 
slowdown in demand to 
squeeze corporate margins, a 
leading group of business 
economists said yesterday. 

The National Association 
for Business Economics, in 
its latest estimate of US eco- 
nomic prospects, said post- 
tax corporate profits would 
decline by 1 per cent this 
year, and manage only a 1 
per cent increase next year. 
In 1997 profits increased by 
7.5 per cent, and just six 
months ago the economists' 
group was forecasting profits 
growth of 3 per cent for both 
199S and 1999. 

But the NABE forecast, 
based on a survey of econo- 
mists at leading companies, 
did not suggest a broader 
recession was in the offing 
for the US economy. Overall 
growth this year is expected 
to be around 3.6 per cent, 
slowing next year to 2.1 per 
cent, still only slightly below 
the economy's long-term 
trend rate. In spite of the 
turmoil in financial markets 
in the last few months, the 
NABE growth forecast for 

next year is only fractionally 

lower than its economists 
were expecting in May. 

What we have here is a 
profits recession in on econ- 
omy that’s still growing - a 
highly unusual set of cir- 
cumstances." said Joel Prak- 
ken. the NABE president 
and chairman of Macroeco- 
nomic Advisers, an eco- 
nomic consulting group. 

Mr Prakken pointed out 
that tbe association's fore- 
cast for profits was well 
below expectations on Wall 
Street In recent surveys of 
financial analysts, profits 
were forecast to grow next 
year by 15-25 per cent. The 
possibility of adverse earn- 


ings surprises for investors 
was considerable, he said. 

Wage growth is expected 
to maintain its current 
strong momentum of around 
4 per cent this year, while 
productivity is forecast to 
slow sharply from this year's 
expected 1.8 per cent growth 
to 1.3 per cent in 1999. 
Slowing productivity growth 
will reflect the broader slow- 
down in output, and will 
lead to a significant increase 
in unit labour costs for 
employers. 

The combination will put 
upward pressure on prices, 
the NABE said, with the con- 
sumer price index rising by 
2.2 per cent next year 
against 1.6 per cent this 
year. But in an environment 
of weakening consumer 
demand, price increases 
alone will not absorb the 
increase in labour costs and 
corporate profits will suffer 
as a result. 

NABE economists believe 
short-term interest rates are 
at or near their low point in 
the current cycle, according 
to Mr Prakken. 

The Federal Reserve has 
cut its federal funds rate 
twice in the last two months 
to 5 per cent In response to 
the international turmoil, 
and most of the economists 
thought a further small cut 
was possible. Unemployment 
was expected to rise a little 
from tbe current rate or 4.6 
per cent to 4.8 per cent in 
1999. 

Most economists have 
grown markedly more opti- 
mistic about US growth pros- 
pects in the past month in 
response to an apparent sta- 
bilisation of conditions in 
world markets, progress on 
fiscal and financial reform in 
a number of countries, and 
cuts in short-term interest 
rates, the NABE said. 


Editorial comment, Page 13 


On the web today 

• Chicago to move against gun sales • British 
Columbia tackles tobacco groups • Colombian rebels 
battle • Caribbean islands want to go solo 
http^/www.ftcom/americas 
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Iraq ‘can still 
make banned 
weapons’ 


By Alexander Mean, 

Defence Coffrasp on daU, 
in London 

Iraq Is hiding chemical and 
biological weapons and may 
still be concealing Scud 
missiles, the UK Ministry of 
Defence said yesterday. 

It produced a paper 
summarising the achieve- 
ments of Unscom weapons 
inspectors but detailing the 
continuing threats from 
weapons of mass destruction 
which, in the UN's view, 
make monitoring essential. 
The move is seen as part of 
building a case against 
Saddam Hussein in prepar- 
ation for possible air strikes. 

Iraq’s decision to suspend 
co-operation with UN 
inspectors triggered the 
present crisis. 

The MoD said Iraq almost 
certainly retained 
production equipment and 
stocks of agents and 
weapons for biological 
warfare, and “has the 
expertise and equipment to 
regenerate an offensive 
biological weapons’ 
capability within weeks”. 

Chemical weapons agents 
and munitions remained 
bidden, and the chemical 
industry “could produce 
mustard gas almost 
immediately, and limited 
amounts of nerve agent 
within months.” 

Scud missiles dating from 
before the Gulf war in 1991 
could be hidden and quickly 
available, and work may 
have begun on a 65 Okm 
range missile which could be 
built in a year and fitted 
with crude biological and 
chemical warheads, the MoD 
said. 

Iraq could design a 
nuclear weapon now and, if 
it could buy machinery and 
materials from abroad, could 
build an air-delivered 
nuclear device within five 
years. 

The MoD said the Iraqi 
president was diverting 
“huge sums of money which 
could otherwise help his 
people into his illicit 


weapons of mass destruction 

programmes". 

Since 1991. it said, Unscom 
had destroyed or made 
harmless 48 Scud missiles, 
40, 000 chemical munitions, 
690 tonnes of chemical 
weapon agents, 3.000 tonnes 
of precursor chemicals, and 
factories and equipment 
linked to biological warfare. 

The International Atomic 

Energy Agency had 
discovered and dismantled a 
nuclear weapons programme 
“far more advanced than 
suspected”. 

Unscom bad not 
discovered or accounted for 
all of Iraq's lethal arsenal 
because of Mr Saddam's 
"deliberate policy if 
concealment and 
obstruction,” the MoD said. 

“He has under-reported his 
materials and weapons at 
every stage, and used an 
Increasingly sophisticated 
concealment and deception 
system.” This system used 
his own Special Security 
Organisation and the elite 
Republican Guard troops. 

Materials for weapons of 
mass destruction were 
concealed in private houses 
and farms, and were 
blatantly driven out of sites 
while UN inspectors were 
delayed at entrances, the 
MoD said. 

Iraq had failed to account 
for substantial amounts of 
growth media for anthrax, 
and had "clearly under- 
stated” production of 
anthrax and aflatoxin. 
Unscom destroyed the A1 
Hakam biological weapons 
factory in 1996 although Mr 
Saddam bad denied until 
1995 that he had such a 
programme. 

Recent US and French 
tests had shown traces of 
nerve gas on missile 
warheads, and tests in the 
US. France and Switzerland 
had revealed evidence of 
efforts to decontaminate 
warheads. This conflicted 
with Iraq’s c laims that it had 
never filled warheads with 
chemical agents including 
VX. the MoD said. 


GLOBAL ENVIRONMENT WASHINGTON SIGNS KYOTO PROTOCOL ON GLOBAL WARMING 


US raises hope of greenhouse gas breakthrough 


By Vanessa Houkfer 
fn Buenos Aires 

The US yesterday signed the 
Kyoto protocol limiting 
greenhouse gas emissions, 
raising hopes of a 
breakthrough in 
international efforts to 
combat global wanning. 

The US move came at a 
United Nations conference 
on climate change in Buenos 
Aires, where delegates are 
seeking to overcome 
deadlock over details of the 


accord agreed at the Kyoto 

Climate s ummi t 

However. President Bill 
Clinton has said he will not 
submit the protocol to the 
US Senate for ratification 
until there are meaningful 
commitments by key 
developing countries to 
restrict emissions. 

Stuart Eizenstat, US 
undersecretary of state, who 
is heading the US delegation, 
repeated calls yesterday for 
participation by developing 
countries and for the 


rejection of arbitrary limits 
on the use of "flexible 
mechanisms”, such as the 
t rading of emission credits 
gained when countries 
exceed their reduction 
quotas. 

The EU and many 
developing countries are 
strongly opposed to the US 
position. John G amme r, the 
UK’s former environment 
minister who is part of the 
UK delegation in Buenos 
Aires, described the US 
position as "intolerable” and 


“offensive" to developing 
countries, because it 
reflected the US desire to 
buy its way out of its 
problems, rather than take 
action at home. 

The Global Climate 
Coalition, a US industrial 
lobbying group, said that by 
signing the Kyoto protocol 
"the Clinton A dminis tration 
broke faith with American 
working men and women 
and. ignored the unanimous 
concerns of the United 
States Senate about the 


agreement". 

So far, 59 Other countries 
have signed and two have 
ratified the Kyoto protocol, 
which is a legally-binding 
agreement by industrialised 
countries to limit 
greenhouse gas emissions by 
2010. The UN meeting under 
way in Buenos Aires is 
discussing details of the 
protocol, which is likely to 
take several more years to 
complete. 

John Prescott, UK deputy 
prime minister, said he was 


hopeful the Buenos Aires 
Summit would achieve its 
goal of drawing up a plan to 
agree on the design of 
flexible mechanisms at 
future date. "It appears 
the logjam has been broken. 
There is now real dialogue." 
he said. 

He said the US decision to 
sign the Kyoto protocol was 
a good step forward which 
“indicates a climate of 
change In America even 

amongst industrialised 

groups". 



CUMATECHANGE SUMMIIT EU COMMISSIO NER S AYS RICH WORLD HAS PRIORITIES WRONG 

‘West must clean up own act’ 


By Vanessa Holder 


Rttt Bjwregaard: Intent on sp ookin g home truths 


Ritt Bjerregaard, the 
European commissioner for 
the environment, is in com- 
bative mood. Despite being 
in pain from a broken pelvis, 
she has come to the UN sum- 
mit on climate change in 
Buenos Aires intent on 
speaking some home truths. 
She thinks the developed 
world is in danger of getting 
its priorities wrong. It 
should dean up Its own act. 
before searching for ways to 
ease its own obligations by 
stimulating emission cuts 
elsewhere. 

Her views have put her on 
a collision course with the 
US. “We are not afraid of 
conflict.” she says. “There 
are areas where we and the 
Americans have divergent 
opinions." 

The participation of devel- 
oping countries in reducing 


emissions is particularly 
controversial, as the US will 
not ratify the Kyoto treaty 
without it Mrs Bjerregaard, 
however, thinks that the 
developing countries are 
right to insist on action by 
richer countries. 

She Is worried that not 
enough attention is being 
paid to the attitudes of the 
G77 group of developing 
countries during these nego- 
tiations. which may make it 
harder to bring them on 
board at a later date. "I 
would desperately like to see 
G77 have more part in the 
process,” she says. 

Another controversial 
issue concerns the so-called 
“flexible mechanisms", such 
as the trading of emission 
credits between countries. 
The EU and the US are at 
loggerheads over the ques- 
tion of whether there should 
be any limits on the use of 


these mechanisms . The EU 
thinks their use should be 
restricted for fear of giving 
industrialised countries an 
excuse to neglect their obli- 
gations to make cuts at 
home. But the US insists 
that imposing limits would 
dramatically increase the 
costs of curbing greenhouse 
gas emissions. 

Mrs Bjerregaard says she 
is not opposed to flexible 
mechanisms, such as emis- 
sions trading, in principle. 
But she warns that excessive 
use of emissions trading 
could compromise domestic 
action in Industrialised 
countries. That, she says, 
should lead to "an environ- 
mental catastrophe”. 

The EU is clearly anxious 
to be seen to take a lead in 
taking genuine steps to com- 
bat climate change. Mrs 
Bjerregaard is optimistic 
that this can be done with- 


out inflicting too much 
on business and consumers 
Recent studies hart show] 
that emission reductions ii 
the EU twice as large as fon 
seen, in the Kyoto Protoco 
could be done for a fraction 
of 1 per cent of gross dome 
tic product, she said. 

The issue of bow to mah 
greenhouse gas cuts at ho m 
can sometimes get lost i 
the tortuous negotiatlo? 
under way in Buenos Aire, 
which have focused on 
agreeing a workplan for 
resolving the “unfinished 
business" of the Kyoto proto- 
col. 

Nonetheless, Mrs Bjerre- 
gaard is adamant that the 
conference should be more 
ambitious in its goals. 

Unless it reaches 
meat on some of the re& 
issues being discussed it wll 
not, in her view, have been a 
success. 


Technique to grow human tissue using cow’s egg 


By Victoria Griffith si Boston 

US scientists have developed 
a technique to done human 
tissue for transplant by 
injecting human DNA into a 
cow’s egg cell. 

The technique would make 
it possible for patients need- 
ing a transplant of any tis- 
sue - heart, liver, or kidney, 
for example - to “grow” 
their own replacement The 


risk of rejection by the 
patient would be negligible, 
say researchers, because the 
tissue would contain the 
patient's own DNA 
The tissue cloning devel- 
opment comes a week after 
scientists at Johns Hopkins 
University and the Univer- 
sity of Wisconsin announced 
a breakthrough in cultiva- 
ting embryonic human cell 
to grow into tissue. That 


technique is controversial 
since researchers used cells 
from aborted and in-vitro 
human embryos. The latest 
technology, developed by the 
biotechnology group 
Advanced Cell Technology 
(ACT) in Worcester, Massa- 
chusetts. would take cells 
from h uman adults. 

“Every cell in the body 
contains DNA that has the 
hill potential to create any 


other type of cell in the 
body.” says Michael West, 
chief executive of ACT- “The 
ability to make a liver cell is 
tucked away in the skin cell; 
it's just repressed. 

“By injecting the DNA 
into the cow egg cell - and 
we’re not sure exactly how 
this works - the human cell 
is taken back to the begin- 
ning of life and regains the 
ability to maka all tissues.” 


Every year, thousands of 
people die in the US and 
Europe while waiting for tis- 
sue for transplant. Others 
die when their bodies refect 
the transplanted organ. 

The technology could, pre- 
sumably, be used to clone 
humans , although the com- 
pany says it has no intention 
of doing so. ACT attracted 
attention earlier this year 
when it created the first 


cloned transgenic cows. 

"We'd tike the National 
Bioethics Committee [a 
group of scientists formed by 
President Clinton to advise 
him on doning activities] to 
take a look at this before we 
go any further," said Mr 
West. “We’re not mixing spe- 
cies here. If yon use DNA 
from a cow. you’ll get noth- 
ing but a cow, and the same 
for humans.” f£ 
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Former Kazakh 
PM defiant 
ahead of election 


By Anthony Robinson 
in Moscow 


The dream of Nursultan 
Nazarbayev. Kazakh presi- 
dent and former communist 
party boss, of another over- 
whelming presidential elec- 
tion victory to keep his fam- 
ily in power for another 
seven years is faring a stiff 
challenge. 

It comes from the man 
wbo knows the autocratic 
president best - Akezhan 
Kashegeldin, the former 
prime minister. He has spent 
the last two weeks In Wash- 
ington, Warsaw and Moscow 
accusing the president of 
ru n ni n g a corrupt, nepotistic 
regime and trampling on the 
democratic and human 
rights of the 17m people in 
the oil and resource-rich cen- 
tral Asian country which 
stretches from the Caspian 
sea to China. 

Mr Nazarbayev has 
brought forward presidential 
elections, which were to 
have been held early next 
century, to January 10, giv- 
ing opposition forces little 
time to organise. 

Mr Kashegeldin is, at first 
sight, an unlikely scourge. 
Reputed to have made a per- 
sonal fortune from business 
and trading in the early 
years of Kazakh Indepen- 
dence, he flew into Moscow 
this week backed by a flock 
of expensive international 
lawyers and US public rela- 
tions men. 

A formal US State Depart- 
ment protest against the 
Kazakh electoral commis- 
sion’s recent derision to dis- 
qualify him as a presidential 
candidate, and critical edito- 
rials in the New York Times 
and Washington Post news- 
papers, are testimony to his 
and his PR advisers’ influ- 
ence. 

In Moscow, government 
security forces protected Mr 
Kashegeldin after threats 
forced him to postpone the 
trip last week. In Warsaw, 
the Organisation for Secu- 
rity and Co-operation in 
Europe promised to monitor 
an election which Mr Kashe- 
geldin argues will be a force 
without bis participation, 
and which he has called on 
the Kazakh Supreme Court 
to annuL 




Mr Kashegeldin has pow- 
erful supporters in his bid to 
challenge the man who led 
Kazakhstan to independence 
in 1991 and opened It up to 
foreign investors while cul- 
tivating close ties with 
Moscow. These include west- 
ern politi c i an s concerned by 
the president’s increasingly 
autocratic ways, and busi- 
ness groups and bankers 
who have grown increas- 
ingly frustrated with Insider 
dealing, corruption and the 
general lack of transparency 
and legal protection. 

The former businessman 
has a Russian wife and 
argues strongly that the 
country needs policies which 
take into account the multi- 
ethnic nature of a state with 
more than 6m Russians and 
other ethnic minorities. He 
says many of the minorities 
feel discriminated against as 
a result of the ethnic Kazakh 
bias of the current regime, 
and many skilled people 
. have left. 

Mr Kashegeldin, wbo also 
calls for a free press and an 
end to press harassment, 
became prime minister in 
October 1994, soon after Kaz- 
akhstan defaulted on its 
$4bn foreign debt amid rag- 
ing infla tion. 

He gained the confidence 
of foreign investors and re- 
invigorated the economy by 
engaging foreign consultants 
to oversee a competitive pri- 
vatisation programme. He 
also encouraged foreigners 
to invest in Caspian oil and 
in the country’s rich, non- 
ferrous and precious metal 
deposits. 

He resigned in 1996 after 
coming under strong pres- 
sure from well-connected 
local busi nessmen who 
resented foreign monitoring 
and attempts to introduce a 
western tax system and 
greater transparency. 

"Corruption began with 
the first two stages of the 
privatisation process, but 
Nazarbayev's worst mistake 
was to put family members 
in key positions,” Mr Kashe- 
geldin says of the president's 
bid for a third, and extended, 
term. "It is just not possible 
for Nazarbayev to remain 
president all my lifetime and 
his children for my chil- 
■ dren's lifetime.” 


NEW S DIGES T 

ISRAELI INTEREST RATES 


Key lending rate raised to 
defend die shekel 

The Bank of Israel yesterday lifted its key tending rate by 
two percentage points to 13.5 per cent in a bid to curb 
inflation and stem the decline of the shekel It will take 
effect on Sunday. 

It Is the second time in two weeks that Jacob Frenkel, 

BOI governor, has raised rates by two percentage points, 
provoking strong criticism from industry that he is squeezer ■ . 
ing the economy from all sides. 

Exporters have gamed from toe devaluation of toe 
shekel which last month fell 14 per cent against toe dollar, 
reaching a low of Shk4.37. However, higher costs of 
imported goods are being passed on to the consumer. 
fuelHng inflation and reducing demand. 

Inflation is expected to rise to 9 per cent for 1998 
instead of ending at about 5 per cent while gross domes- 
tic product is estimated to grow 1.6 per cent Lower 
demand isiikefy to push unemployment to more than 9.6 
per cent making it difficult for the finance ministry to 
reduce the budget deficit to 2.4 per cent of GDP. Keith 
PhilBps, analyst at SG Securities, said toe BOI used the 
rate increase to discourage higher pay rises in toe public 
sector. Judy Dempsey, Jerusalem 

JEWISH SETTLEM ENTS 

Har Homa tenders published 

Israel yesterday published tenders for the construction of 
1,025 houses at Har Homa, toe controversial new Jewish 
settlement in Arab East Jerusalem, despite a commitment 
to refrain from any unilateral actions in the peace accord 
signed with the Palestinians last month. 

The tenders, to be submitted by December 24, were 
published in Ha-Aretz daily newspaper a day after the cab- 
inet ratified toe Wye accord. Only eight of toe 17 minteteff 
voted for toe new land-for-peace deal, leaving Mr Netan- V/ 
yahu little room for manoeuvre next week when the Knes- 
set debates the accord ahead of implementation. 

Palestinian officials said the call for the tenders was a 
provocation and Illegal. "Netanyahu is creating new prob- 
lems for toe peace process," said Hassan Asfour, who 
negotiated the Wye accord. 

Palestinian and US officiate believe Mr Netanyahu gave 
toe go ahead for toe the tenders in a bid to placate the 
National Religious Party which opposes any handover of 
land to the Palestinians. Even so, NRP ministers voted 
against the Wye accord. 

In toe accord, both sides agreed in general terms not to 
take any unilateral actions, but US officials believed they 
had received some assurances from Mr Netanyahu that he 
would not publish any tenders. Judy Dempsey 


UNITED NATIONS ASSOCIATION 


New US head chosen 

William J. Leurs, a former diplomat who has served as > 
president of The Metropofitan Museum of Art since 1986 \ 
has been selected to head the United Nations Association 
Of the USA. 

The association Is the largest grassroots foreign pofiev 
organisation in the US and toe country's leading centre for 
policy research on the UN and global issues. 

Mr Lews said he hoped to engage the American public 
on the multilateral rote the US plays In the world He would 
also like to help reverse Congressional opposition to Hav- 
ing toe $1.3bn US arrears to toe UN. Reuters, New Ybrk 
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Imagine a world which gets 

progressively cleaner.. 

Imagine a world where city planning actually 
improves the quality; of people's lives. 

Imagine a world where new forms of- communi- 
cations technology are more user-friendly. 

Vivendi has already imagined this world. What 
is more, we.bave begun to build it. 

Our water companies are continually Improving 
the quality of supplies to more than 80 million 
people around the world. Our waste management 
systems encourage recycling. Our power-generating 
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stations lead the way in energy-efficiency. Some even of communications, providing easy access to mobile 


use waste as fuel. 

Thanks to Vivendi companies, transport systems 


phone networks, the Internet and digital media. 

Reading this, you might deduce that such 


in cities across Europe are better planned and wide-ranging activities are commensurate with 


more cost-effective. 


Every year, our construction companies manage 
over 1 00,000 sites around the world. Recent projects 


considerable financial growth. 

And you’d be right. 

Vivendi is one of Europe's largest companies, 


include the Stade de France on the outskirts of Paris, with an annual turnover approaching $35billion. 


Cairo’s new rapid transit system and the Vasco da 
Gama bridge in Lisbon. 


All things considered, it 
seems that when the customer 


We have also become a major player in the field comes first, success soon follows. 

COMMITTED TO MEETING YOUR LIFE’S E V E R- C H A N G I N G NEEDS. 
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NEWS DIGEST 


economic c risis 

Moody’s expects deeper 
recession to hit Asia 

The crisis-hit economies of Asia are likely to slip deeper 
into recession before they recover and any upturn is not 
likely for another two to three years, Moody's Investors 
Service said yesterday. 

“Asia has not yet reached bottom,” said Vincent Truglra, 
co-head of the agency’s sovereign risk unit He said 
recovery In certain east Asian economies depended more 
in the short term on a revival of domestic demand In 
Japan than on the structural reforms urged by the interna- 
tional financial community. 

"Structural reforms are necessary but not sufficient con- 
ditions [for recovery}. Some people have confused that” 
Although some economies had managed to improve their 
current accounts, this was a result of slowing demand and 
lower import bills, not because exports had Increased. 

"Any turnaround in east Asia is going to have to centre 
on domestic demand, and the driving force [there] by far is 
Japan. There’s certainly no evidence that Japan has 
reached the bottom of the economic cycle," he said. 

Excess capacity in the region was having a damping 
effect on demand for commodities, which would have a 
negative effect on emerging economies. 

Jeremy Grant, Lon don 


BROKERAGE FUND 


Japan urged to think again 

The Japanese government risks seriously undermining Its 
proposed "Big Bang* reforms if it implements a planned 
brokerage investor protection fund next month, die Ameri- 
can Chamber of Commerce in Japan warned yesterday. 
The proposed scheme would ‘result in a significant loss of 
international confidence in the Japanese financial industry” 
because it did not meet global supervisory standards, it 
said. The warning will fuel the increasingly tense battle 
between Japanese and foreign brokers over the protection 
scheme. Last week 37 foreign banks decided to establish 
their own breakaway scheme because they feared that 
joining the official government scheme would expose them 
to unlimited liabilities. 

The government has insisted all brokers operating in 
Japan should join an Industry protection scheme on 
December 1. The Japan Securities Dealers' Association 
(JSDA), the industry body, has already devised its own 
scheme but foreign brokers are refusing to join ft, as they 
argue it could leave them shouldering the burden for huge 
losses at failed brokers such as Yamaichi Securities. 

The affair has also triggered a split among Japanese 
brokers. Some brokers in Osaka said this week they 
planned to join the foreign fund, instead of the JSDA 
group, partly because of long-standing rivalries with 
Tokyo. GiDian Tett, Tokyo 


AUSTRALIAN ECONOMY 


Strong performance signalled 

Australian employment figures released yesterday indicate 
tiie economy continued to perform strongly despite the 
economic and financial difficulties experienced by Its major 
trading partners in Asia. 

Employment growth in October exceeded all forecasts 
with seasonally adjusted unemployment falling from Sep- 
tember's 8.1 per cent to 7.7 per cent, its lowest level in 
eight years. Consumer sentiment, seasonally adjusted, 
jumped sharply, according to a monthly survey conducted 
this month, compared with the previous month. Gross 
domestic product increased 0.7 per cent for the June 
quarter, compared with the previous quarter, translating 
into a 3.9 per cent increase year-on-year. Positive assess- 
ments of the economy by the Reserve Bank and Treasury 
all add to the list of indicators yet to show any sign of 
impending slowdown in economic growth, said Anthony 
Thompson, senior economist with HSBC Markets in Syd- 
ney. Steve Wyatt, Sydney 


VIETNAMESE ECONOMY 


Hanoi closes two banks 

Vietnam says it has closed down two small semi-private 
banks in Ho Chi Minh City and brought the operations of 
10 more under state-bank supervision, in the first stage of 
a bid to restructure the debt-troubled sector. The state 
bank governor, Nguyen Tan Dung, said further measures 
to restructure and merge some of the remaining 52 semi- 
private. or “joint-stock”, banks will be announced before 
the end of the year. 

Vietnam's joint-stock banks were established after liber- 
alisation of the banking system in 1991, with shareholders 
including both private and state-owned businesses. 

The two banks now closed, the Nam Do Commercial 
Bank and the Mekong Commercial Bank, are both com- 
paratively snail, with Nam Do's total assets amounting to 
less than 53.85m. Jonathan BirdiaO, Hanoi 
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ASIA-PACIFIC 


big regional stock market 

poor areas who did not have figures to years. Each month 
access to the official stock since then, the government 
markets in Shanghai and has consistently reported 
Shenzhen have poured their negative RPI figures, as the 
savings into unofficial slowdown in- income growth 
exchanges. and fresh concerns about Job 

• China yesterday marked security have undenniafr* 
the continuation of a year domestic demand, just 'as 
long trend of falling prices, chronic oversupply in many 
as the benchmark retail industries has created fierce 
price index (RPI) declined 5L9 competition and aggressive 
per cent year-on-year in cost-cutting. The govern- 
October. The slide in prices ment has sought to reverse 
year -on-year was not as the trend by establishing 
steep last month as in Sep- price floors, pump-priming 
tember.' when the RPI the economy and clamping 
showed prices down 3.8 per down on the smuggling that 
cent. Government econo- eats into formal business, so 
mists hope this is evidence far with limited impact, 
of a reverse in what they China’s economic growth 

to the first nine months of 


China 


By James Harding in Shanghai 

China has shut down one of 
the country’s largest over- 
the-counter (OTC) stock 
markets, the latest step in 
the government’s drive to 
clean up informal Institu- 
tions of the finan cial sector. 

The unofficial local stock 
market in Wuhan was sanc- 
tioned by the municipal 
authorities bnt not by the 
central government. It was 
closed by Beijing in a further 
move to reassert its author- 
ity over the unregulated 
financial business in tbe 
provinces that is seen as a 
threat to social stability. 

The closure underlines 
anxiety about potential 
□ash paints in China's flawed 
financial system, as a slow- 
ing economy exposes weak- 
nesses Of financial institu- 


closes 


tions as well as industrial 
companies. C hina yesterday 
also announced the closure 
of one or the oldest and big- 
gest state-owned sugar mills, 
which has collapsed with 
debts of RMBTOOm ($84m) in 
one of the country’s biggest 
ever bankruptcy cases. 

An analyst at Hubei Secu- 
rities in Wuhan said yester- 
day: "The OTC market was 
like an illegitimate son. 
which many people believed 
would be allowed to survive. 
But Beijing has made up its 
mind to eliminate it” One 
reason, he said, was fear of 
local unrest springing from 
wide fluctuations on the 
exchange. 

On Wednesday Beijing wit- 
nessed one of tbe boldest 
public protests since the 1989 
demonstrations for democ- 
racy, when more than ZOO 


angry investors marched 
through the centre of the 
city demanding compensa- 
tion following closure of a 
retail brokerage, called XLn 
Guo Da, which they said 
cheated them of their 
savings. 

The OTC exchanges, 
which sprang up in the 1990s 
in medium-sized cities across 
China and nourished while 
the central government 
turned a blind eye, have at 
their height boosted a com- 
bined market capitalisation 
of more than $5 bn. 

But the closure of the 
prominent centre to Wuhan, 
the huge industrial city in 

central China, signals Bei- 
jing's determination to 
clamp down on the largely 
unsupervised and highly 

speculative provincial secu- 
rities industry. 


Beijing has taken unprece- 
dented action against way- 
ward financial institutions 
this year, closing a bank for 
the first time in China's 
modem history and announ- 
cing the closure last month 
of me of the country’s larg- 
est non-bank financ ia l insti- 
tutions, Guangdong Interna- 
tional Trust and Investment 
Corporation (Gltic). 

The OTC markets, which 
have grown under the 
patronage of municipal and 
provincial governments, 
appear to be tbe next target 
of the government’s cam- 
paign to recentralise control 
of the financial services 
industry. Two smaller OTC 
markets near Wuhan were 
closed earlier this year. 

The closure of the OTC 
markets also carries risk, as 
many state sector workers in 


fear bag been a deflationary 
trend. 

Prices have been falling in 
China since October 1997, 
when Beijing reported its 
first negative price growth 


this year was 7.2 per cent 
compared with the same 
period last year, below the 
government's growth target 


Fingers crossed that leaders 
can avoid Apec summit fiasco 

The regional economic crisis and fears of protectionism make it 
a vital meeting, but the omens for success are not good 


By Pater Montagnon, Gwen 
RoMnsoo and SheDa McNulty 


A round of applause broke 
out in Jakarta four 
years ago when Rafidah 
Aziz, Malaysia's trade minis- 
ter. offered Kuala Lumpur as 
the venue for this year's 
summit of the Asia Pacific 
Economic Co-operation 
(Apec) forum. 

Then it seemed that Mal- 
aysia was finally willing to 
become engaged In a 
regional trade liberalisation 
process it had hitherto 
regarded with reserve. But 
now some of those who 
clapped must be regretting 
their enthusiasm. For, as the 
21 leaders start arriving in 
Malaysia this weekend, their 
meeting Is beset with prob- 
lems that could make it an 
embarrassing fiasco. 

Not only must they look 
for a credible way out of the 
economic crisis that has hit 
Asia over the past 18 
months. The US and Austra- 
lia are at loggerheads with 
Japan over its refusal to free 
trade in forestry and fishery 
products as part of a con- 
certed sectoral liberalisation 
programme. Worst of all, 
there is general worry about 
whether Mahathir 
Mohamad, Malaysia's contro- 
versial prime minister, is a 
suitable chairman given cur- 
rent domestic tensions, his 
frequent outbursts against 
financial investors and his 
recent decision to impose 
capital controls. 

Normally, tbe host sets the 
tone for Apec summits and 


plays an important role in 
shaping the outcome. But 
several of Dr Mahathir's 
guests are reluctant to be 
publicly associated with him 
since charges of sodomy and 
corruption were laid against 
his main political rival, 
Anwar Ibrahim. 

Mr Anwar’s detention 
under the Internal Security 
Act and his court appear- 
ance with a black eye last 
month prompted an outcry 
even from some of Malay- 
sia’s normally reticent 
neighbours such as the Phi- 
lippines and Indonesia. Pres- 
ident Bill Clinton and Jean 
Chretien, Canada’s prime 
minister, are studiously 
avoiding a bilateral meeting 
with Dr Mahathir while they 
are in town. 

In that climate it may 
prove difficult to make prog- 
ress with the group's normal 
economic agenda, which is 
already complicated by the 
arrival this year of Russia, a 
large new Apec member 
with a whole host of prob- 
lems of its own and a tradi- 
tional reluctance to play a 
backseat role. 

US officials believe this 
year's meeting has a crucial 
role to play in preventing 
tbe regional economic crisis 
from leading to a retreat into 
protectionism. If the afflicted 
countries are to continue 
receiving financial assis- 
tance and sell their products 
in the US, they must main- 
tain open markets of their 
own and stimulate domestic 
demand. Japan’s reluctance 
to open its fisheries and for- 


estry markets has thus 
become an issue of symbolic 
importance. 

Japan argues that it is 
already a large importer of 
both fishery and forest prod- 
ucts, which carry low tariffs 
of 4.6 per cent and 1.7 per 
cent respectively. Bnt these 
are both sensitive products 
and it was politically diffi- 
cult to cut tariffs to this 
level in the Uruguay Round. 
Further cuts should come in 
tbe context of a new world 
trade round in which Japan 
could expect reciprocal con- 
cessions, says Masaki Oka da 
of Tokyo's foreign ministry. 

But this cuts little ice with 
those who worry that Japa- 
nese recalcitrance could 
cause tbe whole concerted 
action programme to 
unravel. Indonesia, for exam- 
ple, might be tempted to opt 
out of liberalisation to other 
sectors such as chemicals. 
Sectoral liberalisation cover- 
ing 40 per cent of intra- 
regional trade is “central to 
Apec’s work programme," 
says Joanna Hewitt, Austra- 
lia’s Apec ambassador. “It 
would be a great setback if 
we were not able to produce 
a good package.” 

Bnt it is not only on sec- 
toral liberalisation that the 
meeting will be judged Pres- 
ident Clinton said this week 
that he was looking for a 
new commitment from 
Japan to revive its economy 
as well as moves to facilitate 
private sector debt restruct- 
uring in Asia as part of 
efforts to revive regional 
growth. Australia has been 



urging Apec countries to 
commit themselves to inter- 
national standards in bank- 
ing and financial market 
supervision as part of efforts 
to improve transparency and 
prevent future crises. 

Others, including Dr 
Mahathir, want reform of 
the world financial system to 
be discussed, with several 
Asian countries expected to 
call for better- surveillance of . 
financial markets and regu- 
lation of short-term capital 
flows. How Dr Mahathir han- 
dles this question as chair- 
man is likely to be crucial to 
the overall outcome of the 
meeting. 

Some participants fear 
that too much focus on the 
Anwar trial - many visiting 
leaders will be under strong 
pressure from home to raise 


the issue and there could 
also be large demonstrations 
to Kuala Lumpur - might 
drive him into a corner and 
prompt further outbursts of 
temper directed to hedge 
funds and other portfolio 
investors. The meeting could 
then break up in disarray. 
Even on the Japanese trade 
question there Is doubt over 
his willingness to bang 
heads together, because of 
Tokyo's role in financing 
large Malaysian infrastruc- 
ture projects. 

Malaysia Is trying to keep 
domestic politics out of the 
summit. *Tf we cloud the 
agenda with political 
motives, we will never be 
able to focus on issues of 
interest to member econo-, 
mies,” Ms Rafidah says. 

Elsewhere a climate of 


nervousness prevails, based 
on the realisation this is one 
of those rare summits, which 
cannot be scripted in 
advance. 

The best hope is fear of a 
fiasco will keep everybody 
on their best behaviour. 
Most also agree Dr Mahathir 
himself needs a posittvfT ut- 
come to boost his flashing 
international reputation and 
may want to keep some of 
his more extravagant views 
under wraps. “Anyone try- 
ing to barge tbeir way 
through with rhetoric will be 
pretty savagely dealt with by 
their fellow leaders and by 
the media." says Tim 
Fischer, Australian trade 
minister. "That in itself will 
be a constructive dynamic." 
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Okinawa questions merit of US military presence* 


By Micluyo Nakamoto m Tokyo 


Along the road from the 
airport into central Naha, 
Okinawa’s largest city, trav- 
ellers pass a large US army 
fire station, a US navy ship 
docked in the port and a 
huge stars-and -stripes cover- 
ing the whitewashed wail of 
a building on Sunshine 
Road. 

They serve as continuing 
reminders of Japan's secu- 
rity relationship with the 
US. Okinawa, Japan's south- 
ernmost prefecture, has 
borne the largest burden of 
that relationship and lived 
with the legacy of a war 
most Japanese hardly ever 
think about. 

The prefecture provides 
more than 75 per cent of the 


Japanese land used for US 
bases, and more than half of 
the US troops in Japan are 
based on the island. This has 
led to an increase in crime 
and traffic accidents, which 
have aroused local anger 
against tbe foreign military 
presence. 

This Sunday. Okinawans 
will vote in a fiercely con- 
tested gubernatorial election 
that has ignited a public 
debate throughout Japan on 
Okinawa's disproportionate 
share of the US military bur- 
den. The election, which 
comes a week before Presi- 
dent Bill Clinton is sched- 
uled to visit Japan, could be 
an embarrassment for the 
Japanese government. 

Mnsahide Ota. the incum- 
bent governor, is calling for 


total removal of the US mili- 
tary presence from Okinawa. 
His opponent, KeiichJ Ina- 
mine, a local business 
leader, believes the US bases 
should be used to win cen- 
tral government funds for 


'Okinawa cannot 
use its land or sea 
or skies freely* 


the local economy. 

If Mr Ota wins, the gov- 
ernment will have to review 
its options. He has refused to 
be moved by government 
offers of generous funds - 
Tokyo's answer to Okin- 
awa’s woes. 


The elections are not just 
about Okinawa. The debate 
raging in tbe prefecture 
raises difficult questions for 
the whole of Japan about 
sharing the military burden, 
about Japan’s security 
arrangement with the US 
and about the security of the 
entire east Asian region. 

Mr Ota says Okinawa is 
being sacrificed by central 
government to maintain the 
security arrangement with 
the US. “Okinawa is not a 
US territory. . . but it cannot 
use its land or sea or skies 
freely. If the [US- Japan] 
security alliance is really 
important, the whole of 
Japan should bear the 
responsibility [for itj rather 
than making a small place 
tike Okinawa bear the 


burden," he says. 

Tbe US military presence 
is tbe single largest obstacle 
ta tbe prefecture's economic 
development and indepen- 
dence from central govern- 
ment subsidies, the Ota 
camp claims. 

Mr Ota's firm stand 
against Tokyo appeals to the 
local community's resent- 
ment towards central gov- 
ernment, which many Oki- 
nawans believe sacrificed 
the islanders to protect tbe 
mainland during the war 
and continues to do so in 
peace. 

“The Okinawans hate the 
Japanese even more than 
the Americans,” notes Masa- 
yuki Makino, chief executive 
officer of Makino Works, 
which runs a highly 


successful actors’ school. 

But the growing support 
for Mr Tnamine. who is 
backed by tbe ruling Liberal 
Democratic party and the 
local business community, 
indicates that many Okina- 
wans are beginning to ask 
whether Mr Ota’s strategy is 
feasible. 

It is unrealistic to think 
that tbe US would accept the 
removal of its bases or that 
Japan could do without the 
US military presence, says 
Morisada Maeshiro. assistant 
professor of sociology at 
Ryukyu University. 

The US presence provides 
the prefecture with a bar- 
gaining chip with which to 
win fluids and other conces- 
sions from the central gov- 
ernment. he adds. 


Five of Pakistan’s power 
companies agree price cut 


By Fartian Bekhan In Islamabad 


Pakistan's dispute with 
private power producers yes- 
terday moved a small step 
closer to resolution, amid 
signs the government was 
yielding to international 
pressure to end the row. 

The government 
announced that five of the 19 
private power producers had 
agreed to reduce their tariffs 
by up to 10 per cent, to the 
first big concession to offi- 
cial demands for cuts. In 
response, the government 
agreed to drop its criminal 
investigations into charges 
that bribes were paid when 
the contracts were signed. 

Despite yesterday’s move- 
ment Pakistan appeared to 
be no closer to resolving the 
dispute with the Hub power 
company (Hubco) and Kot 
Addu Power company 
(Kapco), the largest two pri- 
vately owned power plants 


wbose shareholders include 
Britain's National Power. 

Ishaq Dar, finance minis- 
ter, said the five companies 
had agreed to cut prices 
through "normal commer- 
cial" discussions and “no 
coercion” was involved. 

The government has been 
locked in a bitter dispute 
over the issue for months. It 
has sought cuts in tariffs 
while pursuing investiga- 
tions into claims the compa- 
nies bribed officials under 
the government of Benazir 
Bhutto, the previous prime 
minister. Ms Bhutto opened 
up the power generation sec- 
tor for private investors for 
the first time in 1994, in 
response to severe energy 
shortages. Her government 
was dismissed two years ago 
amid allegations of corrup- 
tion. 

The corruption investiga- 
tions into the power sector 
were seen as an attempt to 


force tariff cuts to reduce the 
losses of the state-owned 
Water and Power Develop- 
ment Authority <Wapda), 
notorious for widespread 
inefficiency and internal cor- 
ruption. Wapda is obliged to 
buy at least 60 per cent of 
the power produced by pri- 
vate companies. 

Yesterday's announcement 
came on the second day of 
the visit of an IMF team to 
Islamabad, to finalise a 
badly needed loan, vital to 
stave off a foreign debt 
default. Tbe Fund and the 
World Bank are believed to 
have urged the government 
to back away from its Inves- 
tigations. Both agencies are 
said to have urged a separa- 
tion of the tariff negotiations 
from the criminal investiga- 
tions and apparently said 
that the controversy would 
only further harm Pakistan's 
already bleak prospects of 
attracting new investments. 
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SEMICONDUCTOR SALES TO RECOVER 


Global sales heading for 
^ 9% growth next year 



Global semiconductor sales are expected to bounce back 
next year following a sluggish 1998 and show overafl 
growth of 9.7 per cent to ST33.4bn, according to the CaKf- 
omia-based Semiconductor Industry Association. 

The SIA, h its semi-annual economic forecast, predicts 
that the rebound wlH be led by a surge in memory chips, 
microprocessors and digital signal processors which are 
found m electronic products including moWe telephones, 
set-top boxes and modem ccmmuntcation devices. 

Sales should increase by a further 15^ per cent in 2000 
and by 18.2 per cent In 2001 as the growth cycle gathers 
momentum, the Association sakJ. 

“The semiconductor market is a $122bn industry this 
year, but we should hit S182bri by the year 2001 ■ said 
Steven Appleton, Micron Technology's chief executive. 
"That is a growth rate of 42 per cent in the next three 
years. 

This year is the first year since 1986 that the overall chip 
A industry has seen sales decline reflecting overcapacity in 
* some product areas - particularly memory chips - and the 
economic crisis in Asia which has depressed sales for all 
semiconductor companies. Paul Taylor, London 


EU RAISES OBJECTIONS ALITALIA AND NORTHWEST LIKELY TO CO-OPERATE UNDER AVIATION DEAL 


US and Italy agree ‘open skies’ accord 


By Mictraef Sfcapinker, 
Aerospace Correspondent 


PHARMACEUTICAL PATENTS. 


EU takes Canada to WTO 



The European Union has requested a World Trade Organi- 
sation disputes panel against Canada over its failure to 
provide adequate patent protection for pharmaceutical 
products. 

The European Commission, the EU executive, said the 
Canadian rules cost the European pharmaceutical industry 
several hundred million dollars a year. Its request for a 
WTO panel comes after the failure erf two rounds erf con- 
sultations between the two sides. 

The Commission said Canada's patent legislation did not 
comply with the WTO’s agreement on Trade-Related 
Aspects of Intellectual Property Rights (TRIPS), obliging 


WTO members to guarantee patent holders exclusive 






' rights to use a patented investion for 20 years. 

Under Canadian legislation, parties other than the patent 
holder may, without the patent holder's consent, use a 
patented invention to carry out tests to obtain marketing, 
approval of a copy of a patented medicine, before the 
patent expires, or to maiufacture and stockpile patented 
medicines for up to six months before patent expiry. Sales 
of European pharmaceutical products in Canada last year 
reached C$1 .4bn, or 45 per cent of the total Canacfian 
pharmaceuticals market of C$3J2bn. 

Neil Buckley, Brussels 


CHINA RETAILING 


Duty-free shops planned 


The US and Italy yesterday 
agreed a new “open skies” 
accord. The agreement Is 
expected to hasten the for* 
matron of a new interna- 
tional airline alliance. 

including Alitalia, North- 
west Airlines of the US and 
ELM of the Netherlands. 

Washington welcomed the 
agreement, but the Euro- 
pean Commission is expec- 
ted to begin legal action 
against Italy over the accord. 
Brussels is already taking 
eight other EU countries to 
the European Court of Jus- 


tice over their aviation 
agreements with the US. 

The US-Italian agreement, 
which wiB allow airlines to 
fly freely between the two 
countries, will be ratified 
when Alitalia and Northwest 
receive anti-trust immunity 
from the US authorities. 
This will allow them to set 
prices jointly and sell seats 
on each other's flights. US 
officials said they could not 
say when immunity would 
he granted. 

Alitalia and Northwest are 
expected to link up with 
ELM, which has already 
announced it intends to form 
an alliance with the Italian 


carrier. Continental Airlines, 
which is pursuing a fink 
with Northwest in spite of 
opposition from the US jus- 
tice department, is also 
likely to be part of the 
grouping, which is expected 
to be called Wings 

The airlines would attempt 
to challenge the dominance 
of the Star Alliance, tbe six 
airline grouping led by 
United Airlines of the US 
and Lufthansa of Germany. 

Oneworld, the five-carrier 
alliance led by British Air- 
ways and American Airlines, 
is expected to announce how 
it plans to operate early next 
year. BA and American have 


said they will not apply for 
immediate anti-trust immu- 
nity. although they would 
like to achieve it in the long 
term. 

The US has said it will not 
grant immunity to BA and 
American until the UK 
agrees to an open skies 
agreement. Talks between 
the UK and US over a new 
accord broke down earlier 
this year. BA has said it 
would prefer aviation rela- 
tions between the US and 
UK to be liberalised in 
stages, allowing London's 
Heathrow airport to he 
opened to competition gradu- 
ally rather Lhan all at once. 


David Marcbick. US dep- 
uty assistant secretary of 
state for transport, said: 
"This [US-Italian 1 agreement 
means that, of the top six 
markets between the US and 
Europe, the UK remains the 
only country that has not 
initialised a liberalised air 
services agreement with the 
US." 

A Brussels official said the 
Commission would take no 
action until n had been offi- 
cially informed of the agree- 
ment. It is then expected to 
write to the Italian govern- 
ment objecting to the accord, 
as a first step towards begin- 
ning court action. 


The Commission objects to 
the open skies agreements 
because other EU countries 
cannot take advantage of 
them. The new agreement 
would mean that while Ital- 
ian carriers could fly to the 
US. other European airlines 
could not begin services 
between the two countries. 
Brussels argues that this vio- 
lates the principles of the EU 
single aviation market. 

The Commission wonts to 
negotiate an overall agree- 
ment between the EU and 
the US but has said this 
would incorporate, rather 
tluin scrap, existing bilateral 
accords. 


Strong demand 
for internet 
licences in India 


By Mark Mtetnbaa in New Deftl 


China plans to open several more duty-free stores in the 
centres of its biggest cities next year, offering new outlets 
for the sale of luxury brand consumer goods from Europe 
and the US to foreign tourists and residents. 

Ge Zhixin. general manager of the China Tax Free Com~ 


*Vnodities Company, was quoted yesterday by the official 
■*T7iedia 


as saying that new duty-free shops were likely to be 
opened in Shanghai, Beijing and Guangzhou. 

Shanghai already has four duty-free stores,-some at the- 
airport and others in the heart of the city. The shops, 
which were first introduced in China 10 years ego. are 
aimed at overseas tourist and foreigners living in China's 
main cities. James Harding, Shanghai 
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India has seen strong 
demand for licences for 
private internet service 
providers (ISP) less than a 
week after the government 
ended the state monopoly on 
internet access, with officials 
saying more than 100 
companies have already 
asked for application forms. 

Officials at the department 
of telecommunications said 
they had received SO firm 
applications and that 11 
licences had already been 
issued, including to MTNL, 
the state telephone provider 
for Bombay and Delhi Hie 
remainder, said officials, 
were from small Indian 
companies intent on 
establishing smaller, 
city-based net access. “We’re 
now issuing around three to 
four licences a day,” said a 
telecoms official. 

The new policy, which 
ends a monopoly enjoyed for 
the past three years by 
VSNL, the state 
international telecoms 
provider, allows for national, 
regional or dtywide players, 
places no limits on the 
number of licences and 
requires just bank 
guarantees to back the 
licensing. IT industry 
executives say they expect a 
rash of smaller players to 
enter the ISP fray, with 
dtywide providers requiring 
bank guarantees of just 
BsSOWJOO ($7,100) to secure a 
licence. 

“It will proliferate like TV 
cable companies," said 
Pradeep Kar, managing 
director of Microland, an 
internet-based software 
company based in 
Bangalore, referring to the 
early 1990s explosion in 
India of local, small-scale 
cable television providers, of 
which there are now tens of 
thousands nationwide. 

Telecom officials said they 
would issue a list next week 
of early applicants, which 
they said so far did not 


include the “big players”. 
America Online, 

CompuServe and other 
established international 
Internet providers, along 
with major telecoms groups, 
are expected to apply for 
national licences. 

Two of India's most 
successful software 
companies. Wipro and 
Satyam Computers, have 
already declared their 
intention to apply for 
national internet licences, 
while many other big 
companies are understood to 
be interested in setting up 
all-India services. 

These include Bharti 
Telecom, in which BT, the 
UK telecoms group, has an 
interest. Zee, the satellite TV 
company, IN Network, the 
cable company owned by tbe 
Hindujas, the non-resident 
Indian investors, and the B 
K Modi group, a diversified 
company, which was 
reported in yesterday’s 
business press to he in talks 
with both Yahoo! and 
■America Online. The new 
internet policy limits foreign 
ownership of ISPs to 49 per 
cent 

Industry executives 
broadly agree there wifi be a 
rush of licences issued 
within the next few months, 
followed by a later shake-out 
in the industry - most 
seeing fewer than a handful 
of companies managing to 
sustain all-India services. 
“You’ll probably end up with 
just one or two national 
players, two or three 
dominant in each region and 
a lot of city players feeding 
into the national net 
carriers,” said L 
Subramanyam, editor of 
Dataquest. the IT trade 
publication. 

VSNL. the current 
monopoly provider which 
introduced commercial 
internet services three years 
ago, has already declared its 
intention to cut user tariffs 
and expand network 
capacity to compete. 


CANDIDATES TO HEAD THE WTO ROY MACLAREN: THEOLOGY AND TRADE NEGOTIATIONS 


Desire for transparency and a 
better deal for poorer countries 


By Guy de Jonquieres 



Ruy MacLaren boasts unique 
credentials in the contest to 
head the World Trade Organ- 
isation. He is the only candi- 
date with a degree in divin- 
ity and a diploma from 
Harvard Business School - 
along with an impressive 
string of other educational 
qualifications. 

-Some unkind wit once 
said 1 warship God and 
mammon at the same time.” 
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he says. “The study of theol 
ogy might suggest that some 
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of the metaphysical ques- 
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wise? 
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career spanning goveranumt 
service and business. A m- 


vear-oJd Canadian, who 
Started as a diplomat dealing 
with trade and development 
issues, he worked In adver- 
tising and became a success- 
ful magazine publisher, 
before entering politics-. 

As trade minister 
1993 until he helped 
conclude the Uruguay 
Round and North American 
Free Trade Agreement. He 
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who can achieve conciliation 
between the conflicting 
approaches of those who 
have some scepticism about 
further liberalisation, and 
those who remain ardent 
advocates.” 

The more so since the 
WTO's next big negotiations 
would need to tackle a broad 
range of issues far more 
speedily than traditional 
trade rounds. Progress 
would also depend crucially 
on convincing public opinion 
and nongovernment organi- 
sations (NGOs) that liberalis- 
ation was in their interest 

“When 1 first became 
Involved in trade policy, it 
essentially operated at the 
borders. In areas like tar- 
iffs," he says. “That is no 
longer the case. Trade policy, 
today raises questions of a 
much more domestic charac- 
ter: they are internal rather 
than external.” 

The WTO could only per-, 
suade people it was not 
intruding unreasonably in 
their affairs by becoming 
more transparent It needed 
to publish decisions ana doc- 
uments faster, distribute 

them more widely, and 


improve dialogue with the 
outside world, possibly by 
giving NGOs the “consulta- 
tive status” they enjoy in the 
United Nations. Providing 
better public access to infor- 
mation, he concedes, would 
add costs to the WTO's 
already tightly stretched 
budget. “With my business 
background, 1 am all for lean 
organisations. But I also 
recognise there is a number 
of under-funded areas In the 
WTO,” Mr MacLaren says. 

' He says the body cannot 
be truly global until China 
and other applicants are 
members. But bending the 
rules to get them In quickly 
would simply create a two- 
tier organisation. “It won't 
be overnight that we see 
China enter the WTO,” he 


says. 

Mr MacLaren's other big 
priority is to win a fairer 
deal for the WTO’s very 
poorest members. “We have 
to be sure the WTO is truly 
universal in' a whole lot of 
ways, above an' by assuring 
the least developed countries 
that multilateral rules work 
for them.” -- 

A case In point was the 


WTO decision in favour of a 
US complaint against the 
European Union’s banana 
regime. Although correct in 
narrow trade policy terms, it 
failed to recognise the vul- 
nerability of the Caribbean 
economies which depend on 
banana exports, he says. 

Part of the solution, he 
thinks, is for the WTO to 
co-operate with the World 
Bank and other development 
agencies to step up technical 
assistance, so poor countries 
can enjoy more fully the 
benefits of world trade. 

Mr MacLaren bristles, 
however, at suggestions by 
some developing countries 
that the WTO can only 
tackle their problems effec- 
tively if one of them pro- 
vides its next director- 
general. 

Personal merit, not 
regional affiliations, should 
decide the choice of the 
WTO's new bead, he Insists: 
“The issue has ultimately to 
be who Is the best person to 
take the organisation 
through some complex and 
difficult years ahead, with a 
real understanding of the 
interests of the total mem- 
bership”. 


This is the first in a series of 
profiles on the four declared 
candidates to succeed Renato 
Ruggiero os director-general 
of the WTO. Mr Ruggiero's 
f oxer -year term ends in April 
but he has indicated a will - 
ingness to step aside earlier. 
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Cinemas set for rapid growth 


By ADca Rawsttiom in London 


Europe's entertainment 
industry is set for further 
growth over the next five 
years, with music sales ris- 
ing modestly and steep 
increases forecast for the 
cinema sector, according to a 
new study. 

The study, by Market 
Tracking International, the 
research consultancy, 
expects western European 
music sales to fall this year 
to £i2_2bn. but to rise by Z&4 
per cent to Sl4.4bn in 2004. 

Cinema attendance across 
western Europe Is expected 
to increase by nearly 11 per 
cent over the shorter period 
from 888m this year to 9S2m 
in 2002, with box office 
receipts up by 9 per cent 
from S4-73bn to S5.16bn. 

The overall picture of mod- 
est growth in the western 
European music business 
disguises sharp discrepan- 
cies between different coun- 
tries, according to MTI. 

It expects German sales to 
stall at around $3bn, while 
the UK overtakes it as 
Europe's biggest music mar- 
ket with 12 per cent growth 
to S3A7bn in 2004. The fast- 
est growing market will 
be Portugal, where music 
sales are expected to double 
to $377m over the same 
period. 

MTI expects rapid growth 
in sales of music over tbe 
internet, mostly by mail 
order, rather than direct dis- 
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tribution of digitalised 
recordings to consumers' 
computers. 

Europe still lags two or 
three years behind North 
America in terms of internet 
retailing. MTI estimates that 
European consumers pur- 
chased just S-lm-worth of 
music over the internet last 
year, and will buy nearly 
S19m-u-orth this year. How- 
ever. it expects the total to 
rise to $81 m next year and 
S904m in 2004. 

Many European music 
retailers have recently 
started selling over the inter- 
net. Both CD Now and N2K, 
the US online retailers, have 
opened a Netherlands distri- 
bution centre. Amazon, tbe 
US internet bookseller which 
is now the world's biggest 
online record retailer this 


autumn, plans lo lnirnriuo.' 
music to its recently 
launched UK and German 
online bookshops. 

The prospects for western 
Europe's cinema industry 
are somewhat smoother. 
After several decadc-s of 
decline, the industry revived 
in the mid-1990s as new mul- 
tiplex cinemas were con- 
structed across the conti- 
nent. 

MTI expects the multiplex 
openings to continue, with 
the number of screens in 
western Europe rising from 
23^11 at the end of this year 
to 26.6S9 in 2002. 

The availability or larger, 
more comfortable theatres 
with a wider choice of films 
should encourage more 
people to visit the cinema, 
and to go there more often. 


thereby fuel ting robust 
growth in box office receipts. 
Annual admissions and box 
office revenue shuuld show 
double digit growth in 
Prance. Germany and the 
UK. the three largest west- 
ern European cinema mar- 
kets, according to MTI. 

The expected upturn in 
western Europe should be 
welcome news for the cin- 
ema industry, which is 
braced for more testing trad- 
ing conditions elsewhere in 
the world, notably the 
mature North American 
market and economically 
turbulent Asian region. 
European Music & Media 
Report 1999 is published for 
£399 by MTI. 7 Archway 
Business Centre. WedmoreSt. 
London N19 4RU. Tel: + 44 
J71 263 1365. 


"The definitive work on the marvelous Rothschild, 

cogent and strong." — KIRKUS, STARRED REVIEW 


From bestselling anthor Niall Fergeson comes a 
myth-breaking, in-depth portrait of one of the most 
fascinating and powerful families in modern times. 


& 


'A remarkable contribution — a compulsive read 


% 


— CHARLES P. KINDLEBERGER, MIT 


'Ferguson's book is a brilliant and authoritative 
reconstruction of the world of the family that really 


invented the bond market.' 

— HAROLD JAMES, PRINCETON UNIVERSITY 


Pengiin Putnam Inc. 
wvw.pnngainpBtBam.CB9 
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Taiwan’s USI to open Scottish factory 


news digest 


GOVERNMENT WEBSITE 


By James Buxton in EdtabtBgft 


Universal Scientific Indust- 
rial, a Taiwanese electronics 
company, is to site its first 
European factory in Irvine, 
central Scotland. The £15m 
($2Snu investment is further 
confirmation that Taiwan 
remains a strong source of 
inward investment in 
Britain when there is little 
new investment from other 
Asian countries. 

USI. founded in 1976. 
makes components and 
assemblies for the worldwide 
electronics industry. It 
employs more than 3.000 
people in Taiwan, Japan and 
Mexico and has joint ven- 
tures in China and Japan. 

The Scottish plant will han- 
dle design, marketing and 
customer support as the 
company pursues new oppor- 


Minister cautious over high-tech planning application 


John Prescott, deputy prime 
minister and chief 
environment minister, 
yesterday moved cautiously 
on a planning application 
regarded as a test of the 
government's attitude 
towards developing 
greenfield high-technology 
centres, Man Pike writes. 
He accepted that aspects of 
a science park Wellcome 
Trust wants to build 


alongside its Hinxton Hall 
genetics research centre 
near Cambridge were in the 
national interest He has not 
at this stage endorsed a 
planning Inspector’s decision 
to reject the proposal. More 
evidence about the scheme 
will now be required. 

The government is 
examining ways of speeding 
up planning processes to 
establish dedicated 


technology dusters on the 
lines of California's Silicon 
Valley. But the interests of 
high-technology 
organisations can conflict 
with priorities of municipal 
authorities and 
environmental campaigners. 

South Cambridgeshire 
district council said Mr 
Prescott was now putting 
the spotlight back on 
Wellcome. 


t unities throughout Europe. 

Locate in Scotland, the 
inward investment: agency, 
beat off strong competition 
from the Republic of Ireland 
to persuade USI to choose 
Scotland. Both countries 
have electronics industries 


based mainly on foreign 
companies, though the Scot- 
tish industry, known as Sili- 
con Glen, is larger. 

Harvey Wu, vice-president 
of USI. said that "the wealth 
of high quality electronics 
companies in Scotland and 


the UK” provided scope for 
rapid growth. USI was also 
attracted by the quality of 
the Scottish workforce and 
transport links to mainland 
Europe. 

Lord Macdonald, the Scot- 
tish business and industry 


minister, welcomed USI. say- 
tog: “Investment of this mag- 
nitude is always good news, 
but particularly at a time 
when many companies are 
feeling the effects of the cur- 
rent global economic down- 
turn." 

Irvine is an important cen- 
tre of electronics manufac- 
ture. Fullarton Computer 
Industries, a subsidiary of 
the London-based Laird 
Group, employs about 2,000 
people in 13 factories maki n g 
computer components and 
assemblies. 

Taiwanese electronics 
companies have continued to 
invest in the UK since the 
Asian financial crisis last 
autumn brought a sharp 
downturn in the number of 
companies from the region 
making inward investments 
in Europe. The Taiwanese 


economy has proved more 
resilient than others. 

However, in September, 
Lite-On Technology, a Tai- 
wanese company which 
computer monitors at 
Mas send in central Scotland, 
decided to suspend 

operations at its plant. 

USI is the fifth Taiwanese 
high-technology company 
this year to agree to estab- 
lish UK factories- Acer 
Peripherals plans a £25m 
plant to assemble computer 
monitors in Wales. ADI is to 
spend to build moni- 

tors near Newcastle-upon- 
Tyne, Delta Electronics is 
investing £10.7m in a plant 
at East Kilbride in Scotland 
to makp power supplies for 
computers, and Foxteq is 
investing £15m to assemble 
personal computer enclo- 
sures near Paisley. Scotland. 


Central bank chief faces 

hour of online questions t 
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Eddie George, governor ol the Be^olEngt^he UK 

ss — 

tions about the imminent launch of ^ euf °- _ M TMrt _ 
He was Quizzed for an hour on the Department of Trade 

arid Indusdy's “Enterprise Zone" 

»«^ipic of online “chats" in which small and medium ..cea 
flSS trie opportunity to put triee quests 

to leading business figures. ^ , h . 

The 7,000 surfers logging on to the Hemnv “ 
largest number for any of the DTI s onbm < stats ' 

More than 100 questions were 

during the interview. Mr George said the wastteH 
aware that the strong pound ted hurt sev«S sector, 
notably agriculture and manufacturing. But the unpabf 
abtetru^IwSthat the Bank had to set one interest rale 
for the economy as a whole. “We have had a strong 
exchange rate, although happily it has begun to come off 
a bit now," he said. Robert Chute. London 
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First N Ireland 


arms handover 


is signalled 


By John Murray Brown 
in Belfast 


A parallel handover of 
weapons witb the Irish 
Republican Army was pro- 
posed yesterday by the Loy- 
alist Volunteer Force, an 
anti-republican group. It was 
the first sign of a possible 
break in the long deadlock 
over "decommissioning” of 
paramilitary weapons in 
Northern Ireland. 

The proposal came after 
Mo Mowlam, chief minister 
for Northern Ireland in the 
UK government. had 
accepted as genuine the 
ceasefire declared m Septem- 
ber by the LVF, which 
accepted responsibility early 
in the year for several mur- 
ders of Roman Catholics. 

Ms Mowlam said she was 
satisfied the LVF had “estab- 
lished a complete and 
unequivocal ceasefire” and 
welcomed the “significant 
contact” the group had made 
with the decommissioning 
unit headed by General John 
de Chastelain. 

The LVF, which opposed 
the April peace agreement, 
said it was ready to begin 
banding over weapons 
within weeks now the gov- 
ernment had acknowledged 
its ceasefire, which allowed 
it to join a scheme under 
which paramilitary prison- 
ers can be released early. 

Pastor Kenny McClinton. 
who mediates between the 
group and the decommis- 
sioning body, said be had 
been in contact with the 
LVF‘s ruling council and 
they were prepared to give 
up a “small but very real” 
amount of weapons. 

Mr McClinton said the 


LVF was de manding the IRA 
reciprocate by decommis- 
sioning arms on a 1:10 ratio. 

Ms Mowlam's move was 
welcomed by David Trimble, 
Northern Ireland’s first min- 
ister. “I have been pressing 
for this as the LVF ceasefire 
is as genuine as that of the 
IRA and other paramilitary 
groups.” he said. 

Implementation of the 
peace agreement has been 
held up. with the Ulster 
Unionists insisting the IRA 
start the process of disarma- 
ment before Sinn Fein, its 
political wing, can take seats 
in the executive that will 
take over the running of the 
province in February. 

Senior republicans justify 
their refusal to hand over 
arms on the grounds they 
are needed to defend their 
communities against Loyal- 
ists. That position will have 
hardened after the recent 
killing in north Belfast of a 
Catholic man who had no 

paramilitar y links. 

Ms Mowlam declined yes- 
terday to recognise as genu- 
ine ceasefires declared by 
two Republican groups, the 
Real IRA, which claimed 
responsibility for the Omagh 
bombing in which 29 people 
died in August and the Irish 
National Liberation Army, 
military wing of the Irish 
Republican Socialist party. 

• The Duke of Edinburgh 
yesterday opened a new 
check-in hall at Northern 
Ireland's Belfast Interna- 
tional Airport at the end of 
a three-day visit to the south 
and the north of Ireland dur- 
ing which the duke became 
the most senior member of 
the royal family to make an 
official visit to the republic. 



Ministry 
aide’s post 
may revive 
fears over 
Murdoch 


DIGITAL RADIO DEFENCE DEAL 


US-linked company selected 


By John Capper, 
fttafia Editor 



Mke Fitzgerald rested as vice-ctancefor *ta the interests of the unrierstty' 


Press Association 


University chief quits after 
‘dumbing down’ complaints 


By Simon Target! 
Education Correspondent 


The vice-chancellor of 
Thames Valley University, 
one of the largest univers- 
ities In the UK, resigned 
yesterday after publication 
of a report showing that aca- 
demic standards were “at 
risk." 

Mike Fit^erald quit after 
a special review by the Qual- 
ity Assurance Agency found 
"serious shortcomings in 
academic management”, 
which had led to a “dumbing 
down” of degree standards. 

Thames Valley, formerly 
the Polytechnic of West Lon- 
don, runs courses not nor- 
mally associated with uni- 


versities, such as rock music 
and Indian cookery. Mr Fitz- 
gerald was one of the most 
unconventional university 
chiefs, renowned for his per- 
oxide hair and earrings. 

The Higher Education 
Funding Council for England 
had ordered an action team, 
comprising a former 
vice-chancellor and a man - 
agement consultant, to “help 
the university identify a 
path to recovery”. It was the 
first sign of readiness to act 
over standards in institu- 
tions that have jealously 
defended their autonomy. 

Baroness Blackstone, an 
education minister, said the 
“taxpayer too rightly expects 
value for money from the 


£6bn a year spent on higher 
education". 

Mr Fitzgerald. 47, became 
the youngest vice-chancellor 
In the UK in 1991, when he 
was appointed to run the 
then polytechnic. He said he 
resigned “in the interests of 
the university and its con- 
tinuing development”. 

The agency was estab- 
lished last year to safeg uard 
academic standards in Brit- 
ish universities. It said exter- 
nal examiners, who check 
examination scripts, were 
“disgruntled and disbeliev- 
ing”: the agency found that 
some of their reports were 
“serious indictments of the 
university as a degree 
awarding body". 


Finance regulator’s impact to be monitored 


By George Graham, 
Banking Editor 


The Financial Services 
Authority, the new inte- 
grated regulator for the City 
of London, is to set up a 
“practitioner forum" to try 
to convince the industry that 
it will be accountable. 

The forum will be chaired 
by David Challen. a senior 
corporate financier and 
chairman of J.Henry Schro- 


der* Co. It will include rep- 
resentatives from banking, 
fund management, life assur- 
ance and accountancy. 

Howard Davies, the FSA 
chairman, said the forum 
would review the FSA’s cost- 
effectiveness, impact on the 
global competitiveness of UK 
markets and promotion of 
innovation. 

“We want it to monitor 
market views of our effec- 
tiveness and our efficiency 


and. in particular, to tell us 
if we are imposing unreason- 
able burdens on the indus- 
try. We want it to produce 
and publish an annual 
report and to become the 
focal point for City views on 
the regulatory regime,” Mr 
Davies said last night at the 
annual dinner of the Ameri- 
can Banking and Securities 
Association of London. 

The FSA holds the powers 
of the old Securities and 


Investments Board, together 
with the banking supervi- 
sion role previously played 
by the Bank of England, the 
UK central bank. Mr Davies 
added that the FSA would be 
answerable to parliament 
through tiie Treasury, to the 
courts and to its own board. 

Other members of the 
forum are Barry Bateman, 
president of Fidelity Manage- 
ment; Donald Brydon, chief 
executive of AXA Invest- 


ment Managers: Amelia 
Fawcett, managing director 
of Morgan Stanley Dean Wit- 
ter; Richard Harvey, chief 
executive of Norwich Union: 
Brendan Nelson, financial 
sector chairman at KPMG; 
Martin Ritdaley, chief execu- 
tive of Coventry Building 
Society; Paul Spencer, chief 
executive of Royal & Sun 
Alliance; and Derek Wan- 
less, chief executive of 
National Westminster Bank. 


Controversy over links 
between the government and 
Rupert Murdoch, the media 
owner, is likely to be re- 
kindled today by the 
announcement that another 
senior government adviser is 
joining a company partly 
owned by Mr Murdoch. 

Julian Eccles, special 
adviser to Chris Smith, chief 
minister for culture, is leav- 
ing to become head of corpo- 
rate communications for 
Open, the interactive home 
shopping and hanking televi- 
sion service. Mr Smith’s 
responsibility encompass 
newspapers and broadcast- 
ing issues including televi- 
sion regulation. 

The appointment of Mr 
Eccles follows that of Tim i 
Allan, the former press sec- 
retary to the prime minister, 
who has become director of 
communications for British 
Sky Broadcasting, the satel- 
lite television service. 

BSkyB holds a 32.5 per 
cent stake in Open, formerly 
known as British Interactive 
Broadcasting. The other 
shareholders are British 
Telecommunications; HSBC 
Holdings, the banking group; 
and Matsushita, the Japa- 
nese electronic group. 

The appointment of Mr 
Eccles is likely to fuel criti- 
cism over close relations 
between media enterprises 
controlled by Mr Murdoch - 
including the country's top 
selling daily and Sunday 
newspapers - since the gen- 
eral election in May last 
year. 

Mr Eccles' appointment 
has been cleared by Robin 
Young, the permanent secre- 
tary (top official) at the cul- 
ture ministry, after he con- 
sulted the Cabinet Office. 
Clearance is required when 
senior officials transfer to 
the private sector. 

Mr Eccles, formerly a 
Labour Party official, 
declined to comment yester- 
day. There has been contin- 
ued criticism by opposition 
parties and by rival newspa- 
pers of the links between Mr 
Murdoch and Mr Blair since 
newspapers controlled by Mr 
Murdoch switched their line 
to back the Labour party. 


Brawn & Root Services, a subsidiary of Halliburton ol the 
US, has been selected as preferred bidder for a _j5uii 
(£ 581 m) contract for project management of the Bowman 
programme to provide the armed forces with digital radios. 

Brown & Root said it won the competition against four 
other bidders: Lockheed Martin. IBM. Vosper Thomycroft. 
and a consortium including Hunting. GKN and Y^ere. 

The contract, to install an information system in 130 
Ministry of Defence buildings and 20. (XX) sites including 
vehicles, Is being placed by Archer Communications, a 
consortium including Racal. British Aerospace and ITT 
Industries. Archer is prime contractor for the £2bn Bow- 
man project Alexander NicoH, London 


LABOUR PARTY AND UBERAL DEMOCRATS _ 
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Blair sees ‘no limits’ to pact 


Tony Blair, the prime minister, yesterday gave bis clearest 
hint to date that his long-term aim is to create a new and 
dominating force in British politics by combining the “mod- 
em social democrat" wings of the Labour and Liberal 
Democrat parties. However, he faced angry complaints 
from Labour’s left wing that he is reshaping his govern- 
ment without informing pariiament. 

The prime minister said there were “no limits" to the 
extent of future co-operation between Labour and the Lib- 
eral Democrats. 'The Labour party today stands in the 
best tradition of modern social democracy," he said. 

“There are also people in the Liberal Democrats who are 
modem social democrats." In a BBC radio interview. Mr 
Blair added that the UK “shouldn't be afraid as a country 
of trying to find better ways of making our politics work” 
and that he was “not a tribal ist in politics”. 

Robert Peston and George Parker, London 
Philip Stephen s , Page 12 


BLOOD CONTAMINATION FEAR 


Banned product still in use 


British supplies of a blood product given to 80,000 preg- 
nant women a year are stUI being used months after they 
were banned because of the risk of transmitting new van- 
ant CJD, the government admitted yesterday. Frank Dob- 
son, chief health minister, claimed a worldwide shortage of 
the Anti-D immunoglobulin, given to some pregnant 
women to avoid potentially fatal complications for their 
babies, meant it had taken longer than expected to get it 
from non-UK sources following BSE contamination fears. 

A ban on the use of British supplies of Anti-D was 
announced in May by the Department of Health, along 
with other products manufactured with blood donated in 
Britain after research suggested new variant CJD - the 
beef-related human version of Creutzfekft -Jakob Disease - 
could be transmissible. 

Mr Dobson said he needed “to balance the risks of CJD 
which are presently unquantifiabte with the certainty of 
death and injury if blood products and transfusions are not 
available". Simon Buckby, London ■ 
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MILITARY RETAILER 


Annual profits up 52% 


The Navy, Army, Air Force Institutes (Naafi), which pro- 
vides retail and leisure services to UK military personnel, is 
to seek contracts with other military Institutions such as 
Nato and United Nations forces. Naafi yesterday reported 
a 52 per cent jump In annual profits to £7.9m ($13.1 m) 
Two years ago, the trading organisation was incurring 
losses of more than £4m. 

Geoffrey Dart, chief executive, said the improvement 
was in part due to links with familiar brand names such as 
Bass and Scottish Courage. Peggy Hoflinger, London 







Charles’s fund supports entrepeneurs rejected by banks 






Unusual couture business is one of thousands of enterprises 
created with the help of the Prince’s Trust, Sheila Jones writes 


SOvana Gismondi (left) with her models 


Craig Stermett 


F etishist robber and 
frocks for transvestites 
are evetyday work for 
designer Sylvana Gismondi. 
But would Prince Charles 
approve? 

He probably would. Ms 
Gismondi’s couture business 
got a start in life four years 
ago witb a loan from the 
Prince's Trust. The trust, 
founded by Prince Charles 12 
years ago. backs young inno- 
vators struggling for start-up 
hinds. 

"1 knew nothing about 
business when I approached 
the trust. I just knew I 


wanted to be a designer,” 
says Ms Gismondi. The trust 
accepted her business plan 
and granted a loan of £700 
(Si .160), with an expansion 
loan of £1,500 two years 
later. The company makes 
suits, gowns, party dresses 
and “fetish clothes, mainl y 
for men buying for their mis- 
tresses”. The business made 
profits last year of £7,000. 

Of 40,000 companies cre- 
ated with the Trust's help in 
the past 10 years. 60 per cent 
have survived beyond their 
first three years. 

"That’s a better survival 


rate than the high-street 
banks achieve,” says David 
Haxby. who is leading an 
appeal to raise £2m for the 
trust's Yorkshire and Hum- 
ber region in northern 
England. “Of those who 
don’t survive, half go into 
full time education or into 
employment because of the 
experience they have 
gained” 

It costs the trust ao aver- 
age of £2^00 to start a new 
business, “a fraction of the 
cost of [state] unemployment 
benefit”. The Prince's Youth 
Business Trust awards loans 


of up to £5,000 for qualifying 
start-ups and bursaries of 
£1.000-£L50a It charges 3 per 
cent interest, regardless of 
market rates, and grants a 
six-month Interest holiday 
on first loans. 

"It is funding of last 
resort” says Mr Haxby. The 
trust is aimed primarily at 
the young unemployed with 
a business idea. 

“They may have a limited 
formal education and not 
much experience of business 
life or access to help,” he 
says. “They may be talented, 
bright, fizzing with energy 
and determination, but are 
turned down by the conven- 
tional sources Of f unding ." 


Five of the Trust’s best 
established businesses in 
Yorkshire turn over £50m 
between them and employ 
400 people. One of them is 
The Attlk, a branding and 
graphic design company 
which began life in an attic 
12 years ago. It now has 
offices in London, New York 
and San Francisco, and it is 
opening in Sydney next Jan- 
uary. The company marjp -net 
profits last year of Elm on 
sales of oeariy £Sm. 

Gameplay, another York- 
shire start-up. was created 
four years ago by Dylan 
wnk. who left school at 17. 
He sought funding from the 
banks to set up a mail order 


computer games business, 
but he was rebuffed 
“because they thought I was 
too young and inexperi- 
enced". 

The Prince’s Trust granted 
a £2,500 loan. “They thought 
it was a gamble too because 
it was an idea that would fly 
or flop in its first month.” It 
flew. In four years the com- 
pany has carved out 2.5 per 
cent of the UK computer 
games market. 

Business mentoring is cen- 
tral, Mr Wilk believes. The 
trust places experienced 
Managers, who work volun- 
tarily, with start-up busi- 
nesses and it provides free 
legal and accounting advice. 
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Klerart M. Nagle, Chief Executive - Kindle Banking Systems, Member of Mtsys pic 
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FINANCIAL TIMES FRIDAY NOVEMBER 13 1998 ★ 


BUSINESSES FOR SALE 


^1 ABR-AMRO Bank ™ IONIAN 9 FINANCE 

r , INMWTION 

TOR EXPRESSIONS OF PTOSEST EH PURCHASING AN 

^J™ ( JT^^ ROm:CnON WA-VrOFTBEDSmUIEOF 

Vro^b^f^ CEC71CAL R^SE^tCH AND TECHNOLOGY (IPRI) 

l.i |hc provisions of Law 2QOOTI "For tfewtiooriraatim and sbnpKyim 
iHiuidauoa procrdures. promoUrtg lie niles of conmeuriootSato 
ppnMXb .and 

“* t£S I ^S“ 0n of Imomaioiia! DauuoealiHiiDn Commmee dated 

•SWIW. 

TJi^, rcb> ““onpcttl *“ InuilBie of Pharmaceutical Research and 
Tl ‘^!? W lIPKr MUje”Scflet^J iMtnds b-*fl i& AaUoiict PiSSTpS 
a ' i * c *y of . To da. ewL HOT tint monad 
ABN AMRO Bflo fcN.Va m IONIAN FINANCE SJL Mhe" 
ouiusivc mfvisctfs regrading the safe procafare. 


The Ptaa **> bwh for (he purpose of products; ptsricilfin and ceafaakxporin 
Ae^ rf^n^OThlos. dry simp, and capsules, ft B smtecd in 
ihe lodtemal Secw m foe env of Panat in ao area tf 19.6717 wm -ft* n^\ 
iKswrocnon tuned m 1988 and. following fo, cmfolnk» and tcsTnm in l«a 
J" 1 10 *? *■ aldwnsh it hat bees maintained id good condition. 
The Sdtr tos stated foal all foe Good Manufacturing Practices sere abend D 
foinnc me Pun V design ad cansuirtun phases, 


Unerexed im cv<nn hereby imiKd 10 cxpiew, foar non-hnxfii® HlBFHNl IQ 
puraa«¥ihc Antaw*o. PioductiDn Plan m Agin Sie&aas in da cay of Patras 

• j brief devnpriwi ctf dinr full range nfaoivnjes. 

• i mannaJ sjusneas for foe pas 3 yaa*. 

Inirettacd panto may also mate notes of oAfrwtffil (tea foey may roqune 
°i a *.’ ®t> - queuon* whieh. kr foar opunaa, codU nflucrix foe oonent cd’Aar 

bilking offers. 

EAprcNvixjf- of inlet ca should be written in Greek or Englch and nam be 
'•dimmed bj Llri)OhnonXI/U/l998aifoehasLaiitecdBcesoffoea]risc»as 
lelkMs 


ABN AMRO Bank N.V. 

-W. Ihe.wos Ai enue 
l?h 75 Kallilhea. Athens. Greece 
Aim. Mr 4mhoa> Haldaat 
Tel: 1 301 > 9397 127. 

Fav i30li<W0S32S 


IONIAN FINANCE SLA. 
IS. Vahuriua Sk. 

106 71. Afoens. Greece 

Atm- Mr Hinlhitic 

Tel: 1301} 3622911/21. 
Fan: (301 1 3622976 


Expressions of interest sobmttRxl after die itee and rime spwsfirH abuse unB be 
Ji'iejmnbd. 

Durmg for cspresMoos of interest pened. unacsttd htstsjois can lecetwe trom foe 
Advisors an Information noie that wiH include a brief description of lire 
Anuhwocs FWnuon Ptnn 

Folluwing foe Expressions of in [crest, investors will Ire invued to sign a 
Cteuldctiualits Agreemena prior to rece i ving an Infoanatioa Memonudoai in 
Greek font will include foe ictnts and raodHianii of foe sale of the Antibiotics 
Predacnoo Platt. 

\ rxihhc Anmoncemeni for foe suhtBssm af *»nrinij oScrs wiB fodow winch 
util include foe eriiena fa foe sdectxm of foe best offer and flintier procedure. 

The tPKT reserves foe njrifl lo te m n m w the p r o c edu re, should it nw»w foe 
buhling uffen a« hang not acceptable. 

F.t further deufls. interested msesmes can come t foe Adman. 

T 7 "* orfi rmrmrnl iu< heat apprrxaf fat the purpeae ofSrrOan 5? ttMr Fmamal Sem-n 
It lw hr tt»\ AUKO Bari AV HAaft u Rrt^urd bt tbr brmvm oad Fen itaAenri 
w r>ir„«sLai/«i mm Umi hhAm l‘IL 


Rre 


HORVATH 

oa» wtnsou &co 


JTJ* Product* Ltd 


Afotenmb? Rwriurfop 


Manufacturer Of Bespoke 
Hydraulic Control Valves 

WMlringWJSiiMe 

□ Specialist, design led hydraulic control syweHK supplied to 
mainly agrloihuiad and construction machinery mduuriet 

□ Blue chip international ouxemer base 

□ Trained and drilled workforce 

□ Recent capital investment of c. £7 50k in state of arr 
machining centres 

□ c. 3,716m fully fitted and equipped leasehold nramifamirinB 
facility with memhly and test areas 

3 Turnover for year end June 1998 e. £&68ra 

BUSINESS AND ASSETS FOR SALE 


OnwiatTK Port Duo or Sinn Than* 
Sherlock Howre. 7 Kenrick Pbce. 
London W1H 3FF 
Tek 0171 935 5566 


EDWARD SVHHOHB 
A MtrtlH 

Cbaacn Scrvr Mnaa 
Z Southwark Son 

London, SCI IRQ 
Td: OlTt 955 8454 



CONTRACTS & TENDERS 


$ 


R> onkrot A Unkind & D. CMdcj Joint Adnd ni n rm lofi af inaa Norik FeoNNarLkL 

BUSINESS OPPORTUNITY 

• James North Footwear Ltd. - leading 
foocwear/slipper manufacturer 

• Production capacity 30,000 pairs per week 

• Turnover £52 million p.a. to blue chip customers 

• 7 1 .000 sq ft leashoki premises 

• Skilled workforce of 149 people 


For further mfomtation please 
contact Michael Hall or 
Biruheth Williamson on: 

Tel: 0161 8343313 
Fax: Otbl 835 3480 

email: louise_edgur@latharasgroup.co.uk 


L atha m 

C rossl ev 

0Davis 


FOR SALE 

HIGHLY PROFITABLE SOFTYfARE BUSINESS 

I Property Management Maitet 

■ Market-leading position l£1rm- turnover, £300k+ pre-tax profit 
■Committed, Experienced Management 
■ Cash Ftich ■ Blue Chip Ctiant Li^ ■ WortcMwide Potanflal 

BoxB81MFbancialTbiies,OneSouthT«kBfklgB,Lon(ton^9HL 


"lortr BuHding Opportunity - Chau’ 
AiiMnilMn yjehl building Co. luvjnf 
flbreyljas » jda» bufo tn Chma -dZ'.JlT. 
J*' A W 

Arttli indudf all mouliiinp- * Wotmg 
lor ihc 42' ivnv sue capful cruiser I 
rwen aft * cewre vockpl devkv All 
ia«, lull inh .Xuioalbn supervribK 
jU fai-el*. «*f cooilrni-ilon will be 
.n iituNc Excdknl pnfuv. 

FMnrl AODSISOJNNMW 

L'pimct: Jain Matbrm 

Tdi 61 2 9415 6846 
Fax; 61 2M15 6W7 


SOUTH EAST ENGLAND 


P I A STIC LAM INATE 

FABRICATOR 

Due to personal circumstances, 
company seeks buyer who wishes 
to add a bespoke manufacturing 
farility to licir business. 



FOR SALE 

THR1V ING TiHE AND EXHAUST CENTffi 
IN SOUTHERN ENGLAND TOWN 
\UIHORBEDMOraSIlNG CENTO 
TURNOVER IN EXCESS OF 
rSWUPERANNlW 
mh-n ik’d parties please uttw tp 


Bin No Bh I W>, FinaKial Tunes. 
One Southwark Bridge, 
London SEI 9HL 


LEGAL NOTICE 

MEAD0WCAKE NOROTK3 
LIMITED 

B^ro wdnw te tr Xfottai 

mare TTM3DM3 MWXMS NURStC 

UR dluw ReddMBl and fcaarg How 

ts^e dmufatas *■ 

«d)0M AriaotaKOK ReaMo. 


■ter oia. 

bWMMKf 14M 
UK at VF**ri- £ox5jf5 Bj(* pfc 
DAMaKflKtwnHindMiouaiomHQK 
taM AtaOBtattie ItaiM 
lefar hotio not KTJ red 16» <* 
ta> sfwte. Ite Ckr »ad. route tCTV a«j 


BANK OF CRETE &A. 

ANNOUNCING A REPEAT PUBLIC CALL FOR TENDERS 
FOR THE TOTAL ASSETS OTECCfcN INDUSTRIES &A. 

Tbe Back of Cure SA. i 15 VnkooiMani Sirco. Alhrm 106 7U a, ipcvul hqndxoc nf 
foe cmnjaoy ECW Indnann SA ekUMifoed 31 AoanwMM. Ann. ibarofur - The 
cmpxnj-j winch tas bees pbeed oodcr msial hqukteta j» per snide 463 of Lit 
ISErtOfcj deewoj No. 7l6J.'l'»Sc/ihr Athaw Com of Appeal 

ANNOUNCES 

a Rqm IWi Call for Tendcn. with leakd. tsndBf: often lis die inrirae ot the luol 
aoev <d ihe napny referred u> hetow- 

BRIEF DESCRIPTION 

The Company wp» rvubMlof m IW. InMa* IP97. a ceased to operate rod on 224Tyfc 
a ™ |dKed under vpecul Bqukbikia In accoatance wflh ankle atu «/ La* IkK/WIbc 
compan)'* funrmn *i> foe oanofrernre and -ale of enpueensp. clennvoiniL'al and 
decmoc prodiKn. 

ASSETS FOR SALE 

The esh for nlc roouci ot: 

ll An ndnntsl Diropfex m the prerioeli of foe mmhdp3bt> af Mirta^cK Ames. ,m j 
plot of land abau W/XXhn2 in m with bnildingt mmi; sbutu <j0Ajm2 aoJ 
J.VXJbC mulct cctpftwcacn Iffwowe paaehl 

2) As mdnaiul aznplci m for prearero a for muacipaBr) of Sfou. aiucl no a pla of 
land of afoot £LB0Qa£ with tnttob anenog ahum AMWot2 nidi -crew and Ml 

3i The e h .' cuiHu e diiii iK'al ofiapu i roi of ihe trew> crekig» aft 

at A Fitting Shop which coouidi «\eoktn il7i CNC imding machine, innlbng 
coacri. lafoev rcvalvtaf tafoeiii and nine i«>comenisBal tnnlinf machiMS. 
hi An OfUrraJ Dqtaruncni which cantatnt opuo fahneanm. optical cnobiigi and 
auxiliary neaumng and checking equipoen. 
cl An Beonnin Dqanmeff winch roounn apnpmau for latmcaang and checkin; 

primed chew boanh nd afoer ekrao-apiJnl drawn* 
di A qroBty Caemil DeparuneM 

ci A B-cUiu Wixtihup with uiall cmvrmxnal machine took and equipment Ire 
proemiH Beni Nifew and wall, mfream pieces of older lectmldf} 
fi Air cnadiliiniiog nwallaiwos. electrical ftirfighiing eqaipmem. a telephone 
exchange and iCLurify ^ncan. 

Abo fee ale ae foe company name, u trade mark, m pantetpailam in reLneil canpaniex. 
aay claftnt it any haieaidny efoerelenexofltiaiaclx 

OFFERING MEMORANDUM - ADDITIONAL INFORMATION 
Inerened paroa may otom a detailed Offenng Memoreadoni and any rebel nlnt&aun 
eo signing a Confidcrtiatey ApEanoL 

TERMS OF THE CALLF0R TENDERS 

I. The te n de r will be candncud m aumdnice with foe potinab of anicle 46a of Law 
JWI/lteti vugglemerecd by anlck 14 of Law2000M99l at in force Uriay-the im» 
cc4wrined in the preicm cad for lender, and ihe term, conained in ihe Offenng 
MaareandoiH irganfleM of whether they are repeated herein. The oibmituM of j 
bmding afller inpb« die xapanct of all Uree toms 

I For more ronpietr mfremaun on foe conqany foe uk. kuereued bnytn may ohen. 
as vgnatme of a coefiriniialiiy iptnum. a detailed Offenng Memorantum and may 

ask foe any uhei adfonond mfrematrao. 

3 b order to pared pace m foe leadec. unacted panin mnst udnnil a ^aled. bimteg 
offerm wramjiby Fncby. 1 1* Dc c anhcr IW6w 12 won. to the Athene Namry Puhhc 
xjJpKd lo the Tender CMpi Foupoulou-Hadjirakncw m 77 Scdoaov Street, ir flout 
tel 1 301 1 3617704. Often must he rotamed in perm re by a legally aufoonied 
irptrcmne Often, nhnnicd beyond the deadline trill no( be aozpiai or taken into 
coarideiMion. Often mtn not contam tt» wbch igytnge upon rttrie hnding n ea* or 
which crene vnpxnew a> tcganb the juice offered or method of payment or any refer 
essential point. The liquidating company and foe nmfilon hate the nghL at ihcir 
abohueducreum. either to reject offer* which cosuin terns or exceptions, regardless 
of whether they are higher thro afters, or to nmader foce tains » nas-wnticn. m 
which cue the after reranrn Nndmg at to foe CM of iu coatenL 

4. Offas tnuo be accompanied, ow penalty of uoalaieia. by a Letter of Guarantee Iron a 
bate legally operating la Greece, to the amount of two hundred and fifty millica 
drachms iDre. 25tUHJO.OOOi u per specimen letter ctuumed lit the Offenng 
Memorandum. This letter of gureame will be raUd omil in ream H foe guarantor 
bank and wiD guarantee both foe enema of foe offer atbtnran} and any subrequenf 
unprovctneH re it 

5. The offers will be unsealed by for ooory pobbe ra her office * |’ oooo on Fnday. 
11“ December 1991. Persona having suhouned bids by the deadhne are entitled to 
aneod the nmeahngnf foe bifo 

6. Often nut specify the price offered and for dree and method uf payment. In foe event 
dm pan payment b to be on credit, tbe offer oun sure whether n win he uncren- 
(nfoig aod a what nee. as sre/l as wbre gttnaoes there wifi be loeosmr ia paraao 

7. The Wtowiog are esaeattafanenj for rvaknung ihe offers: 
at foe size of ihe offered price 

bi foe gnrantees for payment of aqt pvt oo credU aid feraMdmg by the rest of foe 
terms tmdenaken. 

Cl Aecredb wrethiness and refiabilnyc# foe pony ccncereed 
S. On *Q potnB conained in foe often as well as cm any other ream rim may be agreed 
upon, foe buyer mast JCcrya oxiditinra addiDuuUy covered by practical or other 
lecoritiei which wfll gonramcc abifomce by his obBgadom. 

9. The riereens which make ap the areas of foe company are being said and wiR Ire 
mmfcned -*» is. where uT and more spedftcaily in thetr actual and legri coraSaon 
rod N foe place where they ate snouted on foe dree of sigiatiire of foe sale contract. 
The llqukbring ownpaqy. foe coreproy b bqOdatiui and foe rrefoun ret not hablr for 
any real or legal defects or lack of any pamcolara of the objects for sale, oor for any 
imperfea or imdromar drsaiptnm or theiti in the Oftetiag HemonndDa. Imeresied 
boyerv muu. on their own rapontibilhy and dilignQe and by foeir own means and 
expense, look imo and form tbeir own judge meat of foe objects For safe. The 
submission of a offer implies foal for inltresed parties are fuDy informed wilh regard 
to the actoil aod kgal coretmen of foe ohjeas far sale 

10. [h foe evenr foal pan pajmem Hen creiflt foe present vaioe wdle taken nao accrana hi 
evahatmg dre itifcr. which will be cnlrn fcac d on foe hags of foe Inrerea rate ■ face, a 
the lime of sobaissioa of ihe offer, for Greek Goveimmem bands af one year's 
fouioa 

I I. In the evan fos foe penal » whore foe assets of the company under hqu u tamm are 
adjodi cased fails in hn obligation lo appear at the rime rod place specified in the 
liqiflihuar's mvmaon. in order to sign ihe leiarrc cataract la accor da nce with foe term, 
of foe present AmounceiBca and of hooflet as finally composed, then be guarantee, 
os above, is tenfrired in favour of for liquidator and foe crrrSrort in outer to cosei jR 
expenses of any kind, tine spent and real or piper losses Mu tini ed, nub do obfigouon 
to provide proof of roch. ate c on si der the annum as a penalty clause end cofteci h 
from foe gummer hank. 

II The liquidator bean no responsibilijy immnds pametpams hi the aactton. both wilh 
regard to foe report arerobig foe often or to hts proposal of foe hnfora tedder. Also, be 
is not luMc and has no oMigatmn lo the p urti opanis m the auctioa m foe event that the 
auction ii cancelled or dedared OuH ate lud if m mull adeemed anuUsfaaoty 

13. Those parties takiag pan m the auction retd sabewomp offers do not acquire any nghL 
ctaun or demand from for preseta AnoMnoenieul and from [here parocrpsKm in foe 
tender, agamsi foe BqnaUuc or die ctedtuns for any cause or rearon. 

(1 According to pan. (3 or' article 46a of Law 16921(900 tile sale contract and (he 
necessary transfers accruing from n and any other relative mroaemm are exempted 
from lun, dues or sene or food pony nghts or camp tteara. while the rights ate ten 
ot notaries, lawyers, mpemson. aod arengagon are restnered lo 3OT-. Any npcrocs 
incurred tn die sale of foe assets iVaT. foe fees of lawyers, notaries and mtaigapon. 
jodKory supcrsiion. etc. I rights aod other npcmcsj are to be home by foe buyer. Tbe 
present "wa* drafted m Creel and translated him Eugftsh. However, in tbe extern of 
dRnenrai oocuritng m translalKn. foe Crack text will prevail, 
bt order to obtain the Offering Memoraofomi and far any additional infotmatuo. ireaested 
panic s may apply to tbe Uqredalor 

BANK OF CRETE SA 1 5 VbukoureSice Si. 106 71 Afoeas. Greece 
TM.I3011362S30I-4. Fax: i30l >36*1 113 (mm. MiZ. Kamoridca or Mr. N. Snssinos' 
or at foe company 'i faiiullauons n 
MARKOTOirLO. ATTKA 

Tel. >302991 40534. Fat: 1 30299 1 40513 1 atm Mr. Z. Kasmandes nr Mr. N Sossreosi 


CONTRACTS & TENDERS 



Tender No: 77/31118/4738 

Mobarakeh Steel Co. intends to purchase about 
500 M/TON WATER TREATMENT MATERIAL 

Interested bidders may obtain a set of bidding documents by the 
submission of a written application and payment of nonrefundable fee of 
USD S00 in favour of Mobarakeh Steel Co. through Bank Markazi Iran 

account no: 138 

All bids must be delivered to below office before 31/12/98 

MOBARAKEH STEEL CO. 

1 5 KMS SOUTHWEST OF MOBARAKEH 
P.O.BOX 167 
ISFAHAN IRAN 

RAW MATERIAL AND ENERGY PURCHASING DEPARTMENT 
FAX' 0098 31 3275124-324324 
TEL NO: 0098 3355 3424 OR 3422 

MOBARAKEH STEEL, COMPANY 
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THE 


DAVID 

T HOMA S 

PRIZE 


David Thomas was a Financial Times journalist killed on assignment in Kuwait 
in April 1991. Before joining the FT he had worked for, among others, the Trades 
Union Congress. 

His life was characterised by original and radical thinking coupled with a 
search for new subjects and orthodoxies to challenge, particularly in the fields of 
industrial policy, third world development and the environment. 

In his memoiy a prize has been established to provide an annual grant to 
enable the recipient to take time to pursue a particular project. 

In this, the eighth year of the prize, the theme is: 

How many lives can you improve with £5,000? 

Applicants, aged over 21, of any nationality, should submit a typed entry of 
up to 500 words in English, together with a brief c.v., describing a practical 
innovation that would improve the lives of as many people as possible. Please 
keep David Thomas's interests in mind when writing the entry and suggest ways 
in which your project might be evaluated for success after implementation. 

The winner will receive a cheque for £5.000 to implement the project, which 
might cover technology, medicine, social policy, scientific, financial, transport or 
other sectors. The project will be considered for coverage in the Financial Times. 

CLOSING DATE JANUARY 8 1999 


APPLICATIONS TO: 

Robin Pauley, Managing Editor 
The Financial Times (L) 
Number One Southwark Bridge 
London SEI 9HL 






Financial Minds 


Putting you in touch 

with the people who change finance 


[Ri.nvm.-v 

finanm! 


+i:\: „7*£ ■ 


%,'c 

. ' Uy, ' ;i ^N x 


V:, ■ 





MMZ .VI. w I r I : r I ■ < I 

Success h Or ‘.wore th.ui j .«j|'hi>ric.;tcd colciib.tor. 

1; tiic abilry of the rcr-.cn ii tu the 

i\: nci:'::'; is oi ni.irkct Prjc:ic;;i help is 

;i; i'sr i.l'i (.i v.;:o o.o m.iiiivi'itii'i for ,tr.y 
rc..i:;.,;:'i :it;::t I'ntlt.'.'isiiin.'.l 

Mastering Financial Calculations 

,i '(-p-iS/'-iv,-; q'Jc; r.oib:-rwctky tlncr.cisl rrsrU* in i <!mrr.mi r > 

Robc-rt Steiner 

Codef. VS . fir.ar.ti?! V n;*. p'kc C27.00 

-• . : r: : •:? 

Mastering V'alue at Risk 

C'^'cC Su: 'er 

Code 5 2 ■ ■ ! • ■ f'.i . frirr.i.! 1 V n-:- .yco 1 .30 

Mastering Foreign Exhcange & Money Markets 

Paul Roth 

Code F* 112 Roco-Ti-icroc j rrics £75. f-O financial Minds pi ice £67,50 


Financial Minds order form 


MANAGEMENT 


Personal details 

Booh details 

Credit card details 

Name 

TWe Qty Prke{q 

Please debit my 

Potitkxi 

na 

I non 1 IMA 1 UBAfUtt | VMUUB | MMX 1 IMn | 

i Hainan i account number 


Employer 


II I II I 1 1 II 1 1 II 11 1 

Address 


Expiry date | | ( 


SW-1BIM, 


KBUaMBMM 



IDT At 

Signature 




» itififcrartlog ix-tjjtonn onto, taW-tioo po trier 

AM lltt o4» to tbcaoti pteng tlurfr Mid Mini 

Paying by cheque 



1 ftiriosf a pounds sterling cheque, made 

payable to Financial Times Management, for 


1 would like conipllmentary > — . 

Telephone Number 

membership of Financial Minds 1 1 

l 

To order fHeoseQix]are^TefKeiHmber253whBtplo!^ywror^ 


Ffetwpost this /bnn to FbuncU Tims Professfooal DbtxflNitfoii. 12-1A SUdbum Crescent Southport, Merseyside PR9 9VF 
or fax it to +44 (0)1704 506685,’ or Kfephone^ +44(0)1704508080: or e-fTXwfcustoinnsapportS’ftma uagernenC.com. 
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FINANCIAL TIMES 


FRIDAY NOVEMBER. 13 1^*8 


MANAGEMENT 



BUSINESS BREAKFAST JEFF BEZOS. AMAZ0N. COM ___ 

Billionaire nerd 
on a bandwidth 

all of his own 


A digital business superstar, he is 
passionate about his $6bn company. 
And he keeps vitamins in his socks, 
says Lucy Kellaway 




Surprised by the sheer scale of his success; ‘Anyone who had predBcted what has actually happened would have had to be instftutiorrafised’ 


Ashley Ashwood 


Jeff Bezos, founder 
and CEO of Ama- 
' son.com, put his hand 
in his pocket and polled out 
a small plastic bag with five 
assorted pills in it. 

"My vitamins, " he 
announced. A couple of 
hours earlier these same 
pills had been inside his 
sock, having been put there 
by bis wife. For each day 
that he is away from his 
home in Seattle she packs a 
clean pair of socks with that 
day's vitamins inserted into 
the toe. thereby ensuring 
that he never forgets to take 

thpm 

"She doesn’t want me to 
die,” he said and gave a 
great whooping bellow of a 
lau gh 


(• 4 Geneva’s Private 
Bankers did not just 
improve the profession. 
They created it. / / 


W e, the Private Bankers of Geneva, are proud to have cre- 
ated, two centuries ago, a vocation that continues to bring 
so much to this city and, very importantly to our clients. As well 
as astute asset management, it comprises a level of personal ser- 
vice and respect for privacy that cannot be duplicated elsewhere. 


B &C ,E 3H 


t: 


. & & 




Geneva's Private Bankers 

LIBERTY - INDEPENDENCE • RESPONSIBILITY 


BORDIER & Cie 

(1844) 


DARiER HENTSCH & Cie 

(1796) 


In Geneva: 

LOMBARD ODIER&Cie 

(1798) 


- MIRABAUD & Cie 

(1819) 


PICTET & Cie 

(1805) 


.TVC^raipi^TK^ &nkynmPrivft»GaWs>isaotregctoal m feUmfed docs nqt conduct any fegUnitel fangdonr The protectiooASnrlgd inrigthf UKrggolataysyaaTi 

mopenobon and® the Imatas Gropensatkm Scheme wwld not be avaMrie. This advotfeerat he been approved by Lombard Odier Private Asset Managsnoti Limited ad had Aset Managfinenl UK Limited, regulated by D4RO». 




This was a rare glimpse 
into the home life of Jeff 
Bezos, one of the new breed 
of internet billionaires. I had 
just finished Interviewing 
him over coffee and toast at 
Trig hotel in London and had 
only found out one thing 
about the man: that he loves 
Amazon.com with an 
obsessive, almost scary 
intensity. 

But then if you had built 
up a company from scratch 
to $6-3bn <£S.7bn) in just 
over four years you would 
doubtless love it too. The dif- 
ference is that you would 
probably not have had the 
iflpp of selling books on the 
internet in the first place. 
And if you barf, you would 
not have had the drive, dedi- 
cation or the dogged deter- 
mination to have seen it 
through. 

In 1994 Mr Bezos, then 
aged 30, was doing more 
than nicely as senior 
vice-president of DE Shaw, a 
Wall Street hedge fund firm. 
He then read something 
about the tearaway growth 
of the internet, and packed 
his life, his wife and his dog 
into his car and beaded out 
to the west coast to try his 
luck. 

In less than a year the 
AmozoR.com web site was 
open far business, and Mr 
Bezos was delivering the 
books himself from his 

garagp, 

Now he employs 1,600 
people, is by far the biggest 
booh and music seller on the 
internet, is the darling of 
Wall Street and part of the 
new establishment world- 
wide. Amazon.com is still los- 
ing money tester than you 
can say knife, but nobody 
seems to worry about that 

As corporate folklore goes, 
this is as good as it gets. Yet 
Mr Bezos is not interested in 
wallowing In the myth, but 
in p ushing his company for- 
ward. 

Does he sometimes wake 
up in the night and wonder 
if it is real, I asked him. 

“No." he said. "I think it’s 
real." He gave his funny 
laugh. Does he find the 
growth surprising? 

“Yes. I find it surprising. 
Anyone who had predicted 
what has actually happened 
would have had to be 
institutionalised." The laugh 

a gain. 

Despite the gales of merri- 
ment 1 was finding Mr Bezos 
hard to fathom. He sat there 
in his grey suit, the very 
image of the Wall Street 
banker, with a minder on 
each side, one of whom was 
tape-recording the conversa- 
tion. This was not the free- 
wheeling. hip corporate style 
I had read about 
“I believe that when in 
Rome," he said, explaining 
his attire. “When I'm in Lon- 
don or New York or Wash- 
ington DC I wear a suit. 
When I go to San Francisco I 
wear a sports jacket When 
I'm in Seattle I wear a polar 
fleece." 

He was in London visiting 
the people at Amazon.co.uk 
and had dropped in to see 
the Trade and Industry sec- 
retary. What did Mr Bezos 
make of Peter Mandeison? 

"He is clearly an incredibly 
smart guy. A very nice guy. 

It was a wonderful half 
hour." 

I let this pass, and instead 
switched the subject to Ama- 
zon.com and its continuing 
losses. How long before 
investors get to see their 
first glimpse of profit? He 
wouldn’t say. 

Any predictions would 
give a false sense of preci- 
sion. It’s so rapidly chang- 
ing." 

As he spoke he leant for- 
ward across the table. His 
wide brown eyes were fi xed 
on mine, very intense 
indeed. 

I asked about competition. 
Barnes and Noble, the US’s 
biggest bookseller, is furi- 
ously spending money in an 
attempt to get more of Ama- 
zon’s market 

I believe our success will 
continue only as far as we 
provide the best customer 
experience." He was almost 
whispering now. “That 
means we have to have the 
biggest selection! The easi- 
est-to-use web site! The low- 
est prices! And the best pur- 
chase decision information! 

“The constraint on our 
growth is not capital but 
people bandwidth," he 
went on. 


People bandwidth? What 
was he talking ubourMort? 
laughter. Not only diu n»' 
laugh when I had made n 
joke, he had a disconcerting 
way of laughing ewn when 1 
hadn’t. 

"It’s a made-up term- lw 
baps it doesn’t mean any 
thing to anybody but me. I 
mpun smart people, working 
hard, passionately and 

smartly." I 

Mr Bezos, for all his jaw 
gon. docs not believe in gim- 
micks when it comes to 
motivating people. "What 
excites them is changing the 
world In an important and 
fundamental way. Our motto 
is: Work hard, have fun. 
make history." 

i looked at his wide star- 
ing eyes and found nothing 
phoney about this passion. 
His belief in how the busi- 
ness should be done is 
almost religious. For a start 
he has dispensed with tradi- 
tional corporate status sym- 
bols. 

"When 1 worked at Bank- 
ers Trust people measured 
their self worth hy how 
many ceiling tiles they had 
in their office. It was counter 
productive.” J 

Thus in the HQ of Amazon' 
they all have desks made ttf 
old doors and prop up their 
monitors on phone directo- 
ries. 

“The door desk is a symbol 
of the fact that we spend 
money on things that matter 
to customers!" 

As the company expands 
and his wealth goes into the 
stratosphere, is hts ego in 
danger of expanding in tan- 
dem? 

“No." he said, stammering 
and resisting the turn con- 
versation had taken. “I don’t 
think it matters much. The 
biggest change is that 7 don’t 
have to look at menu prices 
any more." 

Surely owning -10 per 
cent of a $6bn business . 
changes one's life rating, 

‘My dog is 
named after a 
minor Star Trek 
character. 

I am a nerd!’ 


more than that? 

“The only issue that 
arises ... erm ... there are 
some small privacy issues.” 

This was going nowhere, 
so I asked about how hard 
he works. 

“When I was 22 l worked 
about SO hours a week on 
Wall Street 1 couldn't do it 
now. I'm one or those people 
that requires - absolutely 
requires - 8 hours of sleep a 
night Now I typically work 
about 65 hours a week." 

So is be under less stress 
than before? 

“Stress is an orthogonal 
dimension. Hard work and 
stress do not go together. 
What is primarily co-ordi- 
nated with stress is your 
inability to get the job 
done." 

There was a rarefied preci- 
sion in... his answers that 
showed a technical turn of 
mind. When he considered 
himself to have answered a 
question he stopped dead. 
And so, at the nest such 
pause, I asked about his own 
reading habits. “I read three 
books a month, but I buy 
10,” he said. Remains of the 
Day by Kazuo Ishiguro is his 
favourite. 

“It’s earth changing. For 
me. it means: Number one - 
live your life. And number 
two - It’s not too late." 

1 pulled a face. 

“You didn't like it?“ he 
exclaimed. “This is actually 
a great opportunity to make 
the case for personalisation 
technology!" He nearly leapt 
out of his seat with enthusi- 
asm, and told me that he 
was working on systems 
that would help individuals 
Sad the precise books that 
would change the world for 
them. 

"it’s a big deal If you can 
do that you are creating real 
value for the world.” 

ishiguro aside, what Mr 
Bezos likes to read is science 
Action. “My dog is named 
after a minor Star Trek char- 
acter. My watch is updated 
hy the atomic clock 36 times 
a day. i am a nerd!!" He 
laughed so hard he leant 
over sideways. 

My time was up. He got up 
to shake my hand with 
warmth and vigour, reach* 

^ he did so for 
tne vitamins. 
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\ Tuned into his past and the future 


As a festival of Henze’s music gets under way, Andrew Clark discusses the life of the composer as seen through his autobiography 


l P mvn 


If anyone deserves to be 
known as the Grand Old 
Man of German music, it is 
not Karlheinz Stockhausen. 
^ whose 70th birthday passed 
' ' almost unnoticed, but Hans 
Wemer Henze, the embodi- 
ment of his country's must 
cal tradition. Of the two, 
Henze bas always received 
the readier welcome in the 
English-speaking world.. This 
week has found him in Man- 
chester, presiding over a fes- 
tival of his music at the 
Royal Northern College. It is 
typical of Henze to be devot- 
ing time and energy ta the 
younger generation. And 
Manchester has rewarded 
him with a rich survey of his 
output, including two UK 
premieres . at tonight's con- 
cert and the Seventh and 


past. Much of his career has 
•been an attempt to exorcise 
'that past and his autobiog- 
raphy suggests the process is 
far from complete, 

Henze spent an inordinate 
amount of his early adult 
. years trying to escape Ger- 
many. but the land of his 


his operatic creations: one 
moment he is Mittenhofer 

(Elegy far Young Lovers), 
nardssisticaJly drawing on 
others' misfortune for the 
benefit of his own poetic fan- 
tasy; the next he is Prince of 
Homburg. the incurable 
dreamer who offends others 


birth provides* the leitmotif by breaking their codes ■ of 
of his story: German nation- behaviour. Both are self-ob- 


ahsm, German forests. Ger- 
man dissonance. Arriving in 
Naples in 1953. be rhapso- 
dises about slipping off the 
shackles of the past, but 
admits that bis music cannot 
divest itself of "the echoes 

left in my psyche by all that 
is German". 


naira powermongers of post- 
war German music: their 
“sharp-tongued menopausal 
spouses were invariably 
piqued when they noticed 
that other men did not find 
them desirable and pursed 
their lips as they drooled 
with middle-class malice and 
laughed uproariously when- 
ever their menfolk regaled 


The personality which emerges is not 
unlike two of his operatic creations - 
one moment he is Mittenhofer, the 


gives a Turneresque pen- 
portrait of fog-bound Lon- 
don, is baffled by Elgar's 
music and directs some 
unexpected barbs at Susana 
Walton, Colin Davis and 
Glyndebourne. 

Italy arouses unqualified 
affection, though a Death in 
Venice atmosphere pervades 
the later passages, as visions 
of mortality mingle with 
“sybaritic days beneath 
chestnut trees in Dower". 
The Mediterranean brings 
out the conflict between the 
monk and the hedonist in 
Henze. What he found there 
was tranquillity - fertile soil 
for concentrated creativity. 


The festival coincides with 
the publication in Rn gHsh of 
Henze's autobiography. 
Bohemian Fifths f Faber and 
Faber £30. 509 pages). Edu- 
cated under the Nazis, forced 
to serve in Hitler’s army and 
long at odds with his coun- 
try's musical establishment, 
Henze has led a tempestuous 
life, constantly haunted by 
his own and his country's 


is German". next he IS the Prince Of Homburg for concentrated creativity. 

This strangely disengaged, and the perfect foil for his 

rambling account will not sessed, so it is no surprise to them with obscene rhymes hang-ups and hotheaded- 

make much sense to anyone find Henze making liberal that would not have dis- ness. He hero-worships Vis- 

... - — ; unfamiliar with Henze's reference to his own fragile graced a rugby -club dinner", conti. displays a curious loy- 

^ Eighth symphonies tomor- rousic or the cultural politics psyche and violent swings of This is typical of the ver- alty to the shamelessly 

r °^l„ e , , . mid-20th century Ger- mood, none of which did his bose. vituperative Henze. disloyal Nono. and settles 

many. There is little musical early career any good. He After Italy, England ranks down to cultivate his vines, 

insight, and even less dis- seems to have spent his life as Henze's second home. Montepulciano. the sum- 


tiUed wisdom. Bohemian 
. Fifths is not so much a mem- 
oir. more a roll-call of names 
and events, mostly recast 
.from diary; jottings - which 
gives it an oddly constructed 
quality, like a lot of Henze’s 
music. 

The personality which 


struggling with insecurity - 
about his childhood, his war- 
time service, his sexuality, 
his outsider status in the 
German musical establish- 
ment. 

The calm, collected, civi- 
lised septuagenarian we 
know today still hears the 


emerges is not unlike two of scars. He attacks the doctri- 


Conducting the national 
anthem before the premiere 
of Ondine at Covent Garden, 
he feels indebted to the 
Queen as representative of 
the nation which “stopped 
people like me from being 
gas&ri or shot while trying 
to escape". He writes lov- 
ingly of Frederick Ashton. 


mer workshop he founded in 
the Tuscan hills, emerges as 
the most fruitful vessel for 
Henze's idealism - though 
even here, there is disap- 
pointment when ideals clash 
with reality. That, of course, 
is another leitmotif of 
Henze's story - no more so 
than when we read his 


blow-by-blow account of the 
Raft of the Medusa scandal 
(the Hamburg premiere was 
disrupted by riot police). In 
retrospect, there's something 
ridiculous about the whole 
episode, but at the time it 
did Henze untold damage: 
his naive public remarks 
caused huge misunderstand- 
ing and made him an object 
of mockery, and one can't 
help concluding that hi* 
political activism was a reck- 
less waste of creative 
energy. 

But anyone expecting 
Henze's autobiography to be 
art extended Uarm-mono- 
logue. like Hans Sachs mus- 
ing on the follies of this 
world, will be disappointed. 
It is neither urbane nor 
worldly wise - nor is there 
much recognition that Henze 
has learned the error of bis 
ways. 

There are nuggets worth 
the trawl. Henze is good on 
his early years, where he has 
no diary, travelogue or opus 
numbers to fail back on. The 
deprivations of childhuod 
are probably exaggerated, 
but he conjures up the secre- 
tive world of imagination he 
developed. Ordered not to 
play music after his grand- 


OPERA BORIS GODUNOV/ENGLISH NATIONAL OPERA 


Light shed on 
dark tragedy 


: cmvst 


■ r-b 


using rate rats 
the shekel 




Of the many absorbing stage- 
pictures in English National 
Opera s new production of Boris 
Godunov, none is more expressive 
than the build-up to the corona- 
tion. Boris is introduced infor- 
mally. surrounded by his family in 
the imperial apartments; the next 
moment we see him as tsar, 
paraded before the people like a 
puppet; only then do we hear his 
opening arioso, spotlit in a way 
that makes us privy to his soul. In 
little more than a flash, the pro- 
duction reveals Musorgsky's dark 
tragedy as a psychological study erf 
immense breadth and depth. 

ENO chose Boris - and specifi- 
cally the original seven-scene ver- 
attrion of 1869. plus the Kromy Forest 
^finale from the composer’s 1874 
revision - for all the wrong rea- 
sons. namely; financial;** but Fran- 
cesca Zambeiio's staging, con- 
ducted by Paul Daniel, succeeds for 
all the right reasons, namely artis- 
tic. It does not tell us everything 
about Boris, hut it tells us more 
than most productions, and does .so 
with a degree of colour, conviction 
and clarity that ranks alongside 
Zambello's best work- The symbol- 
ism is rich and communicative 
no more so than the Simpleton’s 
tender embrace of Boris after refus- 
ing to pray for him. And the 
breathtaking speed of the scene 
changes gives the drama a rare 
force and continuity. 

The imagery chosen by Zambello 
. and her designers, Hildegard 
Becbtler and Nicky Gillibrand, is 
close enough to our own world for . 
us to recognise the characters as 
flesh and blood, rather than histor- 
ical archetypes; and yet it remains 
sufficiently vague to retain the 
aura of a parable. Boris, boyars 
and security police are kitted out 
in Hugo Boss suits and fur-collared 
coats, like perpetrators of state 
thuggery in one or the former 
Soviet republics. But they are sur- 
rounded by just enough gold and 
stylised icons to suggest a larger 
historical perspective. 


Supported by Wolfgang Gdbbel’s 
lighting l notably some sky-wide sil- 
houettes in the tumultuous finale), 
Bechtler constantly surprises us 
with the resourcefulness of her 
stage settings. The individual con- 
stituents may be primitive - a 
three-wheel trolley for Boris's 
throne, a buttressed panel skirting 
the inn and monastery, a wall of 
secretive security doors to denote 
the Kremlin - but they add up to 
an unusually suggestive ground- 
base. There’s no danger of “bare 
essentials" uniformity, nor of stage 
spectacle for the sake of It. Like all 
the most truthful productions, this 
Boris concentrates on people, with 
thoughts and emotions we can call 
our own. 

That applies just as much to the 
chorus, which Zambello organises 
with virtuoso sleight of hand, ram- 
ming home the cruelty and gull- 
ibility of the mob. I’m still not con- 
vinced of the necessity of the 
Kromy Forest: it tips the opera's 
ending away from Boris, upsetting 
the dramaturgical balance of the 
original- If you're going to include 
it, you have to add the other 1874 
additions as ballast Its principal 
merit here is to give the ENO cho- 
rus a scene to themselves, and on 
this stupendous form (chorus mas- 
ter Stephen Harris), they deserve 
every ounce of exposure. 

A production like this can only 
succeed if it is crowned by a singer- 
actor of John Tomlinson's patriar- 
chal strength and charisma. Tom- 
linson convinces us that Boris is a 
great-hearted man, trapped by 
power and tortured by his past 
who seeks solace in bis children. 
We see the whites of his eyes, the 
sweat on his brow; even the strain 
of his roaring bass in its upper 
reaches says something about the 
tsar's crude humanity. Tomlinson's 
histrionic conviction, above all in 
his sarcastic asides to Shuisky and 
tornado-like implosion on the 
Boyars' council, makes you forget 
he is singing in English. 

To ENO's credit this is anything 



Patriarchal strength and charisma In the title role: John Tomlinson 


but a one-man show. John Con- 
nell's Pimen is younger and more 
ambiguous than usual, but sung 
with clean authority. John Daszak 
builds on the good impression cre- 
ated by his Dmitry for Welsh 
National Opera; Robert Tear gives 
a highly plausible impersonation of 
Shuisky as puppet- mas ter: and 
Della Jones leads a merry dance at 
the inn. Roberto Salvatori and 
Susan Grittoo make their presence 


felt in smaller roles, but Timothy 
Robinson's Simpleton is too know- 
lng. 

Daniel does not impose his pres- 
ence in the way some Boris con- 
ductors do. preferring instead to 
guide his forces with calm assur- 
ance. This pays dividends in the 
big set-pieces, which have a mighty 
musical inevitability, but the pri- 
vate scenes could do with a tighter 
pulse; at Wednesday's first night. 


the insistent rhythmic figures 
accompanying Boris's death did 
not generate the necessary atmo- 
spheric tension. Despite that quib- 
ble. this Boris is a theatrical 
achievement in ENO's finest tradi- 
tion. 




1 _ 

Germany provides the leitmotif of his story: Hans Wemer Henze 


mother’s death, his only 
recourse is to start writing 
it. He has little or no rela- 
tionship with his father, who 
tells him that homosexuals 
belong in concentration 
camps. 

War service is a mixture of 
the surreal, the nightmarish 
and the farcical. He 
offers useful insights into 
German musical life m the 
1940s and 1950s. such as the 
enormous - but hitherto 
little-known - influence of 
K.A. Hartmann's Muskm 


Viva concerts in Munich. 

Young musicians met 1 ting 
Henze in Manchester this 
week will scarcely recognise 
his sell -port ran Given the 
quality of Ins previous writ- 
ings. and the passion of his 
ht'si music, he does himself 
an nniistire. But the hunk 
din’s offer a useful warning 
about composing for the 
theatre. • Don't tier worked 
up. remain aloof, don’t gel 
involved . It makes not a 
scrap of difference. '' In other 
words, don't tfu as Henze did. 


Fun poked at 
all and sundry 


THEATRE 

SARAH HEMMING 


Much Ado About Everything 
Playhouse Theatre, London WC2 


At the CoSseum, London WC2 


On the stage of the 
Playhouse Theatre, the tiny 
Rabbi-t uraed-comedi an 
Jackie Mason is surveying 
his front row with the air or 
an exasperated maths 
teacher. "Are yon getting 
any of these jokes, Mr?" he 
says, jabbing his linger at a 
man in the front row. But 
it's OK- Mason relaxes into 
a beatific smile and a 
trademark shrug of the 
shoulders. "I don't pick on 
anyone. It's not in my 
nature," he rambles in his 
dense New York Jewish 
accent - and proceeds 
gleefully to pick on all and 
sundry. 

Mason, or Jacob Maza. as 
he used to be. Is enormously 
skilful, very fanny and 
compeUingly watchable. A 
small square figure striding 
back and forth on the stage 
with his stiff gait, he 
surveys the audience from 
beneath hooded eyelids that 
give him the appearance of 
world-weary wisdom. EGs 
guise is that of a man who 
would Tar rather not have to 
make comedy - "I'm not 
making fun of anyone. It’s 
not in my nature." he 
protests over and over again 
, - but the world is full of 
absurdity, so what can he 
do? He is simply carrying 
out his duty. "I can't be in 
good taste and make a 
living," he shrugs. 

His first stop on the first 
night of hts new London run 
is the tortuous logic 
surrounding revelations 
about politicians' private 
lives, and he is straight onto 
uncomfortable territory 
about mixed up attitudes to 
homosexuality. Mason is not 
afraid of political 


correctness. He has spent 
mucb of his professional lire 
having his humour 
critlrised for being too 
Jewish or not Jewish 
enough. Now. he seems 
fearless. He will make jokes 
involving Jews, jokes 
involving blacks, jokes 
involving women and jokes 
involving gays - though 
. none of bis material is 
anti-semitic. racist, sexist or 
homophobic. 

For tbc most port though, 
his targets are 
pretentiousness and 
pomposity. He hates the 
overpriced nonsense that 
accompanies fashion, and 
has a very funny set about 
the rooms in expensive 
hotels, the food in expensive 
restaurants and the coffee In 
expensive coffee shops, 
where yon pay a mint for 
"drinking burnt coffee from 
a cardboard cup. You drink 
it in the window and yon 
dean up when yon've 
finished." 

The Internet comes in for 
some stick, too, and. like all 
comedians, be falls upon the 
god-given gift of Bill Clinton 
with relish and gratitude. 
Again, it’s the twists and 
turns in the logic of the 
revelations to the grand 
jury' that most amuse him. 
"If oral sex is not sex, what 
is it?" he asks, palms 
upturned in innocent 
bewilderment. “People are 
calling up hookers to get 
their money back." 

He reads his audience 
very well - one had the 
impression he was on his 
best behaviour on press 
night and could be much 
more dangerous if he felt 
like it - and plays with his 
material like a jazz 
musician. Above ail. be is a 
canny and very (unny 
observer or modern life. But 
be sure you can keep up 
with him before you book a 
seat in the front row. 
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Guide 


www.stastsoper-barfin.org 
Christoph Kofumbus: by Milhaud. 
New staging by British film 
director Peter Greenaway, 
conducted by Philippe Jordan; 
Nov 15 


Tel: 44-171-638 8891 
London Symphony Orchestra; 
Michael Titson Thomas conducts 
a series of works by Stravinsky; 
Nov 15 


Mozart; Nov 17 


- - 


ABERDEEN 


OPERA 

His Majesty's Theatre 
Tel: 44-1224-641 122 
The Magic Flute: by Mozart. 

Scottish Opera production by 
Martin Duncan, conducted by 
Richard Fames; Nov 13, 14 


CHICAGO 

CONCERTS 
Orchestra Hail 
Tel: 1-312-294-3000 
www. chicagosymphony. org 

Chicago Symphony Orchestra: 
conducted by Riocardo Chailiy in 
works by Ravel and 
Rachmaninov. With piano soloist 
Ivan Moravec; 

Nov 13, 14, 17 


DANCE 
Sadler’s Wells 
Tel: 44-171-863 8000 
Rambert Dance Company: Cruel 
Garden, by Undsay Kemp and 
Christopher Bruce. Evocation of 
the life and work of Federico 
Garcia Lorca, set to music by 
Carlos Miranda, performed by 
London Musich Nov 13. 14 


MUNICH 

CONCERTS 
Phifaarmonie Gasteig 
Tel: 49-89-5481 8181 
Munich Symphony: conducted by 
Hayko Siemens in Verdi's 
Requiem Mass. With the Munich 
MottenChor and soloists 
including Olga Romanko. Nov 13 


The cast is headed by Felicity 
Loti, Cecilia Bartoli and Bryn 
Terfei. and the conductor is 
James Levine; Nov 14 
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BERLIN 

DANCE 

Deutsche Oper 
Tel: 49-30-34384-01 
Cinderella: new staging by 
Roberto de Oliveira. The title role 
is danced by Tamako Ak«yarna 
and the conductor js Peter Ernst 
Lassen: Nov 13. 17 


OPERA 

Lyric Opera of Chicago 
Tel: 1-312-332 2244 
www.fyricopera. org 
Ariadne auf Naxos: by R. 

Strauss. New production by John 
Cox, conducted by Robert 
Spano. Cast includes Deborah 
Voigt and Susan Graham; 

Nov 15. 17 


OPERA 

English National Opera, 

London Coliseum 
Tel: 44-171-632 8300 
Boris Godunov: by Mussorgsky. 
Conducted by Paul Daniel in a 
new staging by Francesca 
Zambello, with sets by Hildegard 
Bechtler. John Tomlinson sings 
the title role; Nov 14 


OPERA 

Bayerische Staatsoper 
Tel: 49-89-2185 1920 
wwwjitaatstheater.b3yem.cie 
Der FreischOtz: by Weber. 

Conducted by Zubin Mehta in a 
new production by Thomas 

Langhoff, with designs by Jurgen 

Rose. Cast includes Petra- Maria 
Schnitzer and Peter Seiffert; 

Nov 15 


ROME 

EXHIBITIONS 
Palazzo del Quirinale 
La Dama con I'Ermellino: 
Leonardo da Vinci's 1489 portrait 
of the young mistress of 
Ludovico il Moro travels to Italy 
for the first time since 1800. 
when it was purchased by the 
Polish Prince Czartoryski; to 
Nov 14 


anthropological and scientific 
applications in the late 19th 
century lo works by artists 
including Andy Warhol and Cindy 
Sherman: to Nov 15 
• The Desiring Eye; 220 works 
spanning the history of 
photography, from the 1840s to 
the present Includes works by 
Hill-Adamson, Julia Margaret 
Cameron, Nadar, Alfred Stieglitz, 
Man Ray and Berenice Abbott; to 
Nov 15 


Stieglitz, Robert Mapplethorpe 
and Catherine Opie; to Jan 17 


WASHINGTON 


TAKAOKA 


SAN FRANCISCO 
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OPERA 

Deutsche Oper 

Tel: 49-30-34384-01 
Gotterdammerung: by Wagner. 
Conducted by Christian 
Thielemann, with a cast indudmg 
Gabriele Schnaut. Wolfgang 
Neumann and Esa Ruuttunen, 

Nov 14 


EDINBURGH 

OPERA 

Edinburgh Festival Theatre 
Tel: 44-131-529 6000 
Scottish Opera: Tristan und 
Isolde, by Wagner, in a 
production by Yannis Kokkos. 
directed here by Peter Watson 
and conducted by Richard 
Armstrong; Nov 17 


LOS ANGELES 

OPERA 

L A. Opera, Dorothy Chandler 
Pavilion 

Tel: 1-213-972 8001 
www.teopera.org 
Falstaft by Verdi. Revival 
conducted by Gabriele Ferro in a 
staging by Stephen Lawless, with 
sets by Hayden Griffin; Nov 14 


NEW YORK 

CONCERTS 

Avery Fisher Hall, Lincoln 
Center 

Tel: 1-212-875 5030 
www.lincolncenter.org 
New York Philharmonic: 
conducted by Colin Davis in 
works by Berlioz. Martin and 
Mahler. With soprano inger 
Dam-Jensen and bass-baritone 
Thomas Quasthoff; Nov 13, 14 


OPERA 

San Francisco Opera, War 
Memorial Opera House 
Tel: 1-415-864 3330 
www.stopera.com 

• Don Carlo: by Verdi. 
Conducted by Emmanuel Joel in 
a staging by Emilio Sagi. with 
designs by Zack Brown. Cast 
includes Anthony 
Michaels-Moore; Nov 14 

• Norma; by Bellini. Conducted 
by Patrick Summers in a staging 
by Andrew Sinclair, with sets by 
Jose Varana. The title rote is 
sung by Card Vaness; Nov 15 


EXHIBRION 

Taka oka Municipal Art Museum 

The Carmen Thyssen-Bomemisza 
Collection: touring show of 94 
paintings, ranging from the 18th 
century to the early 20th. 
Highlights include 19th century 
Spanish works and works by 
American painters. Also on 
display are recently acquired 
works by Delaunay and Braque; 
to Nov 15 


OPERA 

Washington Opera, Kennedy 
Center 

Tel: 1-202-295 2400 
www.dc-opera.org 
Fedora; by Giordano. Conducted 
by Roberto Abbado in a 
production by Lamberto Puggelli, 
directed here by David Edwards, 
and designed by Luisa Spinatelli. 
The cast is ted by Mirella Freni 
and Placldo Domingo: Nov 14, 
Nov 17 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio (or 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 


EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 


LONDON 


Staatsoper unter den Linden 
Tel: 49-30-2035 455 5 


CONCERT 
Barbican Had 


MANCHESTER 

CONCERT 
Bridgewater HaH 
Tel: 44-161-907 9000 
Alfred Brandei: recital by the 
pianist, of works by Schubert and 


OPERA 

Metropolitan Opera, Lincoln 
Canter 

Tel: 1-212-362 6 OOO 
www.metopera.org 
La Nozze di Figaro: by Mozart 
New staging by Jonathan Miller, 
with designs by Peter Davison. 


STOCKHOLM 

EXHIBITIONS 
Modems Museet 

Tel: 46-8-5195 5200 

www.modemgmuseetse 

• In Visible Light Photography 
and Classification in Art, Science 
and the Everyday. Traces the 
evolution of photography from its 


TOKYO 

CONCERT 
Suntory HaH 
Tel: 81-3-3584 9999 
• Tokyo Symphony: conducted 
by Naoto Ohtomo in works by 
Mathias, Mozart and Elgar. With 
flute soloist Emmanuel Pahud: 
Nov 14 


• CNN International 
Monday to Friday, GMT: 


06.30: Moneyline with Lou Dobbs 
13.30: Business Asia 
19.30: World Business Today 
22.00: World Business Today 
Update 


EXHIBITION 

Metropolitan Museum of 
Photography 
Tab 81-3-3280 0031 
Love’s Body. Reth'mldng Naked 
and Nude in Photography. 
Includes works by Alfred 


• Business/Market Reports: 
05:07: 06:07; 07:07; 08:20; 08:20- 
10:20; 11:20; 11:32; 12:20; 13;20 : 
14:20. ' 


At 08:20 Tanya Beckett of FT7V 
reports live from L1FFE as the 
London market opens. 
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The goal is set 


The destination is Europe and its single currency, the route is 
flexible. That is Mr Blair's direction 


The policy is indeed when 
rather than if. Close up, 
Tony Blair is as certain as 
any politician can be that he 
will join the single currency. 
But those in the nation's 
business community (and in 
other European capitals; 
impatient for binding 
co mmi tments and rigid 
timetables will be 
disappointed. Britain's prime 
minis ter intends to proceed 
at his own pace. We have a 
while yet to wait before he 
tells us the bow. 

The misjudgment most 
often made about Mr Blair 
mistakes his tactics for his 
strategy. The prime minister 
has as clear a sense of 
strategic ambition as any 
politician I have ever met. 
His thought process begins 
by defining the destination. 
Look back and you can see 
that is how be went about 
remaking his party in his 
own image. It is how he 
intends to reshape the wider 
landscape by forging a 
progressive alliance with 
Paddy Ashdown's Liberal 
Democrats. 

Once the goal is set. 
though. Mr Blair is flexible 
as to the route. As long as he 
is travelling in the chosen 
direction, he is unapologetic 
about tacking this way or 
that Others may chide him 
for running scared of Rupert 
Murdoch's europhabic 
newspapers or for supping 
with Conrad Black, that 
Canadian champion of warm 
beer and little England. Mr 
Blair doesn't care. 
Grandstanding is futile. 
Getting there is what counts. 
It's big picture politics. 

And so it is with Europe. 
Let's start, as it were, at the 
end. Mr Blair sees Britain's 
future embedded in the 
European Union. There is an 
umbilical cord tying its 
economic prosperity and 
political influence to the rest 
of the European continent. 
Taking, say, a 10-year view. 


the ambition is to see the 
nation both fully engaged 
and. just as important this, 
comfortable in the 
relationship. No more than 
common sense, many of you 
might say. Yet it Is a state of 
affairs never achieved 
during the past 50 years. 

Mr Blair values as much 
as any recent occupant of 
his office the transatlantic 
relationship. But he 
understands, as did perhaps 
only one of bis predecessors, 
that the nation's voice has 
resonance in Washington 
only for as long as it is also 
heard across the Channel. 

He can take for granted 
Bill Clinton's friendship. It 
has not been forgotten in the 
White House that Mr Blair's 
support was unwavering 
even as others wrote Mr 
Clinton's political obituary. 

It Is in Europe that he 
must seek to shape events. 
Less brash than a year ago, 
Mr Blair no longer boasts of 
leading. After some early 
slips, he has learned that tt 
is better to he listened to 
than to be loud. His rhetoric 
will never exactly be modest. 
But the emphasis is now on 
partnerships and alliances. 

Here resides then the 
context for his approach to 
the euro. To Mr Blair's mind, 
staying out for the duration 
of the present parliament 
was practical politics. He is 
unlikely to change his min d. 
Going in during the next is 
essential to his wider 
political purpose. But to do 
that be must win a 
referendum. And he does not 
intend to risk losing it. 

This explains some of the 
recent confusion about the 
government’s stance. When 
Peter Man de Ison, the trade 
and industry secretary and 
the prime minister's roving 
ambassador in Europe, 
remarked to industrialists 
that it was a question of 
“when" sterling makes way 
for the euro, he was 


speaking his master's min d. 

But Mr Blair would prefer 
he had not said it He was 
Irritated, too, that a 
similarly upbeat message at 
the same conference from 
Gordon Brown, the 
chancellor, was interpreted 
as a deliberate shift in 
policy. As it happens, this 
had more to do with cock-up 
than conspiracy. For all Mr 
Blair's exhortations about 
the need for what be calls 
"joined-up" government, 
these two senior ministers 
felt it unnecessary to 
co-ordinate their speeches. 

For the time being, the 
prime minister Is sticking 
publicly with the more 
ambiguous policy that the 
government will “first 
prepare and then decide". He 
knows the frustration this 
generates among business 
leaders. A policy which asks 
them to prepare in haste 
while he decides at leisure 
does not cut much ice with 
industrialists. 

But Mr Blair wants to 
wait Two thing s incline him 
towards caution. The first is 
the row between politicians 
and central bankers in the 
euro-zone. The refusal of the 
central bankers to act 
against the risk of deflation 
(and the contrast with the 
interest rate cuts made by 
the Bank of England) hardly 
makes this an auspicious 
moment to harden the 
commitment to the euro. 

More importantly, for all 
the optimism of the 
Treasury's forecasts, Mr 
Blair is as uncertain as the 
rest of us as to the severity 
and duration of the coming 
economic downturn. His 
principal concern is to 
protect the government's 
reputation for sensible 
economic management. He 
does not wish to lay himself 
open to the charge that the 
euro is merely an escape 
route from incompetence. 

Alongside these two 
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immediate obstacles, Mr 
Blair sets a wider context for 
the effort to win over public 
opinion. The mood for most 
of the Conservative years 
was set by images of battles 
fought and most often lost 
Mr Blair wants to draw a 
new picture of initiatives 
launched and advantages 
gained. Hence his proposal 
to create a new defence 
dimension within the 
European Union, a theme he 
will return to today in a 
speech on the future of the 
Nato alliance. 

None of this will satisfy 
those eager for action the 
day after tomorrow. And 
there are powerful figures in 
government pushing for a 
more robust stance. Some 
say the publication in 
January of a national 
changeover plan for the euro 
is the occasion to 
acknowledge publicly that if 
has become when. Mr Blair 
has yet to decide. 

The risks for the prime 
minister’s strategy, though, 
lie without as well as within. 
It assumes that Emu is a 
static enterprise. We know 
that it is noL Having created 
a monetary union, the 
governments of the 
euro-zone now intend to add 
the economic dimension of 
Emu Some of the 
parameters were set out this 
week in a fascinating lecture 
delivered to the Centre for 
Economic Policy Research 
by Dominique Strauss Kahn, 
the French finance minister. 

Neither France nor 
Germany wants a European 
economic government. Nor 
do they intend to hand their 
control of taxation and 
spending to some new ' 
finance minister in Brussels. 
The open question, though, 
is how far and how fast will 
the euro countries move 
along the road to tighter 
co-ordination of national 
economic policies. 

Mr Blair is perforce a 
bystander in this debate. 

And it does not take much to 
feed the paranoia of the 
Eurosceptics. They are 
already talking of fiendish 
plots to double the basic rate 
of income tax. The 
government will not find it 
easy to neutralise such 
hysteria. The mistake 
Britain has most often made 
in Europe has been to 
assume it could determine 
the pace of events. Mr Blair 
must take care to avoid 
repeating it 
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LETTERS TO THE EDITOR 


Scotland’s fragile communities are m 


From Mr Anthony Ghaznier. 

Sir, James Buxton's article 
on land reform in the Scot- 
tish Highlands ("New breed 
of owners makes history in 
the Highlands”, November 
11) does not quite say it alL 

Those who live on the big 
estates in north-west Scot- 
land do not have the money 

themselves to buy the land, 
nor indeed in many cases 
the means to live there with- 
out continuing subsidy. It 
follows that someone else 
has to pay. The someone else 
may be a wealthy charitable 


individual, an agency of gov- 
ernment (the taxpayer) or 
the National Lottery. In each 
of these cases the donor allo- 
cates resources that could 
otherwise he applied else- 
where. 

The real question Is 
whether public policy should 
encourage the large pay- 
ments involved for the bene- 
fit of very small numbers of 
people living on west High- 
land estates. Would not the 
money, charitable or taxpay- 
er's. be better deployed to 
help larger numbers of 


people elsewhere who suffer 
far greater deprivation, m 
other words, to use a purely 
Highland comparison, why 
should a few hundred citi- 
zens, living in an enviable 
environment, receive subsi- 
dies on a massive per capita 
scale when the same money 
could achieve far more and 
touch many more people liv- 
ing in the seriously deprived 
urban areas of north-east 
Scotland? 

There is no defence for 
irresponsible landlords and 
many reasons of sentiment 


need of help 


wbv help should be given to 
remote and fragile communi- 
ties. But what hard reasons, 
are there for robbing ihf 
many who desperately 
help, in order to pay very 
large sums to benefit the 


Anthony Chamfer. 
Aehandmue House, 
Ardross by Alness, 
Ross and Cromarty, 
IV17 QYB, UK 


No surprises in review of offshore centres 


From Mr Peter J. Rose. 

Sir, In your Private Bank- 
ing review (November 9) yon 
noted that earlier this year 
the government announced 
a review of the regulatory 
systems of several offshore 
centres. It is not dear what 
prompted this, and the gov- 
ernment paid no attention at 
the time to the constitu- 
tional sensitivities of the 
centres in question, but now 
that Andrew Edwards has 
completed his review, disap- 
pointingly for the govern- 
ment it shows a highly posi- 
tive picture, not perfect, but 

more than arigqiiflfp 

This was no surprise to 
the local practitioners, who 
have a for greater under- 
standing of rules, conse- 
quences and ethics of deter- 
ring money laundering than 
their onshore counterparts; 


Expect an even 
Grimmer scene 

From Mr Howard Jolley. 

Sir, According to page 10 
of your November 10 edition, 
“retailers reported a grimm 
[sic] month of falling 
demand and sales during 
October". 

Is there an allusion here to 
the “Goldilocks" economy? 
As I recall, the bears eventu- 
ally arrived on the scene. 

Howard Jolley. 

Kosti Pa lama 22. " 

Ano Vonla, 

Athens 166 73. 

Greece 


it is common knowledge in 
offshore centres that most 
money laundering takes 
place through onshore finan- 
cial centres. Indeed most of 
the National Criminal Intel- 
ligence Service referrals 
from Guernsey, Jersey and 
the Isle of Man result from 
onshore origins. 

Nor was it a surprise that 
thf» negative aspects oF the 
report were “leaked" to the 
press, tt may be that the gov- 
ernment has an undisclosed 
agenda, and having failed to 
prove the point set out to 
establish that it will now try 
something else to make life 
difficult for the offshore cen- 
tres. 

There is a very real danger 
that business that is cur- 
rently well regulated, and 
mostly put back into the 
City, earning significant 


From Mr Matthew Harris. 

Sir, While agreeing in part 
with your leader on the 
potential problems of the 
Financial Services Authority 
(“Mr ifighty”. November 10). 
I should point but in its 
defence that last week Philip 
Thorpe, the FSA’s head of 
enforcement, announced 
plans for an “independent 
internal tribunal” to deter- 
mine the guilt of alleged 
wrongdoers. 

A separate appeals tribu- 
nal will still be in place for 


profits for the UK economy, 
will be driven out to less 
well-regulated centres, and 
that in the process the gov- 
ernment will undo all the 
work that has gone into vir- 
tually eradicating this prac- 
tice in the offshore centres 
in question, and damage 
both the economies of these 
islands and the UK economy. 

This makes no sense. The 
government should look at 
and learn from what has 
been achieved with such a 
small resource in offshore 
centres. Then it should put 
its oun bouse in order. Then 
it should consider the wider 
consequences of Its actions. 

Peter J. Rase, 

Le Bourrilet da Val, 

Rue du Val, 

St Peters, 

Guernsey GY7 9 LB 


use after a p unishment has 
been imposed, but this new 
tribunal should give the 
accused a chance to put 
their case before judgment is 
made. 

Possibly a small step 
towards the fairness you call 
for, but a step nevertheless. 

Matthew Harris, 

Scottish Equitable Asset 
Management, 

Scottish Equitable. 
Edinburgh Park, 

Edinburgh EH12 9SE, UK 


Look to US 
for ECB’s i; 
new mandate ' 1 

From Dr Gerard Lyons. 

Sir, European politicians 
and central bankers appear 
to be on a collision course. 
Politicians believe price sta- 
I bility has been reached and 
thus monetary policy should 
be used to boost growth. By 
contrast, central bankers are 
keen to protect their Inde- 
pendence. 

This unsavoury disagree- 
ment contrasts with the US. 
There, the Treasury dupurt- 
ment and leading politicians 
make no comment publicly 
on interest rates. They are 
content to keep silent as 
they know the Federal 
Reserve’s mandate is evenly 
balanced, to achieve pr icr_ 
stability and maintain stable 
employment conditions. 

Perhaps it is time for 
Europe to learn from the 
experience of the US. The 
mandate of the European 
Central Bank should be 
changed to one similar to 
that of the US Federal 
Reserve: achieving price sta- 
bility and maintaining stable 
employment conditions. 

In return, this should 
ensure the silence of Euro- 
pean politicians and avoid 
unnecessary and destabilis- 
ing public quarrelling. 

Gerard Lyons, 
chief economist. 

DKB International, 

DKB House, 

24 King William Street, , 
London EC4R 9DB, UK , 


FSA takes a step, albeit 
small, towards fairness 


Number One Southwark Bridge, London SE1 9HL 
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JPERSONALVIEWSEBASTIAN EDWARDS 

Abolish the IMF 


In this excerpt from a paper pre- 
sented at a conference on healthcare 
reform in Asia, a European policy 
expert suggests that Europe's private 
insurance systems offer valuable 
lessons on balancing equity and quality 
of care. 

Europe has basically two types of 
health financing systems: the "single 
payer systems", in which healthcare is 
paid for and organised by (he government 
with money from income taxes; and the 
social insurance or "sickness fund’ sys- 
tems, in which healthcare is financed 
through mandatory premiums calculated 
os a percentage of wages. But whatever 
way European countries have organised 
their healthcare, they hove all seen their 
costs rise over the past three decades at 
an annual average annual rale of 4.1%. It 
made absolutely no difference in this 
respect whether a country had a single 
paya or a sickness fund system. As a result, 
everywhere access of patients to costly 
healthcare services is being restricted. 
The only exceptions are the privately 
insured patients. 

Usually a citizen takes private insur- 
ance on lop of the statutory or official 
health insurance in order to cover cer- 
tain medical treatments that are not - or 
no longer - provided by the official sys- 
tem. Hence, a two- tier healthcare system 
is developing whh. on the one hand 
those who can afford to pay twice for 
healthcare and. on the other band, those 
who cannot and are trapped within the 
official system. 

There are, however, three countries in 
Europe dial allow citizens to opt out of the 

official system, take with them the taxes or 
wage contributions that are paid for them in 
the official system, and use Otis same money 
lo buy private insurance on the market. The 
countries where this possibility exists are 
Germany, the Netherlands and Switzerland. 

In Germany, people who are privately 
insured pay a premium which reflects the 
average health risk of the age group they 
were in when they first took their insur- 
ance. Afterwards, the premium is never 


increased as a function of the insured's 
age. ’Therefore, it is in your interest to in- 
sure yourself as young as possible. If you 
start to pay when you are young and your 
health risk is low, you need to pay less, but 
you capitalise over 3 longer period. This 
makes you an attractive customer for the 
insurer. Because it is calculated on the 

Switzerland , the Nether- 
lands and Germany have 
found answers to the 
critique that a private 
health insurance system 
does not allow citizens 
with a high individual 
health risk to 
insure themselves. 

average risk oF your age group, the private 
insurance premium is affordable to every- 
one, even to high risk individuals. 

Another example of a functioning and 
equitable private health insurance sys- 
tem can be found in the Netherlands. The 
Dutch distinguish between catastrophic 
health insurance and routine healthcare. 
Catastrophic health insurance is financed 
by a single payer government fund with 
income taxes. N on-catastrophic health risks 
can be covered by private insurance 
which never becomes too expensive, 
because the very costly chronic and 
acute medical risks are covered by the 
catastrophic health insurance fond. 

In Switzerland, all health insurance is 
private. Premiums are not finked to income 
but set on a per head basis with weightings 
for age of entry into a fond, regional cost 
differences and sex. The government also 
gives subsidies to high ride individuals to 
allow them to buy private insurance. There 
is a risk-adjustment system, whereby all 
insurers in the tnarkrt have to pay a portion 
of the premiums they collect into a central 
fond, which is used to compensate insurers 
with a larger proportion oi less healthy, 
high risk members for the higher financial 


risks involved in insuring their members. 

Co-payments are the linchpin of the 
Swiss system. Patients pay all their costs 
of ambulatory care up to the level of a 
deductible (currently around USS 100 per 
year), and 10% of costs above this level 
There is. however, an annual maxi- 
mum level of co-payments, set at around 
USS 300 per year. Insurance funds are free 
to offer their customers higher annual 
deductibles in return for lower premiums, 
ft is illegal to insure oneself against 
co-payments. As a consequence, they cover 
about one third of the annual healthcare 
expenses in Switzerland. 

Switzerland, the Netherlands and Ger- 
many have each found different answers 
to the often heard critique that a private 
health insurance system does not allow 
citizens with a very high individual health 
risk to insure themselves. They have 
created healthcare systems that are 
less of a two-tier system in comparison 
with their neighbouring countries, be- 
cause they allow people to buy private 
health insurance without having to pay 
twice. Because their systems rely to a 
larger extent on capitalisation, they have 
also created an investment pool of 
domestic capital. 

P*«I Bcllca ta Director of Beacarcfa far the Centra tor 
the New Europe (CKE). a drink tank i» Breaacia that 
psMbbea ndearch n UMU^riqriaatf, reguladwi, «od 
Mhcr Eanpnoi pohfle paBcy hnrtio . TMa paper ra 
preaented at a Tafia Unherafy conference la 5yriaey. 
Australia, on the Poem* of healthcare is *«»» CMS, 

Rmbrti Meda BoIUIag, B u e. areh Park. Dr Saab. 
B-1731 ZctEk, Bdshna. PooUcUatepaxlo^ 



Now Its capital has been replenished, the fund should be split up 


T he White House 
and Congress 
recently agreed a 
318bn funding 
package for the Interna- 
tional Monetary Fund. That 
is the good news. The IMF 
needs additional resources 
now. to help countries such 
as Brazil and Argentina 
withstand financial turmoil 
The bad news is that the 
reforms of IMF procedures 
being discussed as part of 
this package - less secrecy, 
and loans with shorter matu- 
rity and. at market rates - 
are clearly insufficient, and 
will not help avert future 
global crises. 

The problem Is that the 
IMF's mandate does not 
allow it to operate effectively 
in a world In which private 
capital flows are dominant, 
investors' confidence is key. 
and un censored and timely 
dissemination of information 
is of paramount importance. 
Michael Mussa, the IMF’s 
chief economist, recently 
acknowledged that, given 
the Fund's structure and pol- 
itics, it would be difficult to 
implement even President 
Bill Clinton’s modest pro- 
posal of precautionary credit 
lines to countries suffering 
temporary liquidity prob- 
lems. 

Faced with this reality, 
two general solutions have 
been offered The first is to 
turn back globalisation, 
imposing controls on capital 
mobility. The second is to 
overhaul the IMF completely 
- some have talked of trans- 
forming it Into a world cen- 
tral bank - hoping that it 
would then be able to cope 
with the new reality of mas- 
sive private capital flows. 

Both solutions are unsatis- 
factory. Capital controls are 
ineffective, induce corrup- 
tion and are difficult to 
enforce in democratic 
systems (it is said that they 
work wen in China, but that 
is exactly the point}. And 
refitting the IMF would tnkA 
too much effort and would 
be too costly. 

What is needed is a set of 
new, small and efficient mul- 
tilateral institutions. These 
institutions should provide 



A (Efferent era: Harry Dexter White, of the US Treasury (left) and 
John Maynard Keynes at the IMPs inaugural meeting In 1946 


information and act quickly 
to avert crises. Moreover, 
they should reduce moral 
hazard and provide incen- 
tives for the private sector to 
eschew unwarranted risks. 

Under my proposal the 
IMF would be replaced by 
three specialised institu- 
tions. The first would be a 
Global Information Agency, 
whose only role would be to 
provide timely and uncen- 
sored information on coun- 
tries’ financial health. It 
would do this early on, when 
there is still time to imple- 
ment corrective action. It 
would rate countries' finan- 
cial systems, and use mod- 
ern risk-management tech- 
niques to evaluate the 
fragility of different econo- 
mies. If there, were not 
enough reliable information. 
It would say so, alerting 
investors and driving coun- 
tries to implement true 
reforms. Faced with this 
Independent rating body 
that would speak up freely 
(in contrast with the IMF's 
current practice), countries 
would have an Incentive to 
adopt modern accounting 
practices, put in {dace effec- 
tive supervisory frameworks 
and avoid dangerous fiscal 
imbalances. 

The second institution 
would help prevent crises, 
by playing an active role in 
the world financial system, 
rather than a reactive one, 
as the IMF currently does. 
This institution, call it the 
Contingent Global Financial 


Facility, would provide size- 
able contingent credit lines 
to countries that, although 
solvent, face temporary 
liquidity problems. Precau- 
tionary credit lines, along 
these lines, were in feet pro- 
posed by Mr Clinton last 
month. To be eligible for 
assistance, countries would 
have to meet some wiiwhnmn 
standards of information dis- 
closure and transparency, as 
well as of economic hi=»«n-h_ 
Only countries that have 
been certified by the Global 
Information Agency would 
qualify for these loans. 
These, in turn, would be for 
short maturities and would 
carry relatively high interest 
rates. 

By acting before a crisis 
erupts - and not, as the IMF 
usually does, after the cur- 
rency has collapsed - and by 
making available sufficiently 
large contingent credit itnws, 
this institution would help 
restore confidence before it 
is too late. This Contingent 
Global Financial Facility 
would play the role of an 
international lender of last 
resort of sorts. However, by 
assisting only eligible coun- 
tries, it would provide the 
tight set of incentives and 
would minimise serious 
moral hazard problems. 

T he third institution 
- call it the Global 
Restructuring 
Agency - would be 
in charge of “dean up" and 
would deal with those 


countries that, in spite of 
every effort, run into a cri- 
sis. It would help countries 
restructure their debts and , 
would provide funds under < \ 
conditionality. 

In order to minimise the 
coordination problem asso- 
ciated with major crises, this 
agency would be allowed to 
call for a “cooling-off” period 
- not too different from the 
Chapter ll bankruptcy pro- 
tection In the US for compa- 
nies - that would give credi- 
tors and debtors time to 
work out an orderly debt 
restructuring. 

These proposals raise a 
number of important ques- 
tions, including staffing and 
fu n di n g. The problems, how- 
ever, are more apparent than 
reaL Under this plan the IMF 
would be abolished. The new 
institutions could be par- 
tially staffed by current IMF 
professionals. Other experts, 
however, would have to 
come from the private sec- 
tor. 


a UAg teuii 

IMF, as well as some W 
Bank, assets. Additlt 
funding for the Continj 
Facility would have to ct 
however, from pledges f 
the Group of Seven leat 
industrial countries. A 
tionally, issues related tc 
ordination, governance 
accountability would hav 
be addressed before tl 
institutions begin to oper 

Of course, implementii 
reform along these li 
would not be easy, as tl 
we many political inter 
tied to the current syst 
The US Treasury wo 
object So would the cun 
international bureaucrac; 

However, unless we th 
radically, we will be um 
to build an intematio 
monetary system that i 
allow all countries in 

J*?, the bene 
of globalisation, at the si 

™ ■» avoiding its mi 

drawbacks. 

Tfre author is a professoi 
economics 
Anderson Gradu 
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Saddam must 
be deterred 


It looks as though the 
cat-and-mouse game Saddam 
Hussein has been playing with 
the United Nations for the past 
seven years is coming to an end. 
Unless the Iraqi leader resumes 
co-operation with UN weapons 
inspectors, the US will attack 
Iraq, probably within days. 

Unlike the last crisis in Febru- 
4vy. this time there has been 
,f.Jtle build-up. That stand-off was 
resolved through a deal between 
Mr Saddam and the UN secretary 
general, with Iraq pledging unfet- 
tered access for inspectors, and 
the west promising to reward 
Iraqi compliance with an end to 
the international oil embargo. 

As almost everyone believed he 
would, the Iraqi despot has 
welched on that deal, even 
though Washington partly pro- 
voked this by insisting sanctions 
should stay until Mr Saddam 
goes. Yet the fact remains that 
this is the fourth crisis he has 
engineered in 12 months. The 
credibility of UN attempts to con- 
tain him would not . easily survive 
another military build-up 
followed by a backing-off. 

What is less clear is what 
another round of cruise missile 
‘jfid air strikes can achieve, or 
what policy options will remain 
once the bombing stops - partic- 
ularly given the risk of an anti- 
American backlash in the Arab 
and Moslem world. 

Since the end of the Gulf war, 
the international community has 
tried to contain Mr Saddam 
through sanctions and weapons 
inspections, backed up by mili- 
tary force or the threat of it when 
Baghdad has tried to break free. 

Unscom, the UN inspection 
team, has been a qualified suc- 
cess, ridding Iraq of more weap- 
ons of mass destruction than 
were destroyed by 40 days of 


allied bombing during. the Gulf 
war. Sanctions, by contrast, have 
devastated Iraq and its people 
while leaving the Saddam regime 
firmly in power. Indeed, Mr Sad- 
dam’s ability to withstand peri- 
odic .attack - by a US whose 
standing among even its Arab 
friends has sunk because of 
Washington’s support far Israel 
in the regional peace process - 
has enhanced his prestige. 

The US appears to have con- 
cluded that the usefulness of 
Unscom - obstructed by Iraq for 
the past year and also compro- 
mised by revelations of its reli- 
ance on Israeli intelligence - is 
over. Indeed, the inspection pro- 
cess has become the tool with 
which Baghdad mounts its peri- 
odic challenges to the UN. 

In deciding what to put in its 
place, the west should remember 
its prime objective, which is to 
prevent Iraq from threatening its 
neighbours. That implies a strat- 
egy of cold war-style deterrence, 
whereby if Iraq attempts aggres- 
sion it risks proportionate retri- 
bution. 

Mr Saddam has been deterred 
before. Unequivocal threats of 
massive retaliation stopped him 
using rhpmirai weapons against 
the allies in 1990-91 - although he 
had previously used them against 
Iran and on the Kurds. 

It is hard to see what alterna- 
tive the US now has to military 
action. But any bombing cam- 
paign should be carried out ; 
within thin framework of deter- ' 
rence. It should be clearly limited 
to the Iraqi regime's military 
infrastructure. To be politically 
credible, moreover, it should be 
accompanied by a review of sanc- 
tions to ensure their effects are 
concentrated on Mr Saddam and 
his henchmen - and not on their 
victims. 


FOMC dilemma 


The members of the Federal 
Open Market Committee are paid 
to steer a steady path for the US 
economy, balancing inflation 
against growth. But at its meet- 
ing next week, the FOMC must 
also deliberate on a financial 
trade-off, between fears of a 
credit contraction in US capital 
markets, and worries about stok- 
ing a bubble in equity markets. 
So far the Fed has done a good 
job. To continue to do so, it 
should leave rates unchanged. 

US performance continues to 
impress. With the economy in the 
eighth year of expansion, infla- 
tion remains nowhere to be seen. 

% The economy Is set to slow next 
Jyear. as sombre manufacturing 
surveys, labour market trends 
and a growing trade deficit have 
signalled. The National Associa- 
tion for Business Economists yes- 
terday forecast a slowdown from 
a growth rate around 3.6 per cent 
this year to 2.1 per cent in 1999. 
This is remarkably similar to the 
Fed's own forecast from last July 
- before the Russian default and 
the Long-Term Capital Manage- 
ment debacle. 

This remarkably unchanged 
outlook is largely the result of 
the Federal Reserve’s pre-emp- 
tive action. It has demonstrated 
its determination to avoid a slow 
down, by responding to fears of 


credit contraction with two inter- 
est rate cuts, last month, of a 
quarter of a per cent - one at an 
emergency meeting. 

With US companies more 
dependent on capital markets 
than on bank lending, the evapo- 
ration of liquidity could tip the 
economy into recession. So far, 
the Fed appears to have done the 
trick. Financial markets are 
stabilising, and - in the absence 
of more bad news - credit condi- 
tions will continue to ease. 

The Fed’s actions may have 
been almost too comforting. The 
concern i& equity markets. 
Together with more positive 
developments in international 
policy-making, the expectation of 
further rate cuts has brought a 
return to heroically optimistic 
valuations. These may be hard to 
sustain as output slows. The Fed 
was no doubt pleased with the 
equity correction over the sum- 
mer. But this has now been all 
hut reversed. 

Overvalued asset prices have 
long posed a bigger threat to eco- 
nomic stability than consumer or 
producer price inflation. The risk 
of a return to such conditions 
must be set against that of a 
credit contraction. The Fed has 
to achieve a fiendishly difficult 
balance. The best it can now do 
is leave interest rates on hold. 


A t first sight,' the 
in-tempered conflict 
that erupted between 
the US and the Euro- 
pean Union this week . over trade 
in bananas has the surreal logic 
and comic implausfbflity of a 
Marx Brothers script 
US President Bill Clinton's 
administration is threatening, in 
the name of free trade, to impose 
punitive retaliatory sanctions on 
European exports, because of EU 
barriers to trade in products that 
the US does not export 
The EU, in turn, is piously 
defending its policy as enlight- 
ened development aid, even 
though it discriminates against 
hananat; from poor T.aHn Ameri- 
can economies, several of which 
have recently been devastated by 
hurricanes. 

And all this is happening just 
as Washington “and Brussels are 
potting the finishing touches to 
plans for closer economic 
co-operation; co-operation that 
may be vital if these two, the 
only large parts of the world 
economy still growing, are to 
increase world trade and help 
pull the others out of recession. 

So what on earth has gone 
wrong? Is the US-EU confronta- 
tion over bananas a passing 
squall - or an wnfam iff warning 
of much bigger trade storms to 
come? And could any good possi- 
bly come out of it? 

The answers are troubling, 
though not entirely bleak. The 
World Trade Organisation may 
yet adjudicate successfully in the 
dispute. That could set an impor- 
tant precedent that would 
strengthen the body’s authority 
to lay down the law in the future. 

Tougher enforcement of free 
trade rules would be particularly 
valuable, as industries on both 
sides of the Atlantic seek protec- 
tion from a surge of cheap 
imports from troubled economies 
in Asia and Latin America. 

But it remains uncertain how 
firmly these demands will he 
resisted, even if WTO disciplines 
are beefed up. Many observers 
fear the US and EU could yet 
succumb to creeping protection- 
ism. Since they are the only 
regions of growth and stability, 
such action would jeopardise 
other countries' recovery from 
financial crisis. 

These problems may seem 
worlds away from a conflict over 
bananas. Yet the circumstances 
in which it arose look suspi- 
ciously like a symptom of deeper 
strains in US-EU relations, which 
may frustrate efforts to tackle 
global economic turmofl. 

Washington and Brussels have 
sparred for years over the EU 
banana regime. This guarantees 
privileged market access for 
exports from former British and 
French colonies in Africa, the 
Caribbean and Pacific, at the 
expense of cheaper Latin Ameri- 
can fruit 

Last year, a WTO disputes rul- 
ing upheld a US complaint that 
the regime discriminated unfairly 
against American banana distrib- 
utors. such as Chiquita Brands. 
Although the EU is modifying 
the regime, the US says the 
changes do not do enough to sat- 
isfy WTO requirements. 

Just before last month’s Con- 
gressional elections, American 
frustration boiled over. After 
intense lobbying by Chiquita, 
Congress came dose to passing 
legislation providing for retalia- 
tory sanctions on EU exports. 

To head off the proposals, the 
White House decided to draw up 
trade measures of its own. Some 
observers thought the move 


Slipping on a banana skin 

US-EU trade frictions are in danger of running out of control, fuelling protectionism on 
both sides and destabilising the world economy, says Guy de Jonquieres 


Malaysia on trial 


Asia-Pacific leaders arriving In 
Malaysia this weekend for their 
annual summit will find the 
•country in a sorry state. And 
much nf the damage has been 
wrought by their host, prime 
minister Mahathir Mohamad. 

Not only has Ur Mahathir 
placed the economy in further 
jeopardy by imposing controls on 
short-term capital movements 
while dawdling on fundamental 
economic reform and encourag- 
ing txmks into another spree of 
reckless lending. He has also 
authorised criminal charges of 
sodomy and corruption against 
his former finance minister, 
Anwar Ibraliim. who was becom- 
ing ;i serious political rival. 

The circumstances of Mr 
Anwar’s arrest and trial have 
provoked an avalanche of nega- 
tive publicity, upset Malaysia s 
relations with other countries, 
and raised deep wornes at home 
about the behaviour of the po co. 

Alarm is warranted not Just 
because the arrest was under the 
draconian Internal Security Act. 
which allows internment without 
trial, and was wholly inappropn 
j,lt» to the crimes with which Mr 

LZ was charged, l^ere ^ 
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made little secret of his belief 
that Mr Anwar was guilty. This 
assertion on a case in progress 
would not be tolerated in otter 
jurisdictions. Worst of all, evi- 
dence at the trial has revealed 
tVini the police routinely intimi- 
date witnesses, while a senior 
officer has admitted that he 
would lie under oath if his supe- 
riors instructed him to do so. 

While the trial continues, it 
would be premature to make a 
final Judgment on either its out- 
come or the quality of its Justice. 
At least there has been no 
attempt so far to suppress evi- 
dence in Mr Anwar's favour. 

Still, what is already revealed 
about the action of the authori- 
ties goes far beyond the limits of 
tolerance in a civil society. If 
they have the best interests of 
Malaysia at heart. Dr Mahathir’s 
guests must not let their pres- 
ence in Kuala Lumpur serve as 
an endorsement of such an unfair 
and brutal process. Rather, they 
would do better to advise him 
quietly that the political and eco- 
nomic course on which he is 
embarked will lead only to havoc. 

If tt turns out that he can no 
longer deliver stability or pros- 
perity, he will have to resign. It 
would be better if he went 
quickly while there is still room 
for an orderly transition. 


















would be shelved soon after the 
Democrats' good showing in the 
election. But this week, the US 
showed it meant business by pub- 
lishing a preliminary list of Euro- 
pean exports liable for sanctions. 

The US insists it is entitled to 
act if the EU does not comply 
with the WTO judgment by Janu- 
ary L The EU says the US is 
taking the law into its own 
hands, and it will challenge the 
proposed measures in the WTO. 

At the core of the conflict lies a 
genuine legal connndrum. 
Although the WTO's appellate 
tribunal, which gives the final 
rulings in WTO disputes cases, 
ruled against the EU banana 
regime, it did not say how it 
should be amended. Some trade 
officials think the tribunal 
fudged the issue, in the hope of 
averting a bead-on dash between 
the WTO's two biggest members. 
If so, its diplomatic finesse 
merely delayed the explosion. 

The tribunal has also used 
ambiguous language when con- 
demning other politically sensi- 
tive trade barriers, such as 
Canada’s restrictions on foreign 
magazines and the EITs ban on 
hormone- treated beet Divergent 
interpretations of such decisions 
make them increasingly hard 
to enforce. 

Still, the bananas dispute offers 
an opportunity to reduce the 
muddle, provided the US and the 
EU agree to ask the WTO to clar- 
ify its judgment. At present, they 
differ widely about the proce- 
dures for doing so. But they may 
yet decide to step back from the 
brink. 

One reason for t h i nkin g so is 
that failure to do so could under- 
mine the entire WTO disputes 
settlement system. Another is 
that the US has staged last- 
minute withdrawals from bitter 
trade brawls before. 

It last threatened unilateral 
sanctions against another WTO 
member in a dispute over Japan's 


car market three years ago. 
When Tokyo stood firm. Wash- 
ington settled for little more than 
cosmetic adjustments to Japan's 
vehicle regulations. 

However, that dispute was set 
in a very different context from 
the current one. The world eco- 
nomic situation today is far more 
fragile, and the risks that it will 
be destabilised by trade frictions 
much greater. 

Furthermore. US-EU relations 
had seemed, until now, to be 
on the mend, after showdowns 
over issues such as the US 
Helms-Burton anti-Cuba law. 


The new spirit of 
transatlantic 
co-operation is 
being tested - and 
not just by bananas 


Both sides agreed their funda- 
mental relationship was too 
important to be put at risk by 
trade quarrels and resolved to 
work closely to prevent them. 

But the new spirit of transat- 
lantic co-operation is being 
severely tested - and not only by 
bananas. The US and EU have 
recently resorted to bitter recrim- 
inations about other issues, nota- 
bly their responses to the global 
economic crisis. . 

At a meeting of American and 
European business leaders in 
North Carolina last weekend, 
senior US officials, led by 
vice-president AI Gore, harshly 
criticised the EU for not doing 
enough to increase demand and 
open its market to Asian imports. 

Visibly shaken, EU representa- 
tives denied the accusations. But 
whether or not the accusations 
were justified, they appear to 
reflect growing frustration and 


nervousness in Washington on at 
least three counts. 

The first is the belief that 
Europe is stifling growth by soft- 
pedalling economic deregulation 
and the restructuring of such sec- 
tors as cars and steel, where 
import curbs are helping to pre- 
serve excess capacity. “The 
Americans are saying their 
industries took the pain by 
restructuring in the 1980s, and 
now it’s Europe’s turn." says 
one official. 

The second reason is US con- 
cern that a sharp rise in its trade 
deficit and a slowdown in its 
growth rate next year will fuel 
protectionist pressures in the 
new Congress, few of whose 
members know, or seem to care 
much, about International trade 
issues. Some in tbe EU fear the 
US is frying to make It a scape- 
goat for such a backlash. 

Finally, Mr Clinton is under 
pressure to repay US steel unions 
for supporting Democratic candi- 
dates in last month's elections by 
meeting their demands for curbs 
on steel imports. US steelmakers 
have filed anti-dumping com- 
plaints against Brazil. Japan and 
Russia. But it is uncertain 
whether the US International 
Trade Commission, an indepen- 
dent federal agency which 
decides dumping cases, will find 
in the industry's favour. That has 
prompted Mr Clinton's advisers 
to consider other, unspecified 
types of trade restriction. 

The outcome is shaping up as a 
watershed. If US steelmakers win 
protection, that risks setting off a 
round of similar demands from 
others. Tbe European steel indus- 
try recently decided to file com- 
plaints against competitors in 
Africa. Asia and eastern Europe. 

US chipmakers have already 
brought dumping complaints 
against Taiwan, while US apple 
growers, who have been 
devastated by a slump in world 
market prices, are considering 


OBSERVER 


Signs on life on 
Planet Hollywood 

Another change of script at 
Planet Hollywood, the 
star-studded restaurant chain 
that's long on ketchup and short 
on profits. A $10m third-quarter 
loss is only the latest 
disappointment from the outfit 
that long ago lost the plot. So 
down steps chairman Keith 
Barish, the 53- year-old movie 
producer and Planet co-founder. 
And a warm Hollywood welcome, 
please, for a strategy based on 
cost cutting and 

soon- to- be- revealed relaunch. 

The departure of Barish, the 
man behind celluloid f ea st s such 
as Sophie's Choice and 
Ironweed, shouldn't make much 
difference to the company's 
day-to-day management The big 
nose down at Florida HQ is 
British-born chief executive 
Robert Earl, who makes up with 
enthusiasm for his lack of 
number-crunching skills. This 
summer, Earl recruited BiH 
Baumhauer, a 20-year veteran of 
the Fuddruckers chain, to help 
with the serious business of 
running profitable restaurants. 

No one is sure what the 
promised relaunch will bring. But 
it’s going to tale more than a 
fresh coat of paint and a few 
new movie stars to pep-up the 
Planet Hollywood stock price. In 
the wide-eyed days of 1996, the 
new)y-lteted shares hit S26. 

Today they look about as healthy 


as deep-fried chicken strips, 
trading at a shade over S3. 

Not everyone is writing off 
Planet Hollywood as the 
investment equivalent of a bad 
maaf. Saudi Prince AJ Wafeed, a 
man with billions to spend and 
an eye for a bargain, plans to 
increase his stake in Earl's 
eateries from 5 per cent to 16 
per cent. Not a man to be 
impressed by glitz and glamour, 
the prince is buying 10m shares 
from Singaporean property 
developer Ong Beng Seng at 
: 34.50 a shot Another inspired 
stroke of bargain-basement 
investing - or the prelude to a 
nasty bout of indigestion? 

Sold short 

You'd have thought Thai 
investors would have learned a 
few lessons from the economic 
crisis that ended the dreams of 
many a would-be tycoon. But the 
hunger for a fast buck is, it 
seems, as prevalent as ever. 

Retail brokers in Bangkok have 
been ordered by the stock 
exchange to limit same-day 
trades - buying and selling toe 
same stock on the same day - 
to 20 per cent of their total 
volume. All part of a drive to 
discourage the common practice 
of “ramping" company share 
prices. 

Turns out that this year’s 
healthy bounce in stock prices 
has encouraged a new wave of 
market speculation by Thailand’s 
army of small Investors. In fact, 


anything up to 80 per cent of 
ail retail trades in recent months 
have been same-day 
transactions. Please, turn down 
the volume. 

Oskar victor 

Oskar Lafontaine. Germany's 
waistcoat-wearing finance 
minister, is Interested in 
becoming Pope. At feast that's 
what he said yesterday In 
response to speculation that he's 
being touted as a replacement 
for Jacques Santer at the top of 
the European Commission. 

The idea of elevating the 
former Social Democrat firebrand 
has, according to some reports, 
already been floated under the 
noses of the French, although 
Bonn denies it But the man 
himself didn’t actually volunteer a 
definitive denial. Beyond his 
pontifical aspirations, he would 
only venture: "Rumours are 
always rumours and 
speculation." 

Pest control 

The residents of Budapest’s 
southern suburbs were looking 
forward to the opening of the 
Hungarian capital's new metro 
line. But suddenly the promise of 
a swift and shiny trains has been 
taken away. Hungarian prime 
minister Viktor Ortsan says the 
project, financed by a whopping 
loan from the European 
Investment Bank, is too 
expensive. He's got the whole 


country to think about, he says, 
and simply can't justify the 
expense. 

Budapest mayor Gabor 
Demszky thinks considerations 
other than cost are at work. 
Could it be sour grapes, he 
wonders, because Budapest 
didn't vote for Hungary's 
governing parties in local 
elections last month? Instead the 
city voted to stick with its 
Socialist- Libera I council. 

Demszky points out that 
Oban’s government is happy to 
blow SI bn celebrating 1,000 
years of statehood in 2000. So 
how about a tew bob for the 
hard-pressed burghers of Buda? 

Beached 

Stuck for a summer vacation 
spot? Then pop along to the 
World Travel Market in London 
this week where you can team all 
about sandy South Pacific atolls 
or pony-trekking trips in Nepal. 
But how about something 
completely different - a 
couple of weeks in sunny 
Serbia? 

The national tourism 
Organisation concedes that 
Kosovo may not be the most 
attractive destination at present 
but It insists Serbia has plenty to 
offer, from skiing in Kopaonlk to 
the cultural attractions of 
Belgrade. Slobodan CeroviC, 
minister of tourism, will be in 
town on Monday to help with the 
hard-sell. Give the man a 
medal. 


similar action against China. 

It has long been clear that pres- 
sures for protection would focus 
on anti-dumping policy, because 
it is one of the few forms of trade 
restriction permitted under WTO 
rules. Although it is governed by 
some WTO-imposed constraints, 
its practice has been widely crit- 
icised as arbitrary and elastic. 

Recently, the critics seemed to 
be gaining ground in the EU, 
where a rUm majority of member 
governments has repeatedly 
rebuffed European Commission 
attempts to impose dumping 
duties on cotton fabric from Asia 
and the Middle East. 

However, it is unclear how 
firmly resistance will hold up if 
European economic recovery fal- 
ters, and the US begins to close 
its markets. Much may also 
depend on whether the new Ger- 
man government's taste for inter- 
vention leads it to question its 
country's traditional role as a 
champion of free trade. 

The danger that tilings could 
run out of control is all the 
greater because developing coun- 
tries have recently become active 
users of anti-dumping, bringing 
more cases than industrialised 
economies in most years since 
1993. If the EU and US step up 
actions against other parts of tbe 
world, they may face retaliation. 

That prospect has added 
urgency to arguments by Rena to 
Ruggiero, head of the WTO. that 
the best way to bead off protec- 
tionism is to renew efforts to free 
trade. That logic has prevailed 


before: the Uruguay Round trade 

by 

ICO 

talks were launched in tbe mid- 
1980s partly in response to fears 
of a global economic slowdown. 

So far, however, WTO mem- 
bers' enthusiasm for an ambi- 
tious trade round appears lira- 

■RY 

ited. The question now may be 

tor 

how much protectionist pres- 


sures have to increase before gov- 

my 

emments start to view liberalisa- 
tion as their economic salvation. 
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50 years ago 

Truman Calls For 
New Programmes 
Washington, Nov. 12. All U.S. 
Government Departments and 
Agencies have been requested 
by President Truman to 
prepare programmes by the 
end of November, including 
proposals for legislative action 
for the coming year. After 
trimming by the Budget 
Bureau, these will form the 
basis for the President's 
messages to Congress in 
January on the state of the 
Union, the economic 
prospects and the Budget 
Technical experts are 
discussing the rival merits and 
disadvantages of a restored 
excess profits tax or of a 
higher corporations tax as a 
revenue producer. 

German Textile Workers 
Manchester. Nov. 12. The 
International Federation of 
Textile Workers' Associations, 
toe thirteen-nation body with 
headquarters at Manchester, 
has agreed to allow the 
reaffiliation of textile 
organisations representing 
100,000 German operatives 
and 60,000 Austrian 
operatives. Their connection 
with toe Federation was I 
severed by the Nazis* rise to 
' power. 
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Fiscal fatigue 


Japan is clearly suffering severe “fiscal 
stimulus" fatigue. Yesterday the ruling 
party announced a planned YIS.OOObn 
package, some 3 per cent of GDP, and the 
stockmarket fell 2 l A per cent Admittedly 
prime minister Keizo Ohuchi flagged the 
outlines of the package same time ago. 
Even so, investors’ cynical response is a 
sobering reminder of the mountain be has 
to climb. 

It is difficult to be sanguine. Even the 
enormous sums involved may cot meet 
the challenge. The Ministry of Trade and 
Industry has highlighted a Y20 r 000bn gap 
between supply and demand. Collapsing 
corporate profits are squeezing private 
sector Investment, while rising unemploy- 
ment will curb consumer demand. Nor 
will a slowing world economy allow trade 
to come to the rescue. 

The good news is that the authorities 
appear to be past the denial phase. In 
addition to the package, the government 
is stepping up public sector loans to com- 
panies and the Rank of Japan is injecting 
more liquidity into the economy. Includ- 
ing allowing the overnight call rate to fall 
to 0.15 per cent. In the current climate , 
almost any effort to stimulate demand 
appears legitimate. These measures will 
at least help offset deflationary forces, 
even if they are insufficient to generate a 
self-sustaining recovery. 

That will require an upturn In con- 
sumer confidence. Alas, the current gov- 
ernment appears unlikely to do the trick. 
Just as important, of course, Is that Japan 
acclerates supply-side restructuring initia- 
tives. Without success, the economy win 
struggle even to meet the OECD's measly 
forecast of a 1% per cent medium-term 
growth rate. 


9n» jutea nttn to the FT5E AMhare index 



Of fining public. Including gfonte like the 
Prudential of America and John Hancock. 

But MONVi strong debut is also a prod- 
uct of its low initial valuation. MONY*s 
shares were priced at just 70 per cent of 
book value amd 12 times next year’s 
expected earnings- This is a substantial 
discount to quoted US life insurers, which 
are trading at up to two times hook value, 
not to mention banks - even after its 
recent woes, Citigroup is still valued at 
2% times book. 

Partly this reflects a much less “liquid" 
market in *tewwfTiaiH»Mflng than in, say, 
the UK where they arc more common. 
Partly it reflects MONTs derisory 6 per 
cent return on equity. But either this will 
Improve as the group cuts costs and tight- 
ens management Or a bigger European or 
US rival will buy Itself a bargain. For 
investors, this is the real lesson of this 
IPO. 


Zeneca 


US life insurers 


British Telecommunications 


With much of the US life Insurance 
industry still in private hands, this week's 
flotation of MONY, formerly the Mutual 
Life Insurance Company of New York, 
offers two useful insights. 

First, the 25 per cent jump in MONTs 
stock In Its first two days shows an initial 
public offering is possible even in difficult 
markets. Investors are being attracted to 
the life companies’ low economic sensitiv- 
ity and expected double digit earnings 
growth. This should provide encourage- 
ment to the dozen or so mutuals thinking 


British Telecommunications has made 
progress in Investor relations since it lost 
last year’s battle for MCL But there is still 
room for improvement The big strategic 
question remains: how is It going to 
deploy its formidable cash flow? Yester- 
day's marginal increase In the rate of divi- 
dend growth - from 6 per cent to 7 per 
cent - will barely dent this. Not only is 
BTs net debt of £S26m a meagre one per 
cent of Its market capitalisation; the 
group is generating close to £lbn a year In 
net cash flow after dividends but before 
acquisitions. 


It is good to see Zeneca refining its 
business portfolio instead of din g in g to 
whatever IGI bequeathed . to it. This is 
especially so in the light of the bid specu- 
lation that tends to attach to the smallest 
of the UK’s trio of international drugs 
groups. The non-core speciality chemicals 
business could be seen as a wtnnr bid 
deterrent. 

Zeneca has, however, been a little slow 
to put the business on the block. A frenzy 
of deals in the speciality sector appeared 
to reach its apogee earlier this year with 
Clha’s purchase of Allied Colloids for 
nearly three Hmw miwi. At least Zeneca’s 
management has not been wasting tim e 
The division has been stripped down to 
high sr- value activities, with operating 
mar gins improving from less than 7 per 
cent in 1996 to 11 per cent In the first half 
of this year. A target of 15 per cent-plus 
looks within reach, in line with the goals 
set this week for the Clba/Clariant 
merger. 

With sales of about £740m at the busi- 
nesses being sold. Zeneca win hope for the 
best part of 21£bn. This should help it 
accelerate investment to plug a post- 
patent gap In 2002. Its pric&earntogs ratio 
of more than 25 times 1999 profit forecasts 
certainly looks easier to justify. 
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Chinese death sentence 


raises legal fears in HK 


BTs argument, of course, is that it has 
many growth opportunities. And there is 
truth in this. The company Is Investing 
£300m a year in continental Europe. It has 
recently opened a front in Asia - buying 
stakes in Malaysian and South Korean 
companies for £500m. Its international 
joint venture with American Tele- 
phone & Telegraph could also require 
extra spending. 

Even back at home, BT may find ways 

of stepping up investment profitably - in 
interactive services and the next genera- 
tion Of mobile frt rmrnitilnaljnq^ , MoreOVBT, 

at a time of global market volatility, a 
strong balance sheet could allow it to 
«tnap up assets (to the cheap — as it h as in 
Asia. 

With such options, shareholders should 
be sympathetic to BT’s inclination to rein- 
vest its cash. But to get investors com- 
pletely on side, the company should spell 
out In more detail how the money trill be 
spent and how it will add value. 


By Louisa Lucas in Hong Knag 


Fears over Hong Kong's legal 
autonomy were revived yesterday 
after a Chinese court sentenced a 
gangster known as “Big Spender” to 
death for kidnapping and arms 
smuggling. 

The Hong Kong government, 
which has come under attack from 
legal circles far faffing to exert its 
jurisdiction, will not ask for Cheung 
Tze-keung to be returned from 
Guangzhou, where tbe trial took 
place. Cheung’s family and lawyers 
had also petitioned to have him tried 
in Hong Kong, where there is no 
rtparti penalty. 

Ivan Tang, Cheung's lawyer, said 
yesterday that it was a contraven- 
tion of the Basic Law for mainland 
courts to try Hong Kong people for 
offences carried out in the territory. 
The Basic Law underpins the “one 
country, two systems" concept that 
promises Hong Kong autonomy 
under mainland rule. 

In spite of this breach, Mr Tang 
said: “The Hong Kong government 
just sits there and lets China do 


everything. Officials of the Hong 
Knng go v e rnm ent have allowed ‘one 
country, two systems' to be kDled." 

Che»ng was arrested this year on 
the mainlan d , where he had taken 
refuge.- 

The Hong Kong government says 
that his crimes were partly commit- 
ted across the border and so the 
mainland courts had the right to txy 
frbn Cheung Is to appeal- 

Mr Tang's sentiments have been 
echoed by other lawyers not directly 
involved in tbe case. The Hong Kong 
Bar Association has also joined the 

dahate Ronny Tong, its spokesman, 
said the government’s failure to seek 
the return of Cheung could send out 
false signals. 

“This may give people the false 
impression that the judiciary and 
the rule of law in Hong Kong is 
somehow subordinate to that of the 
rest of China," he said. 

Similar cases are pending, and 
while the government has agreed to 
accelerate teflas with the mainland 
over an agreement on fugitives, this 
may come too late for another 
accused, a fettg shm master charged 


•with poisoning five woman in a 
Hong Kong flat. . . 

The fled to China* whore ha 
was promptly arrested* ■" 

Few observers were allowed into 
the Guangzhou court dttfihg the 
trial of Cheung and Ms gjusg meor- 
bera. but speaking after yesterday’s 
sentencing, court officials confirmed 
the identity of the tycoons Who Wer* 
the main victims of Cheung's-plot . . 

They are Victor Li and Raymond 
Kwok. Mr Li is the eldest soft of U 
Ka-shing, one of the ten’itory'a ri^me 
est property devetapeft. Mr Kwd fy 
wealth also comes from property. 

Neither family reported the Md- . 
nap ping * to tbe Hong Kong poHce, • 
which is one reason Cheung was 
never arrested In Hong K u ft g. 

Mr Li’s family paid a ransom of - 
HK$1.3&bn (2178m). Mr Kwok had a 
longer incarceration but, ultimately, 
a lower price for freedom of 
HK$600m. The swifter retribution 
meted out across the border high- 
lights China’s desire to stamp out 
organised crimes in Hong Koug and 
Macao, the Portuguese enclave that 
returns to Chinese rule next year. 


Japan’s markets unimpressed 
by latest stimulus package •* 


By Gfflbn Tatt In Tokyo 


Japan’s ruling Liberal Democratic 
Party yesterday unveiled its largest 
ever stimulus package, but markets 
slumped as traders viewed the plans 
as too timid to pull the country out 
of recession. 

Tbe package, the latest in a series 
of “emergency” measures adopted 
over the past year, will total about 
Y18,000bn (?150bn), including 
Y7,000bn of income and corporate 
tax cuts to be implemented early- 
next year, the LDP said. 

This sum is equivalent to about 3 
per cent of Japan’s gross domstic 
product and exceeds the previous 
Yl6,7D0bn stimulus package, being 
implemented in the current fiscal 
year ending in March, 1999. 

However, the Nikkei index of 225 
l eading shares fell 2.45 per cent to 
close at 14,075.06. Tbe yen closed at 
about Y123 In Tokyo markets, near 
its weakest levels In recent days. 

Cameron Umetsu, economist at 
Warburg DUIon Read said: "Tbe only 
surprise in this package is the Japa- 
nese government’s ability to under- 


cut the already low expectations. Yet 
again this is too little, too late " 

The negative reaction partly 
reflected the similarity of the 
Yl8,000bn package to pledges that 
Keizo Obuchi, Japan’s prime minis- 
ter. first madA thia summer in the 
election campaign for tbe Upper 
House of parliament. Mr Obuchi 
then promised about YlO.OOObn addi- 
tional spending and more tax cuts in 
fiscal 1999, to replace and extend the 
temporary tax cuts of fiscal 1998. 

Consequently, yesterday's draft 
package contained Y7,000bn of cor- 
porate and income tax cuts sched- 
uled for next ApriL It also included 
YlO.OOObn of funds to boost public 
Infrastructure, of which about 
Y6,QQ0bn is estimated by economists 
to be new spending. The controver- 
sial YTOObn scheme to distribute 
shopping vouchers to part of the 
population is also included. 

Some economists hope the govern- 
ment might add further measures on 
Monday, when the LDP formally 
adopts the draft package. However. 
Hiromu Nonaka. chief cabinet secre- 
tary, yesterday appeared to dash 


hopes that the LDP would bow to 
opposition demands for a cut in the B 
per cent consumption tax. “We ate 
not at the stage where we wifi War 
or suspend the sales tax," he said. 

Nevertheless, in a hint that It is 
seeking alternative policy tools, the 
government yesterday pledged to 
increase sharply public sector lotos 
to the corporate sector, via groups 
such as tbe Japan Development 
Bank. The JDB is preparing to maka 
a loan of up to YlOObn to Nissan 1 
Motor, the country's second largest 
car company. 

The Rank of Japan yesterday 1st 
the overnight call rate, the key 
money market rate, tall to a record 
low of 15 basis points (0.15 per cent),, 
from the 20 basis point level prevail- 
ing last week. This is lower than!" * 
25 basis points that the BaUfc 
pledged to target when it loosened 
monetary policy in the autumn, ft 
Implies that toe Bank, whose Inde- 
pendent policy board meets today, 
may be seeking more drastic mea- 
sures to boost demand. 
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Move into the global village now 



To succeed in today’s global markets you need to move fast 


Regus are changing the way people work by 
providing fully furnished, staffed and equipped 
offices on flexible terns In almost 200 prime 
locations worldwide. Which means your business 
can be In the right place at tbs right time with 
die Rexfcffity to respond to a changing business 
environment fast 


"fly relocating to ftegns we were able to make 
more efficient use of office space, while 
enjoying the flexibilRy to downsize, upsize or 
even relocate completely in line wpft Mure 
changes h oar business” 

Wcftanf Gwytter, Microsoft 


Instant Infrastructure, leading edge technology 
and a professional working environment tailor 
matte to your clanging business requirements. 
Ybu can upsize, downsize of relocate completely. 

Regus tietorer a total office solution with limited 
BaMlty, at a cost drat shows upto a 66% saving 
on traditional office leases - that’s got to be 
good news In any language. Make Regus part of 
your global strategy. 


Instant Offices Worldwide 


Call now on 0500 522 533 www. regus. com 
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Esprit moves into bandwidth sector 

Esprit Telecom, one of Europe's new operators, 
is moving into the burgeoning "carriers' carrier” 
business with the formation of 91 independent 
arm. Esprit Telecom Networks. The unit wiB be 
responsible for building and selling bandwidth - 
dedicated transmission capacity - on its pan- 
European network to other carriers. Page 19 

Swisscom outperforms local market 

Though it came to the market only just over a 
month ago. Swisscom, the tetecoms group, is 
the best-performing stock on Zurich's blue-chip 
SMI index, up 38 per cent compared with 5 per 
_ cent for the SMI. Market Focus, Page 36 

C Caribbean backs bananas despite US 

Caribbean islanders are 
being told to diversify 
in the face of Washing- 
ton's threat to impose 
100 per cent duty on 
many European prod- 
ucts by January next 
year unless Europe 
amends its banana 
) import regime, which 
offers a preferential 
market to Caribbean 
producers such as 
those in St Lucia (above). However, St Lucia 
plans to produce not fewer bananas but more 
and more efficiently. Commodities, Page 26 

Japan drugs sector weathers storm 

Japan's big pharmaceuticals groups were resil- 
ient in the half to September. Though domestic 
price cuts and patient co-payments hurt, their 
; ^ impact has proved to be transitory. Page 16 

^ Citic set to issue domestic bonds 

Citic, China's main trust and investment com- 
pany, will issue domestic bonds worth 
RMB700m ($85m) next week. The issue comes 
as the sector faces a squeeze on credit after 
the dosure of the prominent Guangdong Inter- 
national Trust and Investment Corporation 
(Gitic) last month. Capital Markets, Page 24 

Seven Up atm looks to break free 

Dr Pepper/Seven Up, the US arm of Cadbury 
Schweppes, has to rely on the bottling networks 
of PepsiCo and Coca-Cola, arch-rivals, to dis~ 
tribute much of its output But with the two net- 
works increasingly picky about what they bottle, 
DPSU wants an independent system. Page 21 

Filipino banks sit on capital surplus 

Some of the leading Filipino banks may soon be 
facing a rare problem in Asia: overcapitalisation. 
While maiy In the region are struggling to stay 
solvent, some Philippine banks could be sitting 
LQna surplus of capital. Page 16 
lv 

^Kenyan tea producers thwarted 

Plans to entrench Kenya as the world's main 
tea exporter are being thwarted as smallholders 
vie for control of the sector with the Kenya Tea 
Development Authority. Commodities, Page 26 
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Hicks Muse plans European fund 


By Wflftam Lewis in New York 
and Edward Luca In London 

Hicks, Muse, Tate & Fursc, the 
private equity fund group, is 
planning to launch a ¥L5bn 
fund dedicated to European 
investments. 

The Dallas-based group 
in tends to he gin fundraising in 
the second quarter of next 
year. If successful, it will be 
one of the largest European 
private equity hinds and pro- 
vide further evidence of how 
US private equity groups are 
increasingly focusing on Euro- 
pean investments. 

Investment groups such as 
KKR have already starting 
making large investments in 
European markets, but this 
will be Hicks. Muse’s first 


Veba in 
dip but 
analysts 
expect 
recovery 

By Frederick Stfidemam 
In Boon 


Veba, the diversified German 
industrial conglomerate, 
yesterday blamed poor perfor- 
mance by Its silicon-wafer 
business and continuing 
start-up losses in telecommuni- 
cations for a 1&2 per cent fall 
in net income at the nine- 
month stage to DMl.75bn 
($ibn). 

The losses, which had been 
expected, mark an end to years 
of strong profits at Veba, 
which is undergoing a 
restructuring. 

Ulrich Hartmann, chairman, 

said pre-tax earnings In the 
first nine months rose 1.6 per 
cent to DM3.7bn but warned 
that the ftiH-year figure would 
he slightly below the 1997 
figure of DM4.97bn. Sales 
advanced 3 per cent to 
DM62 ^bn. 

MEMO, the group’s silicon- 
wafer subsidiary, was hit by 
overcapacity in the market 
and deteriorating prices. 
Losses at MEMO were 
DM562m. compared with a 
DMSm loss at the same stage 
in 1997. The losses include a 
restructuring charge of 
DM250m. 

The group's telecoms activi- 
ties have been hit by the poor 
start of o.teLo. a fixed-line pro- 
vider which Veba co-owns 
with RWE. Veba said sales at 
o.teLo were picking up but its 
losses were DM600m at the 
nine-month stage. 

Earnings at the S tinn e s dis- 
tribution and logistics subsid- 
iary. which Veba plans to spin 
off in an initial public offering 
next year, were depressed by 
poor performance in the home 
improvement and car services 
businesses. 

Mr Hartmann said the group 
would press ahead with cost 
cutting and portfolio restruct- 
uring measures. He said the 
disposal of non-core activities 
had shed DM4bn in sales reve- 
nue since the start of the year 
and that the company planned 
to shed a further DM5bn. 

Analysts said the 1998 
figures were distorted by high 
restructuring charges and they 
expected Veba to bounce back 
in 1999. 

Isabelle Hayen, utilities 
analyst at Goldman Sachs in 
London, said the group stood 
to benefit from improved mar- 
ket conditions in silicon wafers 
and telecoms as well as from 
cost cutting measures and the 
falling away of restructuring 
charges. 

There is some uncertainty 
over the core electricity gener- 
ating business - which Mr 
Hartmann sees alongside 
chemicals and telecoms as one 
of the three pillars of a refo- 
cused group - in the light of 
government plans by he new 
Social Democrat-led govern- 
ment to decommission nuclear 
power stations and introduce 
taxes on energy usage. 

• RWE, the energy-to-tele- 
coms group, yesterday said 
first-quarter profits rose by an 
adjusted 10.1 per cent to 

DM 21 8 m. 

The unadjusted increase, 
which included the proceeds 
from the disposal of the 
group's uranium ore mining 
activities, was an increase of 
545 per cent to DM306m. The 
Essen-based company said 
sales declined by 3.5 per to 
DM16. 6bn due to falling domes- 
tic demand. 

Deutsche Telekom to 
cut prices, Page 19 


Group’s $1 .5bn vote of confidence in private equity 


European dedicated fund. 
Details of Hicks Muse’s plan 
came a day after it emerged 
the group is seeking to reduce 
ihe price it has agreed to pay 
Pearson, the UK media group, 
for publisher Simon & Schus- 
ter’s professional and refer- 
ence titles. 

The stock price of Pearson, 
which owns the Financial 
Times, fell 3ip on the news 
yesterday to dose at £10. 

In recent weeks the high 
yield market, on which private 
equity groups rely In order to 
leverage the capital they are 
able to use for takeovers, has 
dried up. Some deals, such as 
Hoecfast’s planned sale to KKR 


of Herberts, the speciality 
chemicals company, have 
come unstuck. 

However equity valuations 
are now considered to be more 
realistic and Hicks Muse's 
Intention to press ahead with a 
new fond is evidence of the 
group's fjonMniring confidence 
In the private equity market 

Investors have already 
agreed to commit $4bn to 
Hicks Muse's Fund 4, a general 
purpose investment fond, with 
ringing expected at thg 
be ginning of next year. Fund 3 
hag $200m left to invest and . 
in July, Hicks Muse 
announced the final rinsing of 
a $960m Latin American fund. 


in addition, there is an ywta i 
Hicks Muse reel estate fond, 
which baa the ability to make 
investments outside the US. 

John Muse, a WfoVa Muse 
partner, is overseeing the 
group’s European expansion 
from Its recently opened Lon- 
don office. 

In Europe, the leveraged 
buy-out sector is still domi- 
nated by the UK houses, 
including Doughty Hanson, 
Cinven, CVC, Charterhouse, 
Schroder Ventures and Can- 
dover. 

However, along with the 
expansion of US firms, the UK 
houses are «i«n flaring a chal- 
lenge f ro nt continental firms, 


such as file private equity arm 
of Paribas, the French invest- 
ment bank. Of the estimated 
$25bn raised for European 
Aoaic in the last 12 months, 

mm» than half hag h npn raised 
by European private equity 
houses. 

The so-called “billionaires’ 
dub” of European LBO firms 
hit double figures this year. 
"We don’t yet have non-UK 
European houses the size of 
Doughty Hanson but there are 
signs fhia jj changing," said 
Stephen Mostyn-WUliams, a 
partner at & Ster- 

ling. 

Bankers say that the biggest 
potential for growth In M&A 
activity is in Germany where 
large-scale corporate restruct- 
uring is expected to take place. 
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Forging ahead: Robots weM car bodes at the Honda plant ki Swindon, UK. The group has benefited from strong sales tallhe US and Europe 

Mazda and Honda buck trend 

Japanese carmakers’ first-half profits stem sector’s wave of bad news 


By Alexandra Harney in Tokyo 

The flood of bad news from 
Japan's vehicle sector ahatpd 
yesterday as Ma«t« Mo tor and 
Honda Motor reported robust 
first-half earnings. 

The weakness of the yen 
pushed Mazda, managed and 
one-third owned by Ford of the 
US. into the black for the first 
time in seven years and helped 
Honda record profits of 
Y158J28bn (Jl.3bn) In the six 
months to September. 

It was the first hopeful sign 
from the industry in weeks. 
Nissan Motor and Mitsubishi 
Motor have warned of huge 
losses this year. This week, 
Nissan said it might request 
up to YlOObn In emergency 
foods from a government- 
sponsored bank to Improve Its 
sagging cash How. 

The Honda and Mazda 
results highlighted the smaller 


carmakers' relative flexibility 
in adjusting the product mix 
and eliminating excess costs. 

Honda, which has made 
record profits for the past 
three years, confirmed ana- 
lysts' expectations with a 27 


plunged recently on fears that 
the group would be vulnerable 
to the strengthening of the dol- 
lar against ttw yen. 

These concerns pushed Hon- 
da's stock to an all-year low 
last month of Y2£70. Yester- 


per cent improvement in pre- day, the shares tumbled 6.5 per 


tax earnings in the first half 
from Y222£6bn to Y28LSlbn. 

The group, which surprised 
the market in August with an 
unexpectedly strong first- 
quarter performance, benefited 
from strong sales in the US 
and Europe. Turnover rose 12J. 
per cent, from Y2,794bn to 
YajMbn. 

In the full year. Honda 
expects consolidated pre-tax 
earnings of YSOObn on turn- 
over of YSAOObn. After tax and 
exceptionals, group profits 
would be Y280bn, a 7.4 percent 
improvement on the year 
before. 

Shares in Honda have 


cent or Y280 to Y4.030, on fears 
that fUIl-year earnings forecast 
- announced after the mar- 
ket’s dose - would be lower 
than expected. 

Mazda, rebounding from a 
costly restructuring, reported 


losses of Y9.7bn. The group 
also returned to profitability 
on the pretax level at Y24£bn. 
compared with Y3.8bn in 
losses last time. 

Mazda said the results were 
due to cost cuts in its domestic 
operations and improved reve- 
nues in the US and Europe. 

But the group revised both 
production and earnings tar- 
gets for the full year and 
suspended the dividend pay- 
ment In the year ending In 
March, it said pretax earnings 


first-half consolidated net. should improve 3 per cent to 
earnings of Y8.5bn, against .* Y5J5bn. 


Zeneca in 
plan to sell 


e 

chemicals 

business 


By Jenny Lauby 


Zeneca, the UK pharma- 
ceuticals group, yesterday put 
its speciality chemicals busi- 
ness up for sale, just days after 
Ciba and anoonuced 

their merger to create the 
world's largest speciality 
chemicals company. 

Sir David Barnes, chief exec- 
utive, said the move had been 
driven by the sector’s acceler- 
ating consolidation. 

-Ours is a modest size busi- 
ness," he said. "It would have 
needed to be twice the size and 
we just did not believe it 
would be right to stretch file 
balance sheet to bulk up speci- 
ality chemicals when our 
spending priorities lay in life 
sciences." 

Analysts said the Zeneca 
business, with anticipated 
sales this year of about £70Qm 
($L16bn), could sell for more 
than film. 

This is a modest price tag 
when compared with the speci- 
ality chemicals deals of last 
year. Ciba bought Allied Col- 
loids for three times sales, but 
the sector i»»g become far more 
competitive grow* then. 

Viewed as resilient to cycli- 
cal downturns, speciality 
chemical businesses were 
being sold at p remium rates. 
However, the Aslan downturn 
and the consolidation so far 
have increased the co m pet i t i ve 
pressures in the sector. 

However, Zeneca said it did 
not believe the short-term 
pressures on the Industry 
would affect the price. 

“In a consolidating sector, 
tht« is a good quality business, 
which gives it scarcity value,” 
said Sir David. 

With 35 sites worldwide and 
5J500 employees, the business 
includes biocides, industrial 
colours, life science molecules, 
performance anH intermediate 
chemicals, resins and leather, 
dyes. Zeneca will retain the-' 
Marlow foods business, which’. 
malrwK QuOTTL _ 

Analysts yesterday- 1 

suggested that selling this' 
portfolio as a smg tp business 
might require some discount- 
ing. But Zeneca emphasised it 
did not plan to sell the special- 
ities businesses piecemeal. 

J-P-Morgan is understood to' 
he acting as sole advisers. 

The group’s share price 
closed up 28p at 2£83p. 
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Battle hots up 
for Fokus Bank 


»y Afafam A1cAfr<iZ/£ : 1 
r / -/Ac CUoir * 1 of 

7W XsJSe, 7l3t£ 3// fre S*cut. 

, */*, Tafic Xafis.. \ — -- — 


By Greg Mctvnr in Stocttnlra 
and Valeria SkiHd In Oslo 

Svenska Handelsbanken, 
Sweden’s largest bank, was 
last night locked in a bidding 
battle with Den Dansfce Bank, 
Denmark's biggest lender, for 
Fokus Bank of Norway. 

A surprise NKi5.6bn ($748m) 
bid for Fokus, launched yester- 
day by Den Danske Bank, was 
later trumped by Handelsban- 
ken- It raised its own hostile 
offer — announced thi« month 
- to NKrt^bn. 

Yesterday’s events followed 
the collapse this week of a 
planned three-way merger 
between Fokus, Christiania 
Bank. Norway's second-larg- 
est, and state-owned. Postban- 

ken In the wake of Handels- 

banken's approach. 

Den Danske’s cash offer was 
NE>77 a share, offering a 10 
per cent premium to Handels- 
banken 's initial NKrTO a share 
bid. Handelsbanken's higher 
bid was NK18G a share. 

Peter Straarup, Den Danske 

Bank chief executive, said Its 
offer was justified by potential 
synergies from merging 
Fokus's retail network 
operations with ita Danish 
operations. 

He said Fokus's name, iden- 
tity and management would be 
retained and no jobs would be 
lost Mr Siraarup also prom- 
ised to retain Fokus's head- 
quarters in Trondheim. 

Fokus's board was due to 


meet last night to consider the 
two alternatives. 

The tussle for Fokus is the 
latest twist in a rapid and 
increasingly cross-border con- 
solidation of Nordic banking in 
which several leading lenders 
are striving to develop a pan- 
regional presence. 

Den Danske Bank has made 
a string of acquisitions in 
Norway, Sweden and Finland 
during the past two years. 
Handelsbanken has estab- 
lished branch networks in 
Norway and Finland. 

According to people dose to 
Fokus and Den Danske, the 
two banks held talks about a 
possible merger last year and 
the respective managements 
"get on well". 

Although it has trumped the 
Danish offer, Handelsbanken 
stOl faces a significant obstacle 
before it can win control of 
Fokus. 

Den Danske said yester da y it 
had purchased a 9.97 per cent 
stake in Fokus from Union 
Bank of Norway. This would. 
In effect, enable It to Mock any 
higher competing offer. 

Fokus shares, which have 
almost doubled in the past 
month, leaped NKr8 to 
NKr72.50. Handelsbanken's 
most-traded A shares shed 
SKx&50 to dose at SK1SI8JQ. 
Its higher bid was announced 
alter the market dosed. 

Den Danske shares fell 
DKrlO to DKr885 In Copen- 
hagen. 
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enterprising 

media 

people? 



When Kelvin MacKenzie decided 
ro boy a radio station, he came to 
Apax Partners Corporate Finance for 
advice. With News I n t e r nati onal, MVI 
Partners, Radio Investments and TCI oi 
board, Kelvin realised his ambition with 
the help of our media team. 

As did another entrepreneur Chris 
Evans: our Corporate Finance team 
provided advice on his£85m acquisition 
ofVirgin Radio from Richard Branson. 

In the future as in the past, Apax 
Partners aims to meet the finanr^ig 
needs of enterprising people in media, 
whatever they aspire to do. 
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g COMPANIES & FINANCE: ASIA-PACIFIC 

#AN SH ARP AND SANYO REPORT HEAVY FIRST-HAll DECLINES BUT TDK BUCKS TREND I Wmmam 


Electronics sector posts mixed results 


Betook® |ft 


fa Tokyo 


,H *P“ ie se etectronics makers 
^Ported mixed Results yes- 
as Sharp and Sanyo 
ww steep tails in wmmp in 
first half of the year, 
w hHe TDK's profits went up. 

Lower semiconductor and 
liquid crystal display prices 
hit Sharp’s 1 group net profit 
which fell 86 per cent from 
i20Jbn to Y2j9bn (S23.8m), 
des Pite reward revenues. Pre- 
tax profits excluding excep- 
tional? dropped 84 per cent 
from Y34Abn to Y6.4bn. 


Sharp, which issued a 
group profits warning in 
September, cut its revised 
forecast for the full year. It 
predicted pre-tax profits 


tors saw revenues decline. 

The weak domestic and 
Asian economies also hurt 
Sanyo, as its net profits fell 
42 per cent from Y9Bta to 


excluding exceptional of Y5.7bn and pre-tax profits 
Y23bn, compared with its slid 29 per cent from Y2L7bn 


previous estimate of Y28bn. 
It also cut its net profit fore- 
cast from YlObn to YSJJbn. 

. Consolidated sales of 
audio-visual equipment were 
up 7.6 per cent on strong 
overseas sales, but both 
the electronic components 
and communication and 
information equipment sec- 


Drugs groups 
hold up well 

Japanese producers have weathered price 
cuts and a doubling of patient contributions 

By Pad Abrahams in Tokyo something of a rarity in 


Japan's big pharmaceuticals 
companies have proved 
remarkably resilient in the 
six months to September 30. 

The industry, which in 
theory should be defensive 
when the economy turns 
down, has been battered by 
three consecutive years of 
domestic price cuts, as well 
as last September's increase 
in patient contributions for 
medicine costs. Only two of 
the top nine groups that 
have reported - Daiichi and 
Banyu - saw higher sales. 

Although the price cuts 
have clearly hurt, the impact 
of the patient co-payments 
has proved transitory. Japa- 
nese patients were initially 
shocked by a doubling in 
charges, but have returned 
to their hypochondriac ways. 

Stephen Baker, healthcare 
analyst at Warburg Dillon 
Read In Tokyo, said that 
data from wholesalers indi- 
cated that the market was 
down by about 10 per cent, 
almost the same as last 
April's 9.7 per cent price cut. 
In other words, volumes had 
held up quite well. The coun- 
try spends about 25.9 per 
cent of medical expenditure 
on drugs, against 15 per cent 
in the US. 

“We have seen the drugs 
groups announcing upward 
profits revisions in recent 
weeks. These have been 


something of a rarity in 
other sectors,” said Mr 
Barfcer 

In profits terms, the best 
performers have been those 
with medicines that have 
flourished in international 
markets. It was no surprise 
that Takeda and Sankyo 
posted record results. This 
was thanks to the overseas 
success of Takepron. the for- 
mer's anti-ulcer treatment, 
and Mevalotin, the latter's 
cholesterol-lowering agent. 

Analysts expressed con- 
cern, however, about a possi- 
ble slow-down in US sales of 
Saukyo’s Norscal diabetes 
treatment. A number of com- 
petitor products are in final 
stage clinical trials. 

Fujisawa, which is in the 
process of completing the 
global roll -out of Prograf. its 
immune-suppressant, also 
saw particularly strong 
growth in pre-tax profits. 

The company said it had 
benefited from the weak yen. 
On a net basis, earnings 
more than quadrupled to 
Y21.ibn ($l73m). However, 
the figure was boosted by an 
extraordinary gain of YSbn 
for lower-than -expected US 
restructuring costs. 

Eisai’s Aricept, an Alz- 
heimer's treatment, did well 
in the US - sales in the July- 
September quarter jumped 
52 per cent to 581m - but a 
24 per cent government-im- 
posed price cut in April 




CRHHT FIRST 
SUISSE I BOSTON 


to Y155bn. 

Sanyo said the recession 
had affected its home elec- 
tronics and industrial 
machinery sectors. The for- 
mer was also hurt by poor 
air-conditioning sales due to 
a cold summer. 

Sanyo pared back its pre- 
diction for the financial 


year, estimating consoli- 
dated pretax profits or Y8bn, 
against Yie.&bn forecast in 
May. on net sales of 
Yl.650bn. instead of 
Yi^SObn. 

TDK bucked the trend 
with a 12 per cent rise in its 
consolidated net earnings, 
from Y25.6bn to Y28.6bn. 
Pretax profit climbed S3 per 
cent to Y46-4bn, while sales 
rose 12 . per cent to Y352Jbn. 

However, It revised its full- 
year net earnings estimates 
from Y60bn to Y50bn. 

Its first-half performance 


was driven by a strong rise 
in revenue from its record- 
ing devices division, which 
climbed 27.1 per cent TDK, a 
market leader in magno-re 
sistive heads, was able to 
take advantage of growing 
demand in this sector. 

Gains were also made in 
recording media, electronic 
materials and components 
sales, although TDK fell vic- 
tim to a globally weak semi- 
conductor market, where 
sales fell 5J3 per cent 

Its overseas sales grew 16£ 
per cent in the first half. 


Cold comfort 

Japanese drug companies tint-half results* 
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Pharmaceutists sector relative' - 
tothe Jap ane se market 




badly dented domestic sales. 

One surprise was Shion- 
ogt a laggard in internation- 
alisation. which generated 
unexpectedly high royalty 
revenues through licensing 
its drugs overseas. The 
group said it would be 
aggressive in generating 
such income in future. 

A number of companies 
were hit by losses on their 
securities holdings. Daiichi 
made a Y2.5bn write-off, 
while Chugai pasted a secu- 
rities-related consolidated 
loss of Y4.1bn. 

However, Chugai achieved 
a 16 per cent increase in 


j.ri 


operating profits thanks to 
cost-cutting - rare in Japan. 
The group's sales fell 0.3 per 
cent Investor interest is now 
focused on prospects for its 
US diagnostics subsidiary. 

Banyu. in which Merck, of 
the US owns a majority 
Stake, posted better-than-ex- 
pected pretax profits. This 
was partly due to lower mar- 
keting costs and better-than- 
expected sales of Renivace, 
an anti-hypertensive. Ana- 
lysts said the group bad also 
revealed more details of its 
relationship with its US par- 
ent, and in particular the 
amount it is charged by the 
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US company for licences and 
raw materials. 

Yamanouchi’s fall in sales 
and profits was mainly due 
to the end of sales agree- 
ments with Novo Nordisk of 
Denmark and Schering 
Plough of the US. Elen, a 
treatment for senile demen- 
tia, had previously 
accounted for about 2 per 
cent of turnover, but the 
ministry of health and wel- 
fare decided to suspend sales 
because it questioned the 
drug’s efficacy. 

For the. full year, almost 
all 'companies predicted , 
lower profits. I 


Rare capital problem leaves 
Philippine banks 1 sitting pretty 

Overcapitalisation may protect them against economic turmoil - 
unlike banks in other Asian countries. writes Tony Tasseli 

S ome leading Philippine 
banks may soon be fac- 
ing a rare problem In 
Asia: overcapitalisation. 

While many in the region 
are struggling to stay sol- 
vent, some Philippine banks 
could be sitting on a surplus 
of capital. 

After large capital raisings 
between 1994 and 1997, the 
country’s leading banks 
have built a cushion against 
the shocks of the regional 
economic turmoil, slower 
growth in gross domestic 
product and an expected rise 
in nan-performing loans. 

The last declared average Tidy pile: cap&aA-raistnga have led to strong capital adequacy ratios 
capital-adequacy ratio for 

the Philippine commercial In the Philippines are mark- collateral values are still' 
banking sector was 17.3 per edly lower than in Thailand well below market values, 
cent, well ahead of the 10 per or Malaysia. We think it The relative health of the 
cent required by the central unlikely that the Philippine banking system owes much 
bank. Some b anks have banking - system would see to continued reform by the 
ratios of 22 per cent NPL’s in thehigh 20s.” said central bank under its gover- 

*7 would say seven out of Girish Kumar .Narayanan, nor, Gabriel Singson. 
the eight most actively analyst with Merrill, Lynch, Measures taken, nnder 
traded hanks in the Philip- at the end of September. He programmes supported by 
pines are now overcapital- forecast non-performing the International Monetary 
ised,” says Edgar Banco d, loans' would pehjc at about Fund and the World Bank, 
analyst with Paribas Asia 21 per cent in the third quar- include a cap on property 
Equity. “Much of the capital ter next year. '•* •* ./ loans of 20 per cent of: a 

was built up in anticipation John Mangub, director of bank’s total loan portfolio; a 
of huge expansion of credit portfolio management for shortening of the time -for 
as we saw in other Asian IB Gimenes Securities, says determining “past due 
countries. Instead, it is now they may have' already loans” to three months; 
providing a cushion against peaked, arguing that the cor- requiring banks to make , a 
the downturn.” rant quarter represents the loan-loss provisions of 2 per 

Analysts say the country’s low in the economic cycle cent on all loans by October 
hanks will need this over the and that the do w nt urn next 1 1999; and a tightening of 
next 12 months even though year in the property market provisioning requirements 
they are dearly in better may be softer than expected, for sub-standard loans. 
shape than most of their Other measures include 

regional counterparts. R A r Bancod at Paribas raising- the capital require - 

“While there is going to be l\ J\ Asia Equity says Phil- ment for full commercial 
pressure on the loan books, I V I ippine hanks are in a banks from 3.5bn pesos to 
they will need to maintain relatively strong position to 5.4bn pesos ($133m) by 2000 
high levels of capital ade- deal with rising non-per- and stiffer sanctions for 
quacy,” says Nick Cashmore. forming loans. He believes banks not complying with 
of ABN Amro Asia loans outstanding in the regulations. 

Standard & Poor’s, the banking system represented . Problems remain - such 
credit rating agency, has only about 50-60 per cent of as the troubled, state-con- 
warned that the banking sys- total banks’ assets, hi con- trolled Philippine National 
tern’s non-performing loans trast. this has been as high Bank - and a consolidation 
“could easily exceed” 20 per as 80 per cent in countries is overdue among the coun- 
cent in 1999 - a sharp rise on such as Thailand. ‘ try’s commercial banks. Mr 

the declared level of 9.6 per He says recovery rates Cashmore says more could 
cent at the end of July. also appear positive. The be dbne to reform banking 
But even if the SAP fore- assessed value of collateral regulations, and that banks 
cast is accurate, the stress for loans in tie banking sys- could provide more informa- 
on the country’s banking tem represents about 56 per tion on the age of non-per- 
system Is not expected to be cent of the market value of forming loans. Nevertheless, 
as high as in other Asian the assets at the time the when Mr Singson finishes 
countries, which are forecast finance was approved, his term of office in July 
to see non-performing loans' Although the property mar- next-year, the benfcing-sysfJ 
well above 30 per cent ket has since come under tem should be able to 
“Private-sector debt levels pressure. Mr Bancod says stand the looming pressures. 


In the Philippines are mark- 
edly lower than in Thailand 
or Malaysia. We think it 
unlikely tlv** the Philippine 
banking system would see 
NPL’s in the high 205.” said 
Girish Kumar .Narayanan, 
analyst' with Merrill; Lyncht 
at the end of September. He 
forecast' hon-perfonning 
loans' would pshjc at about 
21 per cent in the third quar- 
ter next year. V'/ 
John Manguh, director of 
portfolio management for 
IB Gimenes Securities, says 
they may have' already 
peaked, arguing that the cur- 
rant quarter represents the 
low in the economic cycle 
and that the d ownturn next 
year in the property market 
may be softer than expected. 

M r Bancod at Paribas 
Asia Equity says Phil- 
ippine hanks are in a 
relatively strong position to 
deal with rising non-per- 
forming loans. He believes 
loans outstanding in the 
banking system represented 
only about 50-60 per cent of 
total banks’ assets, hi con- 
trast, this has been as high 
as 80 per cent in countries 
such as Thailand. 

He says recovery rates 
also appear positive. The 
assessed value of collateral 
for loans in the banking sys- 
tem represents about 56 per 
cent of the market value of 
the assets at the time the 
finance was approved. 
Although the property mar- 
ket has since come under 
pressure. Mr Bancod says 


collateral values are still' 
well below market values. 

The relative health of the 
banking system owes much 
to continued reform by the 
central bank under its gover- 
nor, Gabriel Singson. 

Measures taken, under 
programmes supported by 
the International Monetary 
Fund, and the Wortt Bank, 
include a cap on property 
loans of 20 per cent of: a 
bank’s total loan portfolio; a 
shortening of the time -for 
determining “past due 
loans” to three months; 
requiring banks to thhIca . a 
loan-loss provisions of 2 per 
cent on all loans by October 
1 1999; and a tightening of 
provisioning requirements 
for substandard loans. c* 

Other measures include 
raising, the capital require- 
ment for full commercial 
banks from 3.5bn pesos to 
5.4bn pesos ($133m) by 2000 
and stiffer sanctions for 
banks not complying with 
regulations. 

Problems remain - such 
as the troubled, state-con- 
trolled Philippine National 
Bank - and a consolidation 
is overdue among the coun- 
try’s commercial banks. Mr 
Cashmore says more could 
be done to reform banking 
regulations, and that banks 
could provide more informa- 
tion on the age of non-per- 
forming loans. Nevertheless, 
when Mr Singson finishes 
his term of office in July 
next-year, the benfcLng-sysf^i 
tem should be able to w itiPty 
stand the looming pressures. 


Templeton 


Uon Global Strategy Foods 
fimeoissment a capital variable 


Registered office; 26. boulevard RmvL L-2449 Luxembourg 
tC. Luxembourg B JS 177 


Notice of Annual Genera] Meeting of Shareholders 
of Templeton Global Strategy Funds 

Notice is hereby given lhar the Annual General Meeting of Shareholders (die "Meeting - ) of Templeton 
Global Strategy Funds (the "Company") will be held at the registered office of the Company on November 
30. 1998. at f f.00 a.m™ with the following agenda: 

Agenda 

- Presentation of the Report of the Board of Directors: ' 

- Presentation of the Report of the Auditors; . 

- Approval of the Financial Statements of. the Company for Ore accounting year ended 
June 30, 1998; 

- Discharge of the Board of Directors: 

- Re-election of the following ten present Directors: Messrs Charles E. Johnson, Dickson B. Anderson, The 
Honorable Nicholas F. Brady, Martin L. Flanagan. His Grace The Duke of Abercom James Hamilton. 
Mark G. Holowesko. The Right Reverend Michael A. Mann. Danipl Marx. Gregory E. McGowan and Dr 
J.B. Mark Mobrus; 

- Appointment of PrtcewaieihouseCoopers SJLr.1. as Auditors: ' 

- ApjrovaJ of the payment of dividends for die accounting year ended June 30. 1998; 

- Consideration of such other business as may profrerty come before the Meeting. 

VOTING 

Resoiotions on the agenda of tbe Meeting wiH require no quorum and wfH be taken at the majority of 
the votes expressed by the Shareholders present or represented at tbe Meeting. 

VOTING ARRANGEMENTS 

Holders of registered Shares who cannot attend the Meeting may. vote by proxy by returning the form 
ofpriKty sent to them to tbe offices of Tnapteftw Global Strategic Services SLA, 26. boulevard Royal, , 
L-2449 Luxembourg, no later than Norember 23, 1998 atS^N) pa. 

Holden of bearer Shares who wish to attend the Meeting or vote at the Meeting by proxy should 
deposit their Share certificates with Chase Manhattan Bank Luxembourg S.A., 5, rue Plaetis. L-2338 
Luxembourg, no later titan November 23, 1998 at SM pja. The Starts so deposited wflf remain 
blocked until the day after tbe Meeting, 

VENUE OF THE MEETING 

Shareholders are hereby advised that tbe Meeting may be held at such other place in Luxembourg 
than tbe registered oflSce of the Company If exceptional circu m stances » require in tbe absolute and 
final judgement of the Chairman of the Meeting. In such latter case, fire Shareholders present at tbe 
registered office of tbe Company on November 30, 1998, at 11.00 aat, wiB be duly informed of tbe 
exact venue of tbe Meeting, which wfll then start at 124)0 am. 

For further infonmtioo. Shareholders are invited to contact their nearest Templeton office: 


Amsterdam 
Tct (31J206427 6Z7 
Fax: (31) 206427 647 

Koug Koug 
Tct 1852) 2877 7733 
fin: 1852) 2877 5401 

Milan 

Teh (39) 2 723 (El 
Fax: (39) 2 809 394 


Books Aires 
7H.154) 13130848 
Fine (54) 1 3130827 

Johannesburg 

Tefc (27)11484) 136 
fin: 07)114845595 

Nassau 

Teh (1)242 3624600 
Fax: tl) 242 3625281 


Edinburg 

let 144) 1314694000 
Fax: 0800 305306 (UK only) 
Fax: (44) 131 2284306 

Luxembourg 

let (352)46 6667 212 
Fax: 052) 22 21 60 

Paris 

Td 133) 140738600 
Fax: (33) 1 407386 10 


Frankfurt 

Teh (49) 69 272 23 272 

Fax: 149) (£272 23 120 

Madrid 

let (3491)426 3500 
Fax: (3491)577)857 

Taipei 

Tel (886) 2 776 1881 
Fax:(886)27761883 

The Board of Directors 
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Meeting the financing needs of 
. international clients often demands a 
creative and individual approach. Our 
client focused structured finance teams 
are dedicated to producing innovative and 
tailored solutions from a complete range 
of financial products. We advise on the • 
increasingly interchangeable options of 
bank debt and capital market instruments. 
We‘ are a leading provider of acquisition 
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issued in the UK toy Kfeinwprt Benson limited, 
regulated toy SFA. :•■•:••• 

Member of the.Owsdiw. BafttfGroupL. 


finance worldwide. The successful 
combination of our structuring and credit 
analysis skills with powerful debt 
distribution is also demonstrated by our 
Stature in the DM bond market and 
our No.1 ranking as arranger of sterling 
debentures. Transaction size is never an 
obstacle with our willingness to underwrite 
entire transactions and to commit our 
own funds for long term investment 
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Frankfurt 
Hong Kong 
London 
Luxembourg 
Madrid 
Milan 
New York 
Paris 

Sao Paulo 
Singapore 
Sydney 
Toronto 


Tel: +49 69 263 7001 
Tel: +852 2847 0630 
Tel: +44 171 475 2026 
Tel: +352 47601 
Tel: +34 917 458 107 
Tel: +39 02 724 021 
Tel: +1 212 429 2100 
Tel: +33 1 4563 0700 
Tel: +55 11 5188 6700 
Tel: +65 231 9365 
Tel: +612 9286 2088 
Tel: +1 416 369 8300 


o Presdner Kieinwort Benson 


- #**■ 















I 

] 


I 

I 

1 

\ 

1 

c 

I 

r 

r 

c 

t 

1 

i 

a 

t 

t 


E 


t< 

i; 

t 

b 

p 

o 

F 

c 

V 

L 

t 

< 


\ 





yir. i -5... 


. ' A TP 


18 


financial, times 


FRIDA V NOVEMBER 1* 


COMPANIES & FINANCE: EUROPE 


PUBLIC OFFERINGS PUBLISHING GROUP SEEKS MILAN FLOTATION AMID SIGNS OF A REBOUND IN LISTINGS MARKET 


Italian EPO plan signals European recovery 


By Vincent Boland 


An Italian publishing 
company will today unveil 
plans to list on the Milan 
stock exchange amid grow- 
ing signs that Europe's ini' 
tial public offering market is 
regaining its momentum as 
stock markets recover from 
the recent downturn. 

The US IPO market has 
seen a sharp rebound in the 
past two weeks, with three 
big offerings completed this 
week, including that of Fox 


Entertainment, which at 
$&8bn was the third biggest 
stock-market listing in the 
US. 

Some IPOs that had been 
postponed from early 
autumn, when the markets 
began to slide, are also being 
revived for completion 
before the end of the year. 

The planned listing for 
Class Editori. which has 
newspaper, magazine and 
television interests, suggests 
the European market is 
bouncing back. While sev- 


eral big privatisations have 
been completed in the past 
few weeks, issues outside 
the telecommunications sec- 
tor have been rare. 

ABN Amro Rothschild and 
Banca di Roma have been 
appointed joint lead-manag- 
ers for the Class Editori 
offering, which could raise 
Lll7bn-Ll40bn ($70m-$84m). 
The IPO, which includes 
new capital and shares being 
sold by existing sharehold- 
ers. represents about 40 per 
cent of the company. 


Class Editori was founded 
in 1386 by a group of journal- 
ists from the Corriere della 
Sera newspaper, who will 
remain key shareholders. It 
is expected to complete its 
lifting later tufa month, flT) d 
begins a roadshow on Mon- 
day aimed at European 
Institutional Investors. 
Italian retail investors are 
also likely to be offered 
shares. 

The company's ma * n publi- 
cations include Milano Bon- 
anza, a financial newspaper 


that provides the main com* 
petition for II Sole 24 Ore, 
Italy's main business daffy, 
and Class, a men's lifestyle 


Earlier this week it joined 
with Mediaset, part of the 
publishing empire controlled 
by Silvio Berlusconi, the for- 
mer Italian prime minister, 
to launch a digital ftwanriat 
television channel. 

The IPO is one of a small 
number of European, trans- 
actions that have been test- 
ing the market in the past 


two weeks, taking advantage 
of the stock market rebound. 
Panafon, a Greek mobile 
telephone group, is in the 
market with a transaction 
valued at $600m, and the 
Finnish government this 
week completed the listing 
of Sonera, the country's tele* 

communications network. 

Several listings have also 
been completed on the Neuer 
Markt in F rankf urt, a mar- 
ket for growth companies 
mostly in the technology 
sector-' 


Swissair parent in German buy 


By UffHam HaB in Zurich 


SAirGroup, parent of 
Swissair, has bought a 
49.9 per cent stake in LTU, 
the German charter airline 
and tour operator, in an 
attempt to create a leading 
new European leisure-travel 
group. 

The Swiss company yester- 
day announced a two-stage 
deal in which tt win set up a 
holding company, LTU Hold- 
ing. This will own LTU 
Group, which has revenues 
Of DM4.7bn ($2£3bu) and a 
staff of 5^00. 

WestDeutsche Landes- 
bank, Germany's biggest 
state-owned hank , and sev- 
eral private Investors have 
sold 49.9 per cent of LTU to 
the new holding company. 
WestLB had been ordered to 
sell its stake in LTU by the 
German competition authori- 
ties because it also has a 
large stake in TUI, Ger- 


many's biggest tour opera- 
tor. 

Since Switzerland is not a 
member of the European 
Union, SAirGroup cannot 
buy control of an European 
Union airline, putting it at a 
serious disadvantage in com- 
peting with EU carriers. 
Hannes Goetz, SAirGroup 
chairman, said; "We Swiss 
cannot grow much more 
within our home market”. 

The group is concentrating 
on building a network of alli- 
ances in the airline industry, 
and by diversifying into the 
travel business hopes to 
secure its passenger load 
during an economic slow- 
down. 

During next year the 
remaining 50.1 per cent of 
LTU will be injected into 
LTU Holding. At the same 
time German-based investors 
will take a 39.9 per cent 
stake in the holding 
company and WestLB will 


own another 10.2 per cent. 

Peter Fankhauser. a for- 
mer senior executive of 
Kuoni, the Swiss travel oper- 
ator in which Swissair once 
had a stake, has been 
appointed chief executive of 
LTU and Peter Haslebacher, 
a Swissair executive, will 
run the LTU airline. 

Georges Schorderet, SAir- 
Group 's chief financial offi- 
cer, refused to disclose the 
price paid for the stake or 
the debt which would be 
inherited. There had been 
reports in the German media 
that SAirGroup might have 
to pay up to SFrl.Sbn 
($1.2 bn) to secure its foot- 
hold in Germany’s DMSObn- 
a-year travel market, the big- 
gest In Europe. 

Mr Schorderet indicated 
that the investment was big- 
ger than SAirGroup’s £160m 
($265m) purchase in 1995 of 
Allders. the UK duty-free 
chain , and its 499 per cent 


stake in Sabena, the Belgian 
airline, which has now been 
written off. The new holding 
company will have an equity 
capital of DM400m, of which 
half will be contributed by 
SAirGroup. 

SAirGroup had SFr2bn of 
cash, so the investment 
would not place any undue 
strain on its balance sheet. 
Mr Schorderet said. The 
Intention was that the 
investment would return 
12 per cent after tax. 

LTU. based in Dusseldorf, 
is the parent of Germany’s 
third biggest airline and its 
third biggest tour operator. 
ITU's 29 aircraft carried 
7.2m passengers last year 
and LTU also runs several 
tour operator brands includ- 
ing: Tjaerbarg, Meier's. Wel- 
treisen, Jahnndsen, Smile & 
Fly. THR and Marlboro Rie- 
sen. The tour operations bad 
revenues last year of 
DM2.7bn. 



Crossing paths: aktines plan new leisure-travel group 


Keystone 


ABN admits FI 178m 
loss at diamond branch 


By Gordon Cramfa m Amsterdam 


ABN Amro, the leading 
Dutch bank, yesterday 
admitted the loss of FI 178m 
(S94m) as a result of what is 
alleged to have been a sys- 
tematic fraud carried out by 
employees handling the 
accounts of rich non-resi- 
dents. 

When the case first came 
to light two years ago, the 
bank maintained the stuns 
involved were only "tens of 
millions” of guilders. It dis- 
missed as "ludicrous” press 
suggestions at the time that 
the loss was of the order 
now confirmed. The episode 
is the worst the bank has 
suffered in its home market 

Police in Amsterdam yes- 
terday released an bail four 
suspects arrested on Monday 
on charges of fraud and 
embezzlement. They all 
worked at an ABN Amro 
unit in the city which pri- 
marily served international 
diamond traders. The hank 
sacked the four last year and 
wound up the unit after dis- 


covering discrepancies in 
customer accounts. 

It said they had built up a 
"shadow book-keeping” sys- 
tem which over five years 
allowed them to milk a sig- 
nificant number of the 
600-800 accounts held at the 
so-called diamond branch. 
These were largely Swiss- 
style numbered accounts, for 
which privacy-minded cus- 
tomers did not wish to he 
sent regular statements. 

The four are alleged to 
have opened additional 
accounts on behalf of exist- 
ing clients, and then debited 
them. Dutch law requiring 
cash transactions of unusual 
size to be reported to the 
authorities was breached. 
The identity of some custom- 
ers was deliberately con- 
cealed. and fakes were dis- 
covered among gems 
entrusted to the unit for 
safekeeping. 

The scheme escaped detec- 
tion by Moret Ernst & 
Young, local offshoot of the 
international accounting 
firm, which acted as ABN 


Amro auditor. KPMG was 
brought in to undertake a 
special audit after the bank 
uncovered the irregularities. 
Its report last year brought 
departures and disciplinary 
action among a dozen other 
bank staff charged with 
overseeing the operations of 
the diamond branch. 

~The latest disclosures 
would not impact on the 
earnings outlook for ABN 
Amro, the bank said. The 
losses incurred were written 
off mostly in the second half 
of 1996, with the rest in the 
first six months of last year. 

The bank is winding up 
the numbered accounts, 
which in recent years had 
also been offered to higb-net- 
worth foreigners outside the 
diamond trade. "They come 
to collect their statements, 
and some do not show up for 
years," said the official, 
adding: “It was very com- 
mon to call in and order 
money transfers by phone. It 
is all about trust. That is 
exactly where it went 
wrong." 


Marzotto seeks capital 
to make acquisitions 


By Paul Betts 
in *®an 


Marzotto, the Italian textiles 
and clothing group, will next 
month seek shareholder 
approval to give it the flexi- 
bility to raise more than 
L600bn ($3 61m) in fresh capi- 
tal to make acquisitions. 

Jean de Jaegher. chair- 
man, said that Marzotto was 
seeking acquisitions in 
Europe, as well as in Asia 
and North America, to 
expand its core textile and 
clothing businesses. 

At an extraordinary meet- 
ing on December 14. share- 
holders will be asked to 
approve a board resolution 
to raise fresh capital on one 
or more occasions over the 
next five years by issuing up 
to 20m shares or L300bn 
worth of convertible and 
standard bonds, or both. 
Marzotto shares have 
recently been trading in a 
range of L16,000-Ll6,000. 

"We want to be ready to 
seize a good opportunity, a 
could be In textiles, men’s 


clothing, women's wear and 
sports wear,” Mir de Jaegher 
said. ' 

The company had looked 
this year at a possible acqui- 
sition of Lacoste, the French 
sports wear group, but pul- 
led out because the deal (fid 
not involve the Lacoste 
brand itself. 

Marzotto was also close to 
merging two years ago with 
HDF, the Italian holding 
with Interests in textiles, 
fashion and publishing, but 
the deal fell through because 
of differences over strategy. 

But Mr de Jaegher said it 
was difficult to find "desir- 
able acquisitions". The com- 
pany had received many pro- 
posals but none had so far 
fitted in with its strategy. 

While pursuing its strat- 
egy of disposing of non-core 
assets, Marzotto was now 
interested in expanding in 
women's fashion. 

The company has tradi- 
tionally been strong in 
men’s textiles and clothing, 
especially with its control- 
ling interest in Hugo Boss, 


but now saw women’s wear 
and women's textiles as a 
"great opportunity to 
enlarge the business”. 

Hugo Boss is due to 
launch its first women’s col- 
lection In 2000. Mr de 
Jaegher also said the com- 
pany was eyeing expansion 
in casual and sports wear, 
which continued to offer 
good growth opportunities. 

Marzotto expects to report 
net group profits about 
30 per cent higher for 1998, 
at about LSObn from L69bn 
In 1997, in spite of the cur- 
rent crisis in the wool mar- 
ket, the turmoil in Asia and 
increased competition in its 
businesses. 

However, this year’s profit 
rise would also reflect one- 
time gains from disposals of 
non-core activities totalling 
about Ll3bn-Ll5hn. 

Like the rest of the textiles 
and c l othing industry, Mar- 
zotto would face a difficult 
year in 1999, but this could 
provide opportunities for the 
stronger groups in the sec- 
tor, Mr de Jaegher said. 


Ml NORCO 


NOTICE OF EXTRAORDINARY GENERAL MEETING 


Notice a hereby given that an Extraordinary General Meeting of SharchaUctz wiD be bekJ it the Registered Office of 
the Corporation at 9, nic Sarnie Zshc. Luxembourg Gty, Grand Duchy of Luxembourg, a iWixtO on December 7. 1998 
m the pres enc e of a Notary foe the purpose of conddcniw und, if thought fir, passing the following Resolution: 

That, in order to tadButfc the sale to such purchasers as the Board may identify of the 
Corporation’s mvcB rocoa in Terra Industries, Engelhard Corporation and the Gold 
Division, which nan are more fully described In the Circular to Shareholders dared 
November 1 J. I9W, the Articles of Incorporation of the Corporation be amended by the 
ddttkxn of Article WJ2. 


.Any shareholder imy in writ ini; appoint a proxy, who need not be a shareholder, to represent him at any general meeting. 
Any company being a shareholder may execute a form of proxy under the hand of a duly authorised offices, or may 
authorise in wnting such person as it ihmlca fk to ud as ns rcpmcnutiw at the meeting subicci to the production to 
Minorca of such evidence af authority as the Board may require. The inswumem appointing a proxy, and the written 
authority of a representative, together with evidence of the authority of the person by whom the proxy is ngned (except 
in the case of a proxy signed by the shareholder! shall be deposited at the RcgisnTt.il Office or a Transfer Office two 
dear Business Days tin the Grand Duchy nl Luxembourg or the jurisdiction where the relevant Transfer Office is 
beared) before the time for the bolding of the meeting or adjourned meeting las the case may be) at which the person 
named in such instrument proposes to vote, but no mnmmeni appointing a proxy dull be valid after the rap t rat ion of 
twelve months bom the dale of its ex e cuti on . 


The Board has established conditions under Article 23.6 of the Articles of Incorporation prescribing the manner in 
which holder, of bearer shares may attend and vote in pcoon or by proxy; copies of which may be obtained from the 
Registered Office, the offices of Minorco's principal bearer share paying agent. Bomjuc Genenie du Larmh e u i y , 50. 
avenue J.F. Kennedy; L-Z75I Luxembourg. Grand Duchy of' Luxembourg, or at die offices of either of Mmoroog sub- 
paying agents. Credit du Nurd. 30 roe J 'Anjou. TWOS Paris. France or Compvtenfwrc Services PLC, 7 th Floor. Jupiter 
House, Triton Court. M Finsbury Square. London EC2A LBR. United Kingdom. 

The quorum for the Extraordinary General Meeting is one half of itO the shares in issue. Ruohtrions will be vaBdly 
adopted by the affirmative core of two thirds of the shares represented at the meeting by die shareholders in person or 
ibeir proxies. 

G November 1998 


By order oi 6 c Board of Directors: N. Jordan, Secretary 

Minorco Secrete Aaonvme. 9. rue Sauwc Znhc. Luxembourg City. Gra n d Duchy oi' Luxembourg 
R.C Luxembourg No. B12119 
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£150000000 
Hooting race notes 
due 1999 

Notice b hereby gjven that the 
notes wffl hem* interest 
at 7X15781% per annum from 1 1 
November 1996 s> II Febnair 
1999. In teres t pa y ab le on il 
February (999 wB amount tt 
£17790 per CIODOOnoee. 


Global Agancy and TrwtSurvkxs. 
QdtaflkNA. London 


13 November 1998 
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BARCLAYS 
BANK PLC 


USS600JK»^00 
Junior Undated 
Floating Rare Notes 


In a or t Hd a nre wsh the Taxm and 
Cqpd io o tu of the Nona, notice 
is hereby given dot for the six 
months from 12th November 1998 
to llth May 1999 inetuiiue, dm 
Nats will bear 8UB» k SJDK 

The Mom ir naun i payable pa 
US33JM0 wiS be US3I38JZfi and 
p«USS5(y»0 win be US5 1,382.60 
unl2th May 1999. 
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Portugal Telecom 
income of Es 61 bn 
beats expectations 


By Peter Wise fai Lisboa 


Portugal Telecom, the 
country’s dominant telecom- 
munications operator, yes- 
terday reported net Income 
of Etfl.lbn (5355m) in the 
first three quarters and an 
operating revenue of 
Es43&5bn. 

The group has not previ- 
ously reported nine-month 
results, but analysts said 
ea rni ngs were slightly above 
expectations. Earnings per 
share were Fjgm. 

Income was diluted by 
recent acquisitions in Brazil 
of Telesp Celular, a mobile 
phone operator, and a hold- 
ing in Telesp Fixa, a fixed- 
line group, analysts said. 
More than Es601bn of the 
Es70£L9bn Portugal Telecom 
Invested in the first three 
Quarters was spent on Inter- 
nationa] acquisitions. 

The group said the Brazil- 
ian acquisitions, the biggest 
foreign investment mado by 
a Portuguese company to 
date, had strong growth 
prospects and would result 
in increased dividends for 
shareholders over the 
medium term. 

"1998 has been a very busy 
and productive year, fuelled 
by PT's continuing strong 
progress in our domestic 
market, and the major 
growth steps we have taken 
in Brazil, which should 
ensure our continuing 
strong growth for into the 
future," the group said. 

Total fixed-line traffic rose 


Portugal Telecom 

Share price tosc’OOO) 
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Es9.5bn. Fixed telephone 
lines increased 3.4 per cent 
from 3.9m to ‘l.lm, a penetra- 
tion rate of 41 per cent 

Analysts said the growth 

in fiTnuHJinp t r affi c indicated 

Portugal Telecom was begin- 
ning to reap the benefits of a 
new tariff system introduced 
In February, and had suc- 
cessfully countered initial 
consumer perceptions that 
call costs were being 
increased. 

The biggest contributors 
to revenue were fixed-line, 
operations, which accounted 
for 60.5 per cent of the total, 
an&TMN, the group’s mobile 
phone subsidiary, which con- 
tributed 15.8 per cent 

TV Cabo, the group's cable 
TV subsidiary, increased 
subscribers by 82 per cent 
from 290,000 to 527,700. Reve- 
nue from cable TV sendees 
was Esis.Sbn; Internet 


access and data transmission 

from BAbn minutes in the- services generated revenue 
three quarters of 1997 to oTEsiQfgbn. 

v ‘ % - 



NEWS DIGEST 

CAR MANUFACTURING .1 : .... 

Saab names Augustsson 
as second in command ? 


Saab Automobfle, the Swedish 

last month to run Adam Opel, toe , 

sidlaiy of General Motors. Mr Hendry, wbo 

,./ill retain direct responsibly i« Saao s MW 

who recently S??- 

.JZ TSTf the Swedish Industrial boanng s » 

sSSTs* ■ 

Mr Hendry b to divide hts time between ^ 
and M?a!$b<ssm win run ^ 

ay, wlw was a compromise randidate ^ O^. 

teniay he would spend two-ttwds of hts time Hi taermany. 
and the remainder in Sweden. tMhummt 

He plans to spend two years dividing 
the two car-makers before switchfog to 
Mr Hendry said his chief task at Opel would be to sort «if» 

qi i^Ai^stsson is being lined up to be 

Saab afterthat period ends. However, the 

cut short If, as many expect, GM raises its stake in Sob. 

Gkahai^Bowtey, Frankfurt and Greg Mch/or, Stockholm 


ENGINEERING 


Linde maintains sales forecast 


Unde yesterday reiterated its forecast for 13 SQfBS 

growth this year, saying Us European it 

from the Asia crisis. The German engineering group smd it 
was maintaining its 1996 sates forecast after nme-month 
turnover came in 13.3 per cent higher at DM7.71 bn 
($4.59bn). Profits this year are expected to grow at a simi- 
lar rate as sales. , w „ 

“We have a solid basis in Europe, which is paying on. 

We will expand In America and Asia step by step. Amer 
has a higher priority but we will not neglect Asia." said 
Gerhard Full, management board chairman. 

In the first three-quarters of this year Europe accounted 
for 83 per cent of Incoming orders, with Germany accost- 
ing for 32.6 per cent and Europe outside Germany 
40.6 per cent. Eleven per cent of orders came (rom the 
US. Foreign sales remained just over two-thirds of total 


Mr FuD said Asian orders, whose nine-month share of 
overall orders fell to 2.2 per cent from 5 per cent, would 
be boosted by a $300m deal signed this week to build an 
ethylene plant in Malaysia. 

Unde shares slipped DM4 to dose at DM911. in spite of 
Mr Full's announcement that the group would increase its 
1998 dividend If the earnings improvement held up to the 
end of the year. The company paid a dividend of DM19J50 
per DM50 share in 1997 and has consistently raised its., 
dividend in recent years. Reuters, Wiesbaden 


BROADCASTING 


IlMIHlUMnilMINNII 


Pro Sieben sees adverts fall 4 


Pro Sieben, the German broadcaster, warned yesterday of 
a marked downturn in advertising spending due to poor 
global economic conditions. The Munich-based company, 
which test year became the first German broadcaster to 
list on foe Frankfurt stock market, said manufacturers of 
international brands In sectors such as beauty care, con- . 
fectianery and liquor had become notably more cautious 
with their advertising budgets. 

’ Georg Kofter, chairman, said: “Due to this development 
in significant sectors of the advertising market, we calcu- 
late turnover growth for the Pro Sieben group in 1998 wiH 
be in lower single-digit figures." 

The company, which owns Germany’s third biggest 
commercial television station, Pro 7, was also hit by the 
football World Cup in June and July, which drew viewers 
to rival channels. 

Pro Sieben, which has succeeded in building a young 
audience with a mix of popular films and action series, 
carries few sports programmes. 

At the nine-month stage, sales rose 3 per cent to 
DM1.43bn. Pre-tax profils rose 25 per cent to DM1 56m, 
though the company said the increase was largely due to 
improved cost structures. Frederick Stfidemann, Bonn 
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INFORMATION SYSTEMS 


Amdocs income surges 


Amdocs, the Isr aeli manufacturer of Information systems 
for telecomm unications providers, reported a sharp 
increase in net income and sales for the year to Septem- 
ber. Net income jumped from $5.9m last year to $30,lm, 
wfvle sales grew 39.2 per cent from $290.1 m to $4 03.8m. 
Fourth-quarter net income amounted to 31 1 .5m compared 
with a loss of $1 8.3m over the same period last year. 

Thecwnpany said the sharp rise was due to a reduction 
^!^!Jf^ expenses fojlowin g the repayment of 
Proceeds of the company's recent int- 
^ 9 P® - cent fe shares, which raised 

S2lS? T, -5r nuiB from &5-8m to $30. 1m, 

boosted by a 49.5 per cent rise in its customer care and 
billing services. Judy Dempsey, Jerusalem 


CHEMICALS 


Kemira gives profit warning 

Komirq tho PTnni-h r 


= hemlcals fertiliser group, warned 
yesterday that Its full-year earnings would fall short of last 

Kir'S 3 W n!r K *25 

rarijer that this year s profit would be close to last year 

ES; “ *** 

“Kemlra’s group earnings should be at a mod louai 
though they will foil short of the previoS wnStr the 

sssksss.: 

Kemira 


FINANCIAL SERVICES. 


Paribas sells Nord-Est 


*4 yes*, 

of oackaairfo sr»rtaiS unit had sold control 

d,En,re - 

The transaction at T J* ' 50m >- 
against an average of ove/th *2? francs a ahare 

3. Save ContinenL^dBrt^teSS^^ 
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TELEPHO NY CUTS OF UP TO 6 3% EXPECTE D TO HIT PROFITS AS GROUP A LLEGES UNFAIRNESS BY REGULATORS 

Deutsche Telekom 
slashes its prices 


By Frederick StUBmam 
In Bam . . 

Deutsche Telekom, Europe’s 
biggest telecommunications 
group, unveiled price cuts of 
up to 63 per cent yesterday, 
in a move which, looks set to 
dent profits at the partially 
privatised company. 

Ron Sommer, chairman, 
said the cuts, which must be 
approved by the regulatory 
authority before coming into 
effect on January I, were a 
reaction to the approach of 
regulators, whom be accused 
of favouring the company’s 


-competitors. 

\<Jr He acknowledged the 
reductions would eat into 
sales and be painful in the 
short term. Since market lib- 
eralisation at the start of the 
year, Telekom has lost 
between 14 and 20 per cent 
of the long-distance market. 

Although the company 
would not say what impact 


Telekom’s announcement 
last month -that it would 
implement tariff cuts. 

Analysts, yesterday wel- 
comed the cuts, saying that 
while they would lead to a 
drop of up to DMlbn ($598m) 
in revenue, they Indicated 
Telekom was responding to 
changing competitive condi- 
tions. “It is the right move to 
secure long-term earnings,” 
said one telecoms analyst 

The shares fen DM3 yes- 
terday to DM44.70. 

Yesterday’s move comes at 
a time -when Telekom is 
awaiting regulatory rulings 
on prices for access to the 
“last mile” into customers’ 
homes, and on wfaichcompa- 
nies are entitled to preferen- 
tial interconnection charges 
— the amount the company 
collects from competitors 
using its networks. 

Telekom claims Ger- 
many's low interconnection 


competitors, with little infra- 
structure of their own has 
created a situation in which 
a “price war is being carried 
out on the back of Telekom”. 

Mobilcom, one of the 
smaller, companies, which 
has established itself suc- 
cessfully through an aggres- 
sive marketing campaign 
offerin g cheap rap s on Itiwa 
rented from Telekom, 
announced yesterday a five- 
fold rise in pre-tax profits to 
DMll2m. Sales increased 
fourfold to DM904m. . 

The regulatory authority 
has, come under pressure 
recently from the new Social 
Democrat-led government, 
which appears to be leaning 
towards Telekom’s position. 

Werner MflRer, the federal 
economics., minister, told 
parliament yesterday that 
liberalisation “cannot lead to 
an W<>»i«nr»r«> between those 
companies which invest in 
their own networks and 


Me rr. 


it expected the cuts would 

unfair advantage. Mr. Som- 

those who simply use these 

j 

fortoj 

have on profits, the market 
has already factored in a 

mer has also alleged repeat- 
edly that access to Tele- 

networks for the carriage of 

their minutes of converse- HKBH 

kd 




kom’s networks granted to 


Ron Sommer; accused regulators of f a vo ur ing group’s competitors 


BANKING TROUBLED FRENCH GROUP REACHES P ROVISIONAL AGREEMENT ON Pta14bn DISPOSAL 

Lyonnais set to sell Spanish network 


9 


*fP S*» 


.••rvgrtste 


‘*gl David White in Madrid 

Credit Lyonnais, the 
troubled French bank, is set 
to complete the sale of its 
network in Spain by mid- 
January following a provi- 
sional agreement reached 
this week with two Spanish 
savings banks, according to 
executives close to the talks. 

The deal, expected to be 
worth about Ptai4bn (898m) 
in total, is part of a foreign 
divestment programme by 
the state-controlled group, 
under conditions imposed by 
the European Commission 
for French government aid. 

It involves selling two 
retail banking networks 
which Credit Lyonnais 
bought in 1990 and 19SI from 
*e Spain's Banco Santander 
i more than PtaflObn. 


The two operations, with 
about 1,300 employees, have 
sustained combined losses of 
almost Pta38bn over the past 
four years. Negotiations for 
the sale began early this 


and Pta5.5bn. The purchase 
will enable Cqja Madrid to 
strengthen its presence in 
the Catalonia region, where 
Banca Jover has most of its 
82 branches. 


Deal is part of a foreign divestment 
programme by the state-controlled 
group, under conditions imposed by 
the European Commission 
for French government aid 


year and the deal remains 
subject to due diligence pro- 
cedures. 

Caja Madrid. Spain’s sec- 
ond largest savings bank, 
plans to take over the Barce- 
lona-based subsidiary Banca 
Jover for . between PtaS^bn 


At the same time, Caja 
Duero, based in Salamanca, 
is set to pay about Pta7.5bn 
for Credit Lyonnais Espafia, 
the unit created when the 
French hank bought Banco 
Comercial 'Espahol, for about 
Pta7ibh. 


This Involves 87 branches 
spread throughout Spain but 
with a significant presence 
in Madrid. 

Ranking number 12 among 
the country’s regional 
savings banks, Ceja Duero 
has up until now operated 
mainly in the rural Casttila- 
Le6n and Extremadura 
regions. 

In addition the two pur- 
chasers jdan jointly to buy 
Credit Lyonnais's Ibera- 
gentes fund management 
business on a 50-50 basis for 
between Ptal^bn and 
Ptal.4hn. 

Crfedit Lyonnais, which 
has been operating in Spain 
since 1875, is believed 
to be negotiating separately 
to sell its main head- 
quarters budding in central 
Madrid. 


Its planned withdrawal 
from retail banking in 
Spain follows s imilar moves 
by two UK groups. National 
Westminster and Abbey 
National. 

Nat West sold a 200-branch 
network two years ago to the 
medium-sized Spanish bank 
Banco Sabadell. which has 
since relaunched it under 
the name Solbank. 

Earlier this year Abbey 
National followed its exam- 
ple in a deal with the 
savings bank Caja de Ahor- 
ros del Mediterr&neo. 

• Grnpo Santander has 
named Joao Hermida to 
head its treasury and fixed 
income department. He 
replaces Bob Harding, who 
takes responsibility for pro- 
jects relating to the launch 
of the euro. * ’ 


Esprit ; 
targets 
bandwidth 
business 


By Aba Cane 

Esprit Telecom, one of 
Europe’s new alternative 
operators, is moving into the 
burgeoning “carriers’ car- 
rier" business with the for- 
mation of an independent 
business unit. Esprit Tele- 
com Networks. 

The new unit will be 
responsible for building and 
selling bandwidth - dedi- 
cated transmission capacity 
- on its pan-European net- 
work to other carriers. 

The market for bandwidth 
is growing strongly because 
of the huge demand for data 
transmission, principally 
because of the growth of 
multimedia and the internet. 

While there is huge tele- 
coms capacity available in 
Europe, only a proportion is 
suited to high-speed data 
transmission. 

A customer for bandwidth 
essentially buys an elec- 
tronic “pipe” down which 
any volume of information 
kind can be transmitted. 
Customers for transmission 
minutes, another fast grow- 
ing market, are buying finite 
capacity. 

Jim Reynolds. Esprit chief 
operations officer, said he 
expected the group soon to 
be deriving about 25 per cent 
of its revenues from net- 
works. He pointed to con- 
tracts the company has with 
the internet companies 
Demon and Internet Net- 
work Services as evidence of 
its expertise in providing 
high quality bulk transmis- 
sion of internet traffic. 

The unit will be beaded by 
Peter Mitchell, formerly 
group finance director for 
the UK-based cable operator 
ComTel. a subsidiary of the 
Dutch KPN group. 

The networks subsidiary 
will be in competition with 
other carriers’ carriers such 
as Hermes and WorldCom. 
Although demand for band- 
width is strong, early 
entrants into the market will 
be in a powerful position, 
analysts say. 

The new unit already has 
16 customers with current 
'contracted revenues of $20m. 


TELECOMS ROM TELECOM SALE 

OTE to fund 
Romanian buy 
through bond 


By Kerm Hope 
in Athens 

OTE, the partly privatised 
Greek telecoms operator, 
plans to finance the 8675m 
acquisition of Rom Telecom 
of Romania through an 
international bond to be 
issued early next year. 

The Greek operator is 
meanwhile arranging a 
bridge loan with a group of 
Greek and international 
banks to meet the Romanian 
government's deadline for 
payment. 

OTE last week beat 
Telecom Italia, the only 
other bidder, to buy So per 
cent of Rom Telecom in one 
of the biggest privatisation 
deals in eastern Europe this 
year. 

The Greek operator will 
take over management and 
will have voting rights over 
a further 16 per cent of Rom 
Telecom’s equity. 

The acquisition. OTE’s 
largest foreign investment to 
date, marks the company’s 
emergence as a regional 
operator. 

The Greek group already 
holds a 20 per cent stake in 
Telekom Serbija. the 
state-controlled Serbian 
operator, alongside Telecom 
Italia's 29 per cent stake. 
OTE has also acquired 90 per 
cent of ArmenTel, the 
Armani an state operator. 

George Chryssolouris. 
chief executive, said OTE 
would raise a total of 8700m 
through a revolving 
short-term credit facility 
arranged by National Bank 
of Greece, with participation 
by a syndicate of Greek and 
foreign banks. 

“This is an interim step 
until we feel that markets 
are ready for the launch of 
our medium term note 
programme next year.” he 
said. 

The Rom Telecom deal 
was agreed one week after 
the Greek government raised 
tl.lbn through the sale of a 
10 per cent equity stake in 


OTE in a secondary offering. 
About 70 per cent of the 
offering was placed with 
international Investors, 
mainly US and European 
institutions, and the 
company Is reluctant to tap 
the markets again this year. 

Mr Chryssolouris said 
OTE would start 
negotiations shortly with the 
European Bank for 
Reconstruction and 
Development, which has 
shown interest in investing 
in Rom Telecom. 

OTE would offer the EBRD 
an equity stake or about 
10-15 per cent. 

GTE. the US telecoms 
group, which has agreed to 
supply technology and 
management support, will 
have an option to buy an 
equity stake of 10-15 per cent 
in Rom Telecom In the next 
two years. 

GTE joined the Greek 
group in recent weeks 
following the withdrawal of 
Us US rival, SBC 
Communications, from the 
planned OTE consortium. 

OTE’s aim is to float Rom 
Telecom on the Bucharest 
stock exchange within four 
years. 

Mr Chryssolouris said 
OTE would give priority to 
developing basic telephone 
sendees in the Romanian 
countryside, “probably 
through extensive 
installation of cardphones in 
rural areas”. 

OTE plans to Invest $lbn 
over four years to increase 
the number of fixed-wire 
lines from 15 per cent to 
25 per cent of the 23m 
population. 


CORRECTION 

Marubeni 

Marubeni's net exposure to 
Indonesia is Yl35bn, not 
Y250bn as stated in the 
Financial Times on October 
28- 
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GROUP TO R EDUCE PRODUCTION AND EXPLORATION ST AFF BY MORE THA N 12% IN ATTEMPT TO SLI M COSTS 

Texaco cuts joBs amid squeeze on prices 


pttrtstophw Partes 
li Los Jtandne 


Texaco is to cut Its oil 
^loration and production 
workforce by more than 12 
per cent to counter the price 
squeeze that has slashed 
““■Ry companies' protits 
worldwide and led to sharp 
cuts in capital spending. 

The New York-based 
group, which this week said 
its capital expenditure t hin 
year would be 20 per cent 
lower than the S4£bn bud- 


geted, said it would shed 750 
employees in the US and 250 
overseas, most in the UK. 

The lay-offs, equivalent to 
5 per cent of the payroll and 
due to be completed by next 
March, would be part of an 
attempt to cut annual costs 
by S200m. 

The process will indude a 
reorganisation at manage- 
ment level in upstream 
operations arranged in 
geographical groups - to 
focus Instead on key func- 
tions: finding reserves. 


developing finds and optim- 
ising production. 

The cuts have been forced 
by a : i combination of 
depressed oil prices - still a 
third -lower than at this 
point last year - and contin- 
ued fears of the economic 
slowdown spreading to the 
US. 

While speculation mounts 
of an impending wave of 
mergers to follow the recent 
Amoco-British Petroleum 
link, many leading US oil 
groups are cutting into 


their cost base. However, 
most of the savings are 
being sought in longer-term 
projects, by the deferral of 
drilling and production in 
newer development areas, 
while the companies try to 
improve operational effi- 
ciency In existing oil and gas 
reserves. 

According to some esti- 
mates, industry-wide spend- 
ing on exploration and pro- 
duction will fall at least 
10 per cent next year. 

Mobil said on Wednesday 


Microsoft tangles on the web 


By Louisa Kehoe 
in San F ranc isco 

Microsoft was out to 
dominate the internet, US 
government officials charged 
in May when they tiled their 
landmark antitrust lawsuit 
against the software indus- 
try leader. The company had 
used illegal tactics to place a 
“chokehold" on the impor- 
tant new medium, said Janet 
Reno, US Attorney General. 

Six months later, Micro- 
soft has yet to turn a profit 
on its internet activities. 
Although the company may 
now be giving away more 
browser software than Net- 
scape, its chief competitor ih 
that field, it has had only 
moderate success with its 
websites and online services. 

Far Grom dominating the 
new medium. Microsoft faces 
stiff competition. In the race 
to become the primary -i por- 
tal" or gateway to the inter- 
net, Yahoo!. America Online 


and several other internet 
companies draw more users 
than Microsoft's newly 
designed website. Neither 
can Microsoft claim clear 
market leadership in areas 
of electronic commerce. 

In what may be a sign of 
Microsoft's frustration. Pete 
Higgins, 40 and vice presi- 
dent of the company’s inter- 
active media group, has 
stepped down from his post 
for an indefinite period. He 
would return some time next 
year. Microsoft officials 
added. 

However, his departure - 
albeit temporary - comes as 
Microsoft is attempting yet 
again to find a formula for 
success on the internet The 
company recently 
relaunched its online ser- 
vices reshaping them as a 
"portal" website that incor- 
porates services previously 
offered on separate websites. 

This is the latest of several 
attempts by Microsoft to 


build a viable online busi- 
ness. Over the past few 
years the company has rejig- 
ged its strategy several 
times and swallowed an esti- 
mated Si bn in losses. 

Microsoft's online ven- 
tures began with the Micro- 
soft Network (MSN), 
launched in 1985 as a propri- 
etary online service to com- 
pete with America Online 
and CompuServe. Software 
to access MSN was included 
in Windows 95, the PC oper- 
ating system. 

But MSN flopped. Its 
launch coincided with the 
first wave of public enthusi- 
asm for the internet and 
Microsoft was forced to 
rethink, offering MSN as an 
internet access service. 

Next Microsoft added tele- 
vision-style shows and chan- 
nels to its online service, but 
these foiled to catch on and 
were cut back. Critics said 
the "channels” were an 
attempt to turn the internet 


Into a passive entertainment 
medium that overlooked the 
interactive nature of the 
world wide web. 

The new version of MSN, 
launched in July, is similar 
in style to leading "portals” 
such as Yahoo!, Lycos and 
Excite. It incorporates direc- 
tary and search services, 
chat rooms, news, stock mar- 
ket information and shop- 
ping as well as Microsoft's 
Carpoint car buying web site 
and Expedia, a travel site. 

But MSN offers little that 
is not available at its rivals' 
portal websites. Moreover, 
Microsoft has entered a race 
in which its competitors are 
continually adding new ser- 
vices - often through acqui- 
sitions and where profits are 
still elusive. And in the mar- 
ket for internet access ser- 
vices, Microsoft is still 
playing catch-up. Jupiter 
Communications, a market 
research group, estimates 
that MSN has fewer than 2m 


it aimed to save $500m in 
annual costs, prune invest- 
ments and lay off an unspe- 
cified number of workers. 
Unocal, one of the smaller 
US companies, followed its 
California-based competitors 
this week with plans to 
reduce its outlays by as 
much as 40 per cent this 
year. Some jobs were also 
likely to go. 

Chevron, based in San 
Francisco, said it expected 
1998 spending to foil 15 per 
cent below budget, but made 


no forecasts about next year. 
In Los Angeles, Atlantic 
Richfield recently 
announced a $500m savings 
plan over the next two years, 

and 900 associated redundan- 
cies. Most of the economies 
would be found, as in the 
case of Texaco, in upstream 
operations. 

At Occidental, which is 
reducing its payroll by 
almost 300. more than two- 
thirds of the total job losses 
will affect its drilling subsid- 
iary. 



Screen break: Pate Higgins has taken leave for at indefinite period 


subscribers compared to 
more than 13m at America 
Online. Microsoft has not 
revealed its membership fig- 
ures. Far from being the 


threat that Justice Depart- 
ment officials had warned 
about, Microsoft has yet to 
prove that it can be an inter- 
net leader. 


NEWS DIGEST 


MEDIA 


News Corp blames TV 
operations for downturn £ 

News Corporation yesterday blamed losses at cable and 
satellite television operations in Latin America, tire US and 
Australia for an 18 per cent drop to $196m in first-quarter 
net profits. Earnings per American depositary receipt of 20 
cents fell 40 per cent below analysts' predictions of 34 
cents, and were 6 cents lower than a year ago. 

Newspapers also reported a drop in operating income, 
from $1Q2m to $87m, although film successes - reported 
earlier this week in advance of the Fox Group share offer- 
ing - raised group profits at this level by 10 per cent to 
$407m. Book publishing, the smallest division, also 
showed strong improvement with operating earnings of 
$22m against $13m fast time, but other sectors did less 
well. 

Total television earnings were down from $137m at 
$11 1m, and magazines dipped from $7 1m to $65m. Group 
operating revenues rose 12 per cent to $3.2bn. The com- 
pany said the fall in television earnings was due mainly to 
losses at the Fox News Channel, a 24-hour cable service re* 
available in about one-third of US homes. 

Associated businesses reported a deficit of £23 m, 
against profits of $47m last time, which News Corp said 
resuited from the inclusion for the first time of losses at 
Sky Latin America and investments In joint ventures in the 
US cable Industry. Christopher Parkes, Los Angeles 

ASSET FINANCE 

Sale rumour lifts Newcourt shares 

Shares in Newcourt Credit Group, the world's second larg- 
est asset finance company, were up almost 9 per cent at 
mid-session yesterday after an unconfirmed report 
suggested the firm might put itself up for sale. The com- 
pany would not comment on the report, but Issued a 
statement saying it did not have material news or informa- 
tion to disclose to the market. Newcourt said it was con- 
tinuing to pursue a wide range of strategic alternatives fur- 
ther to consolidate and extend its competitive position. 

The report said the Newcourt has been struggling with , u 

the high cost of funding operations after investors turned jjr- 
away from higher risk debt in favour of US Treasury secu- •' 
rities. GE Capital, the world’s largest asset finance group, 
and Associates First Capital were seen aspossfole bidders 
for Newcourt Newcourt shares were up C$4.80 to 
C$58.50. Scott Morrison, Toronto 



Success of Mony float augurs well for those following suit 


T he US life assurance 
industry is braced for a 
rash of sales following 
the successful flotation this 
week of Mutual of New 
York, the oldest life assurer 
in the US, which will now be 
known as the Mony Group. 

Many is the 11th largest 
mutual life assurer in the 
US. and its initial public 
offering has been organised 
swiftly, helped in part by the 
efforts of its careers sales 
force in convincing policy- 
holders they should vote for 
the change in status. 

The process was closely 
watched by a number of 
other large mutual life 
assurers that are planning to 
take the same route. 

Three of the four biggest 
life assurers by assets - Pru- 
dential Insurance or Amer- 
ica. Metropolitan Life and 


Group's demutualisation has been closely watched by its rivals, writes John Authers 


Northwestern Mutual - are 
still mutually held. Six 
mutual life companies have 
assets of more than $55bn. 

Prudential has already 
persuaded lawmakers in its 
home state of New Jersey to 
change the law so it can 
become a quoted company, 
while Boston-based John 
Hancock Mutual, one of the 
mast profitable In the Indus- 
try, has already announced a 
firm intention to demutu- 
alise. 

Virtually all mutual com- 
panies are at least consider- 
ing some change in status. 
Many were contemplating 
the half-way house of becom- 
ing "mutual holding compa- 
nies", where mutuals float 
off a minority quoted subsid- 
iary, but these are growing 


unpopular with consumer 
groups. 

The New York state legis- 
lature voted down a proposal 
to allow such companies ear- 
lier this year, forcing some 
of the largest, including Met- 
ropolitan Life and New York 
Life, to consider full demutu- 
alisation. 

Mony's experience appears 
to be encouraging for other 
mutuals thinking of follow- 
ing it. Its projected flotation 
price was raised signifi- 
cantly by its underwriter. 
Goldman Sachs, in the past 
few weeks, and its shares 
have risen sharply since 
they began to trade on 
Wednesday morning. 

Floated at $23 , a. by mid- 
day yesterday Mony shares 
had reached *29ft. At flota- 


tion, Its shares were priced 
at about TO per cent of book 
value. This put it comfort- 
ably ahead of Equitable Life, 
demutualised in 1992 for 82 
per cent of book value, but 
left It still trading at a sub- 
stantial discount to quoted 
life companies, which mostly 
trade’"at between 1-5 and 2 
times book value. 

A t its current share price. 
Many is still priced at 
less than book value. 
Under New York state law. 
no other company can buy a 
stake of more than 5 per 
cent within the next five 
years without the permis- 
sion of the state insurance 
commissioner, a political 
appointee. But it will need to 
take some radical measures 


to assure its independence in 
the long term. 

Analysts estimate its 
return on equity (roe) at 
about 6 per cent - roughly 
half the average for quoted 
life assurers. 

Mutual companies have 
little incentive to treat roe 
as a benchmark, and it is not 
unusual for them to have 
such low profitability. Mon- 1 
y’s roe has roughly doubled 
in the past three years. 

Michael Roth, chief execu- 
tive, said: “Clearly mutual 
companies’ roe has never 
been very high and our peer 
companies have higher 
returns. Our goal Is ulti- 
mately to outperform them 
but first we have to get to 
their level. We propose to do 
that by growing our distribu- 


tion system and expanding 
our product portfolio, and 
reinvesting in what we do 
best - protection and accu- 
mulation products." 

It may also make acquisi- 
tions to help expand its dis- 
tribution system, and to add 
products. 

Analysts suggest that rais- 
ing profitability will require 
cost-cuts. According to Mich- 
ael Cohen of AM Best, the 
rating agency: "The success 
of a public company is 
closely related to its profit- 
ability. They concentrate on 
individual life, which isn't 
one of the higher return on 
equity businesses. I suspect 
that as analysts get a hold 
on the company and their 
operations, they aren't going 
to like what they see as 
mud) as people seem to like 
it this week." 


US^EQUmK 

Fund managers 'underperform 1 

International equity fond managers for US institutional cli- 
ents underperformed the stock market index for the third 
quarter by more than one percentage point, according to 
research published yesterday. The average fond measured 
by WM, the performance tracking company, fell 15.6 per 
cent In the three months to the end of September, com- 
pared with a decline of 14.2 per cent for the MSG Europe 
Australia and Far East index, a benchmark for non-US 
global equfty exposure. 

WM blamed poor stock selection, particularly in Europe, 
for the failure of. the fond managers involved to outperform 
the index. About a third of the managers involved were t-h 
based in the US managing assets worth $17.8bn at Sep- 
tember 30 on behalf of US institutions. The returns for the 
third quarter wHI be particularly disappointing for active 
managers which have tended to find It difficult to match 
the index during periods of strong growth. 

However, average returns over the 12 months to Sep- 
tember 30 were boosted by an underexposure to the yen 
and underweighting of the Japanese equity market The 
WM average almost matched the MSCI EAFE index over 
that period with a return of 8.1 per cent compared with 
8.2 per cent for the benchmark. 

Currency exposure in the third quarter also hit returns, 
largely because of the exposure to the Canadian dollar 
and losses on hedging during the period. Jane Martinson 
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Staples, Inc. 


45** Convertible Subordinated Debentures due 1 October. 2000 

Redemption Date: 9 December. 1998 

CumctMoo Right Expire* 5.00 pjn . New York City nine. 2 December. 1998 
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First Austrian Bank 

US $ 50,000,000 Retractable Bonds doe 2003 
-Securities Identification No. 485 710- 


Tbc next interest period starts December 15. I99S and ends . 
December 14. 2003. Tbe relevant interest rate for this interest * 
period will be the 5-vear.LiS-Treasurv Bond- rate pins 0.75*J I 
rounded down to tbe neat 1/8 *?> and will be determined up to | 
December I i, 1998 a the latest as stated in the Conditions of Issue. | 

According to 3 5 (cl of the Conditions of Issue Bondholders ore | 
entitled to coll for redemption the normal amount of their bonds as I 
per December 15. 1998. Notice to call the bonds must be received a 
by one of the paying agents listed below by December 4. 1998. at J 
the latest: » 

Deutsche Bank Akbengcscltscboft. Frankfurt am Main J 

Bank Brussel Lambert N.V.. Brussels “ 

Eme Bank dcr oestenrichischcn Sparkassen AG I 

Banqae Gtoirale dn Luxembourg SA, Luxembourg | 

November 1998 I 

Giste Bank deroeKtenrichikChen Sparkassen AG j 


Financial Times Surveys 



Tuesday December 8 

For further information pleoM: contact: 

Hirsfy Saunders in London 
Tel: +44 171 873 4823 F.ix: -44 171 873 3204 
email: kirsty.snunders l, ?FT.com 

, or Aloe Kitroeff in Athens 
Tel: -30 1 671 3315 Fa»: -30 1 674 9372 
email: ak-ckitJVotenet.gr 

FINANCIAL TIMES 

No FT. no comment. 
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Basque Ruueas 


We want your 
business. 




THE SOUTH AFRICAN BREWERIES LIMITED 

( fnco rpor a we In Pw Rapo&ttc ot Soufri Afeca) 

Bo^strattan No. BBO 608906 

ABRIDGED INTERIM REPORT 
for the six months ended 30 September 1998 

Turnover 

Exceeds R15 billion 

Headline earnings per share 

Advance by 10% 

Interim dividend per share 
Also increases 10% 

Cash flow from operations 
16% ahead at R1 ,8 billion 

Beverage earnings 
Strong growth - up 23% 

Total lager beer volumes 

Rise 9% 

Group developments 

Management is continuing its comprehensive strategic review of SAB's 
interests and their related financing requirements, as confirmed in the 
Johannesburg Stock Exchange SENS announcement on 2 September 1998. 
Shareholders are already aware of the discontinuance of certain diversified 
interests, and toe disposal during toe six months of Amrel, Da Gama and 
Lion Match which realised R1 billion. As part of the strategic review, SAB 
has been exploring the implications of placing even greater focus on toe 
Group's core interests, and of the restructuring required to obtain a primary 
listing for Its shares an the London Stock Exchange. Final proposals in this 
regard are not yet complete and shareholders wrlf be informed of the 
Board's decisions which are expected before toe end of December. 

INTERIM DIVIDEND 

The Board has declared an Interim dvidend of 80.0 cents per mdnary share on account of the year 
ending 31 March 1999. payable on or about 31 December 1998 to ordinary shareholders registered 
on 27 November 1998 (The record date”). 
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TM9 . ° MM I j wlc ATI0WS CONTINENTA L EUROPEAN VEN TURES LOSING £300M A_YEAR_ 

Disposal of MCI stake fuels BT’s growth 


By Alan Cam 

An exceptional £2.i3bn 
t$LS7bn) from the sale of its 
stake in MCI boosted British 
Telecommunications' 
interim pre-tax profits to 
£2.6bn, but underlying earn- 
ings slipped as the cost of 
supporting its ambitious 
European strategy increased. 

Stripping out the excep- 
tional. earnings per share 
were I6.3p <16.8p) in the half 
year to September 30. The 


company said the decline 
was entirely because of 
"planned higher losses In 
our European ventures and 
an increased interest charge 
following the September 1997 
special dividend pay ment ". 

BT is losing about £30Qm a 
year on its ventures in conti- 
nental Europe, most of them 
still in the start-up phase, 
and faces heavy demands for 
capital investment. In the 
half year, it saw the start of 
mobile services at Telfort in 


the Netherlands and Vjag 

tnterkom in Germany.' 

The company is still refus- 
ing to commit itself to 
returning the cash from the 
MCI sale to shareholders 
either through another spe- 
cial dividend or a share boy- 
back. but is increasing the 
interim dividend to 6.lp 
(7.55p). 

Sir Peter Bonfield. BT 
chief executive, said the pro- 
ceeds of the MCI sale had 
been banked, which he 


believed was the best course 
in times of acute market tur- 
moil BT’s gearing is 4 per 
cent 

The results for 1997 and 
1998 are complicated by the 
MCI sale and by last year's 
windfall tax charge of £5 30m 
which led to BTs first quar- 
terly loss. 

Revenues rose 10 per cent 
to £8.64bn. Earnings per 
sbare, including exception- 
als. were 28.3p (8.8p). 

Sir Peter said the economy 


was slowing, but demand for 
BTs products and services 
remained strong. "Our trad- 
ing performance remains 
healthy^ be said. 

Inland call turnover 
increased only 2 per cent to 
£234ba although call volume 
rose 8 per cent as price 
reductions continued to take 
effect Revenues firm inter- 
national calls slipped to 
£733m (£797m) as price com- 
petition intendfipri 

Sir Peter said planning for 


GRE plans to 
strengthen 
healthcare side 


PowerGen sets sights overseas 


By Andrew Boiger 

Guardian Royal Exchange, 
the UK composite insurer 
seen as most vulnerable to 
takeover, said it would 
relaunch its UK life assur- 
ance operation and expand 
the group's long-term health- 
care operations. 

With the insurance sector 
rapidly consolidating 
through mergers, the group 
said it wanted its life assur- 
ance activity to be fully 
owned by shareholders, 
improving its capacity to 
compete and produce better 
v returns. 

GRE's life business in the 
UK is backed by its £8bn 
($l3bn) long-term business 
fund, which allocates 90 per 
cent of profits to participat- 
ing policyholders and 10 per 
cent to shareholders. 

Last year GRE strength- 
ened its position in the pri- 
vate medical insurance and 
long-term care markets by 
paying £435m for PPP 
Healthcare, which had a 
long-term business fund that 
allocated all profits to share- 
holders. The group said PPP 
gave it the opportunity to 
combine the strengths of the 


two life operations and to 
increase earnings for share- 
holders from its life side. 

GRE will inject £30Cm new 
capital into its wholly-owned 
unit, PPPlifetime care. This 
company wifi then acquire a 
substantial portion of the 
existing business of the 
Guardian life and annuity 
fund for £22Qm - equivalent 
to the net assets and embed- 
ded value of the acquired 
business. Shareholders will 
continue to receive 10 per 
cent of the distributable sur- 
plus of the fund, which will 
be closed to new business. 

John Robins, GRE's chief 
executive, said: "Existing 
policyholders, future policy- 
holders and shareholders 
will all benefit from these 
changes. These changes are 
expected to generate higher 
pay-outs for most of our 
existing with-profit policy- 
holders, generate new prod- 
ucts for the future and cre- 
ate an increased level of 
quality earnings for share- 
holders." He said GRE bad 
liased with the Treasury, 
which would have to give 
permission to the transac- 
tion, but High Court 
approval was not required. 


By Andrew Taylor 

PowerGen, Britain's third 
largest generator, is looking 
to buy electricity companies 
in Australia and Thailand. 

.Ed Wallis, chief executive, 
yesterday said the group still 
wants to buy a large US elec- 
tricity company but is find- 
ing it difficult to locate the 
right partner and overcome 
US ownership restrictions. 

He said the group needed 
first to complete the integra- 
tion of East Midlands, the 
UK’s third largest electricity 
supplier, bought last sum- 
mer for £l.9bQ ($39bn). 

Mr Wallis said "the US 
remains an important part of 


oar strategy" but difficulties 
remained over the US Public 
Utility Holding Company 
Act which restricts cross- 
holdings and foreign owner- 
ship of domestic power 
utilities. 

Merger talks between 
PowerGen and Houston 
Industries of the US broke 
down earlier this year. 

PowerGen yesterday 
reported a rise in group 
operating profits to £218m 
(£!87m) for the six months to 
September 27. 

Pre-tax profits after £10m 
of goodwill amortisation rose 
£2m to £156m. 

Mr Wallis said disarray In 
world economies would 


increase acquisition opportu- 
nities as countries sold pub- 
licly-owned utilities to 
Improve efficiency and 
encourage investment in 
new capacity. 

The PowerGen chief execu- 
tive said he expected oppor- 
tunities to arise in Australia 
and Thailand where the 
group already had Interests 
in independent power 
projects. 

UK electricity and gas 
profits, accounting for more 
than 80 per cent of total prof- 
its. rose 21 per cent to £l89m 
helped by a £29m contribu- 
tion from East Midlands. 

The group, which is chang- 
ing its year end to December 


M&S works to resolve succession 


By Peggy HoOnger 

Marks and Spencer’s 
non-executive directors have 
been canvassing members of 
the company's divided board 
in private on their prefer- 
ences for a successor to Sir 
Richard Greenbury, the 
retailer's executive chair- 
man. 

Although M&S has 
remained resolutely silent 
following news of board divi- 
sions over the succession 
plans, it is understood that 
Sir Richard has not been 
present at the interviews. 


Directors were meeting 
yesterday in an attempt to 
resolve what has become 
damaging speculation about 
the successor to Sir Richard. 

A boardroom row broke 
out last week when it 
emerged that Peter Salsbory, 
a 28-year veteran of M&S, 
was likely to be appointed 
cbief executive when Sir 
Richard split his roles to 
become nonexecutive chair- 
man, which is expected to 
happen in May. 

Keith Oates, the deputy 
chairman and once favourite 
for the job. launched a high- 


profile campaign to stay in 
the race which drew Sir 
Richard back unexpectedly 
from a business trip in India. 

However, his campaign 
appears to have alienated 
some non-executives and 
reduced his chances of get- 
ting the job. The consensus 
is moving further from 
Keith.” said one person 
inside the company. 

Shareholders yesterday 
suggested a compromise 
could be reached with a 
strong external candidate as 
non-executive deputy chair- 
man, if Sir Richard remains 


as non-executive chairman 
and Mr Salsbury. one of four 
joint managing directors, 
becomes chief executive. 

"A more powerful influ- 
ence would be helpful.” said 
one of the company's biggest 
shareholders. 

Other shareholders said 
the external influence would 
help to address anxieties 
over Mr Salsbury’s ability to 
stand up to Sir Richard, who 
has a reputation for 
hands-on management. 

Merchant bankers said the 
formula had worked for 
other companies. 


Jhe sweet charms of cheating lovers and braving alligators 


John Wiilman on Dr Pepper/Seven Up’s plans to build an 
independent US distribution system to escape the cola bottlers 


fo? •- 


A ccording to the latest 
US television advertise- 
ments for Dr Pepper, 
people want the fruit-fla- 
voured carbonated soft drink 
so much they are willing to 
make enormous sacrifices. 

In one, a young man loses 
his sweetheart by cheating 
her out of the last bottle in a 
drinks dispenser. In another, 
a love-struck youth sacri- 
fices his life to retrieve two 
cans from an alligator-in- 
fested swamp. 

The advertisements are 
■ v designed to emphasise the 
• attractions of Dr Pepper in 
comparison with its cola 
rivals and to encourage 
people to try it. But they 
could also be seen as sym- 
bolic of the difficulties faced 
by the manufacturer of the 
much-desired beverage in 
supplying consumers with 
its products - which also 
include 7 Up. A&W root beer 
and Schweppes mineral 
waters. 

Dr Pepper, ’Seven Up. the 
US soft drinks subsidiary of 
Cadbury Schweppes, must 
relv on bottling networks 
established by its arch-ri- 
vals. Coca-Cola and PepsiCo, 
to distribute more than half 
its output Pepsi bottlers, for 
example, distribute two- 
thirds of Schweppes prod- 
ucts and a third of Dr Pep- 
per. The Coke system 
accounts for more than 40 
per cent of Dr Popper and 


RESULTS 


Canada Dry sodas. DPSU has 
no complaints about the ser- 
vice it gets from Coca-Cola 
Enterprises, the large Coke 
bottler, and the Pepsi Bot- 
tling Group. 

However, the two cola net- 
works have become increas- 
ingly picky about what they 
bottle - refusing to distrib- 
ute brands they regard as 
competing with their own 
products. 

John Brock, the chemical 
engineer from Mississippi 
who heads Cadbury’s global 
beverages division, says: 
"Coca-Cola Enterprises and 
Pepsi Bottling Group, partic- 
ularly. decided to drop 
brands like A&W root beer 
and Sunkist orange soda.” 

Although the "flush”, as 
Mr Brock calls it. is now 
over, other brands might be 
purged in the future if Coke 
and Pepsi launch their own 
versions. DPSU now wants 
to build up an independent 
distribution system based on 
the more than 200 bottlers 
outside the two cola net- 
works which have regional 
and local franchises for some 
or all of its brands. 

The independents, which 
now distribute just under 45 
per cent of DPSU output, are 
mostly small family busi- 
nesses and are not as effi- 
cient as the big cola bottlers. 
Their costs per 288-fluid- 
ounce case are typically 
about $6.60 <£39 7) compared 


with $5.60 for Coke and 
Pepsi 

Cadbury has therefore 
begun to encourage consoli- 
dation among the indepen- 
dents. hoping to match the 
efficiency of cola systems. 
This began In May when two 
mSd-western bottlers merged 
to form American Bottling 
Company, a Chicago-based 
group in which Cadbury has 
a 40 per cant stake. 

The two bottlers involved 
bad themselves been formed 
by merging five smaller fran- 
chises. ABC’s first move has 
been to reduce duplication 
with a plan to dose five of 
its 10 plants without loss of 
output, with the aim of cut- 
ting costs to $6 a case next 
year. Additional scale will 
come from acquiring other 
DPSU franchises. Last week 
ABC announced the acquisi- 
tion of Cotton Club Bottling 
in Cleveland. Ohio, and is in 
talks to acquire several oth- 
ers. An early candidate is 
expected to be the Dr Pepper 
Bottling Company of Texas, 
which accounts for more 
than 10 per cent of DPSU 
output 

It is controlled by Jim 
Turner, a charismatic and 
successful manager who has 
been invited to take a senior 
job in Pepsi’s bottling opera- 
tion which is due to be 
floated off next year. If Mr 
Turner were to accept - he 
is thought to be attracted - 


Plenty of bottle 


independent oottiers v 


Market share of 
all carbonated 
soft drinks in US 


Who bottled Dr Pepper/ 
SevenUp drinks in the US 


Market share 
of non-cola 
drinks in US 



an essential strand in the 
independent bottling net- 
work could pass into Pepsi's 
bands. 

That prospect could force 
Cadbury to bid for Mr Turn- 
er's business - a move that 
would cost it roughly the 
$120m it put into the cre- 
ation of American Bottling. 


David Happier, finance direc- 
tor of the UK group, says it 
could easily finance this 
from its strong free cash- 
flow. 

But the 19p fall in Cadbury 
shares to 865p on yesterday's 
news of Pepsi's approach to 
Mr Turner reflects fears 
among investors that the UK 


group could be sucked into 
building its own distribution 
system in the all-important 
US market 

Dr Pepper drinkers might 
be persuaded to make sacri- 
fices to buy their favourite 
drink, but Cadbury’s inves- 
tors are less sanguine about 
helping them do so. 


Pm-ttx 

cew} 


— Dividends 

Dvnrt Date nf CSnsponScg Ton for 
■mart ip) mrnn andena yea t 


Assoc Brfttab Eng - 

BmkTT -r- 

BmRjtf inland $ • 

B7 

Caowfa Ptanaa . — 
Capital Radio 
CparitMi AB»Wc 4>. 
& Comas (IV) $ - 
Danko Basinets ■— 
Deep-Sea Loteaev 
ED&F Man — 

SB Mil BMHW — ~ 

Gerard — 

Groycost — 

Hansom ip 

John Lsstr 

Lynx 

{MferttaSnRmte- 

PaWtader Prop* * 

Pe we r C en — 

Stavdcy tads - 
Tatcwesf Camwc - 

ToftWak •- 

Warner Howard — • 

Xenon 

f : Young & Co 1 * 


_ G mite lo Sept 30 
$ mtfa to Ort 4 
„ 6 m#B W Sept 30 
6 to Setf 30* 
_ 9 mtos to Sept 30 
__ YT to Sopt 30 * 

Yr to Juno 30 * 

„ 6 Bids to 5ept 30 
6 nrthstoSqA3&+ 
_ 6 [ntoS to Aup 31 
_ 6 mms to Sept 30 
_ 6 mtos to Sept 30 
„ 6 mtos to 5ept 30 
_ 5 mths ta Sepf 30 
_ 6 mtos to Sept 30 
_ 6 mfc to Sato 30 
__ YY oSepf 30 
mths to Sept 30 
_ 6 Rtfis to Sept 30 
_ 6 mtos to SqX 27 
_ 6 ante to Sept 28 
_ 9 mtos to Sept 30 
6 rntTE to Sop 30 
_ 6 pew to Aug 31 
_ 9 mtos to Sop 30 

_ 6 nffle to Scpl 26 


(16.1 J 0.058 
(389) 4.01 

I* ) 507-2J 

(7JB47 1 2,601 V 
(6l68 ) 4.681. 


2.46 

(133) 

0-798 

187.4 

(7449 ) 

55.3 

45.6 

(37.3) 

231 

. 

(- 1 

20.4 

1Z8 

017 ) 

S3 

3.26 

(323 ) 

0.081 

25J 

(1181 

191 

1809 

(1209) 

13 3 

103.7 


5.14 

793 

(0.016 ) 

031 

1,355 

(19W ) 

156 


hwotm«nTt Trusts 

liHhft Asms ” Sf{ 

Hostwry W*W*!de — 6 mtos to Sapt 3Q m.7 

Smmb IITrrtte to Soto 30 3701 
efcmcnL 


Esntogs (Em) 


395 Jan 4 

82 Dec 10 

owe d*m* 

pwnert CD bbemm 


Ladbroke Hilton 
ahead in quarter 
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By Charles PretzOk 

Ladbroke yesterday said its 
Hilton International hotel 
chain had increased profits 
In the third quarter despite a 
drop in UK occupancy levels. 

“There were real signs of 
1 softening in London and it is 
continuing into October as 
well" the group warned. 

Revenue per available 
room - a measure of the 
average price achieved 
across the business - rose 
between 6 and 7 per cent in 
the UK, compared with tbe 
same period a year ago. 

However, this represented 
a slowdown from growth of 
more than 10 per cent at 
Hilton International hi the 
first half. 

Ladbroke, which owns the 
Hilton brand outside tbe US. 
said part of the slowdown 
was because of a dampdown 
on travel budgets by finan- 


cial institutions in the City. 

Hilton International 
enjoyed strong growth in 
continental Europe in the 
three months to September 
30, with tbe main improve- 
ment coming in France. 

Hotels in the Middle East 
suffered from political insta- 
bility, including last year's 
terrorist attack in Luxor. 
Egypt. The Kenyan market 
had also suffered from politi- 
cal instability, Ladbroke 
said, adding that, trading in 
Asia and Australasia 
remained “very difficult”. 

Overall, the group said it 
"continued to make progress 
during tbe third quarter of 
1998 with profit before taxa- 
tion and exceptional items 
well ahead”. 

This year's profits will be 
bit by a £9m (S15m) charge 
to cover the launch costs of 
its National Lottery-style 
game. Easy Play. 


COMMENT 


the group's alliance with 
AT&T of the US was pro- 
ceeding satisfactorily. He 
hoped the regulatory agree- 
ments would be in place 
before July 1999. 

The cost of ensuring BTs 
international operations can 
proceed independently of 
MCI has been put at £150m 
over the two years to March 
2000. Some £S4m of this was 
spent in the six months. 

Lex, Page 14 


31. does not expect to 
achieve cost savings from 
Integrating East Midlands 
until next year. Analysts 
expect savings to be about 
£30m a year. 

Net debt following the 
East Midlands purchase rose 
to £L48bn (£588m). gearing 
of 155 per cent. 

Earnings per share after 
goodwill amortisation was 
18.6p, compared with a post 
windfall tax loss of I2.5p a 
year ago. 

The interim dividend is 
increased to lOp (9p). Turn- 
over rose by 7 per cent to 
£1.27bn. 

The shares slipped 18p . 
to 869p. 


Capital Radio 


Advertising on radio used to . 
be the media equivalent of Ra{fi0 
voting Liberal: tactical. Now ggg togut towto toe 
finally, i* seems to be emerg- ™ »»«»*« 

fog as a strategy in its own 130 — t — * 

right. Radio currently i20.«fc_. 

accounts for over 5 per cent |v U 

of display advertising, up 110 

from 2 per cent in 1992. Back 1M I L 

then, it was first to get tT 

lopped off marketing budgets * W ..— 

when recession hit. Radio ad ^ j) j| 

spending between 1 £80-92 col- V 

lapsed nearly 20 per cent in 70 M^L if 

real terms. The question is I f ( 

whether advertisers are now "* 1 — ; 1 

sufficiently wedded to the 1996 97 98 

medium to stick with it as Switowwiw 
economic growth slows. The 

omens are good judging from the growth in Capital Radio’s 
advertising revenues, up 12 per cenL 
Capital's results were memorable for another reason. They 
should remind managements everywhere how much value 
can be destroyed through diversification. The restaurant 
acquisition cost £55m two years ago. Since then, the write- 
down on assets has amounted to £20m. and £9.5m has been 
lost on the disposal of part of the business. With operating 
profits at just £&3m. the returns on investment are dismal. 
Managers with big appetites can be very dangerous. 


Guardian Royal Exchange 

Guardian Royal Exchange keeps plugging away at rational- 
ising a set of businesses that resemble a necklace with some 
unsightly gaps. Its new life/health insurance combination is 
to be welcomed for pulling a few complementary beads 
together. While the immediate drivers include the need to 
cut costs and leverage up the £435m PPP acquisition, PPP 
lifetime care will be acting in markets with good long-term 
potential. Individuals are increasingly likely to seek cover 
for expensive care in their old age. and companies to buy 
products that minimise sickness costs. The snag is that a 
Labour government tends not to be good news for private 
healthcare, and a slowing economy slows sales of life assur- 
ance. 

Now that this small part of the group has been given some 
coherence, the management is turning its attention to the 
much bigger problem of UK general insurance. But without 
a deal - like the CGU merger or Norwich Union's over-ma- 
ligned purchase of London & Edinburgh - cost cuts will be 
more difficult to find. The prospect of group pre-tax profits 
plummeting by nearly two thirds this year should encourage 
contemplation of a radical solution. 

Lonrho Africa 
suggests Soros 
link to Blakeney 


By Andrew Edgecfiffe-Johnson 

Lonrho Africa turned on the 
fund manager trying to 
shake up its board and strat- 
egy yesterday, saying Blake- 
ney M anagement's proposed 
non-executive directors were 
trying to take control of the 
sub-Saharan conglomerate 
without paying a premium. 

Tbe group also suggested 
George Soros, the hedge 
fund investor, was involved 
in Blakeney's attempt to 
oust three directors and sell 
assets because of his invest- 
ments in some of Blakeney's 
associates. Joe Demby. a 
Blakeney director, dismissed 
such speculation as “gar- 
bage”. saying: “It is a con- 
spiracy theory. 1 have never 
discussed anything with 
George Soros." 

Bernard Asher, chairman 
of Lonrho Africa, also 
suggested that Blakeney. 
which has 10-1 per cent of 
tbe company, could upset 
the company’s relations with 
African politicians. 

“We have received several 
inquiries from heads of gov- 
ernment in Africa.” he said. 
He pointed to the irreverent 
tone of Blakeney's letters to 
its shareholders, written by 
Miles Morland. saying: 
“Some of the jokes he makes 
are the sort of thing we find 
very painful." 

In recent months. Mr Mor- 


land has made fun of Robert 
Mugabe, the Zimbabwean 
president. President Daniel 
arap Moi of Kenya and other 
African leaders in his share- 
holder letters. 

Mr Demby said yesterday: 
•'We have very good rela- 
tions with government lead- 
ers. That is how we do our 
business." He accused Lon- 
rho Africa of avoiding “the 
brutal fact" of its poor finan- 
cial and share price perfor- 
mance. 

Lonrho Africa hinted that 
it was implementing legal 
changes which would make 
disposals easier to achieve. 
“Changes fo legal structure." 
thought to include setting up 
holding companies in the 
Netherlands, would “provide 
greater flexibility to tbe 
company fo future.” it said. 

Analysts said such a mea- 
sure might lessen the possi- 
ble capita] gains tax bill 
which would be generated 
by disposals. The company 
said it was working on 30 
different disposals and 
acquisitions and that it 
would be guided by improv- 
ing returns. 

Mr Asher raised questions 
about the experience and 
record of Mr Morland, John 
Jackson and Dekel Golan, 
who Blakeney is proposing 
as replacements for Mr 
Asher and his two fellow 
non-executive directors. 
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The new Weekly Petroleum Argus 

Petroleum Argus 


If you would like to advertise, 
or require any 
further information, 
please contact: Sherie Donovan 
Tel: 0171-873-4928 Fax: 0171-873-3062 
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Pulp and Paper 


The 17th Annual FT World Pulp and Paper Conference 

Will Change and Innovation Help the Industry Escape the Tyranny of the Cycle? 


7 & 8 December 1998, Hotel Inter •Continental, London 
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_ The international pulp and paper Industry Is gang dirough a period of 
dramatic change. The need bo avoid die devastating booms and buns 
of the last decade have forced senior industry executive* to set 
themselves new goals for die future: improving shareholder 
H; 4> value, specialisation and consolidation. 
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NORMA COHEN- 

THE PROPERTY MARKET 


Uncertainty in store 


A recession inevitably means consumers have less spending 
power. But some retail outlets are hit harder than others 

What kind nf retail I listed nrooeitv comDanv i Bressler points out that 


What kind of retail 
properties bold up best in a 
recession? This question is 
one of relevance as economic 
growth and retail spending 
typically go hand in hand - 
and economic pundits are 
slashing their growth 
forecasts for the next two 

years. 

In the UK, shock waves 
followed the news that 
flagship retailer Marks & 
Spencer had its first profit 
decline In six years as Sir 
Richard Greenbury. 
chairman, described a 
“bloodbath” in clothing sm i l es 
in September and October. 

If M&S, often considered 
the UK's most ideal anchor 
tenant at large-scale 
shopping centres, is facing a 
slowdown in sales, what is 
the outlook fbr other 
retailers and their landlords? 

Data from the last 
recession offer an interesting 
Insight According to 
pr o p e r t y consultants Healey 
& Baker, from 1969 to 1993 
the best returns of any retail 
property were earned by 
supermarkets. In 1990, these 
had the smallest decline in 
total returns at minus &5 
per cent, and over the 
five-year period had total 
returns of 4.4 per cent 

Clive Vaughan, head of 
research at Verdict the 
retail research organisation, 
says there is little surprise 
in those numbers. “In a 
recession, it’s 

Don-discretionary shopping 
which bolds up best,” he 
says. “It's food, chemists, 
tobacconists, newsagents.” 

Vincent Prior, partner in 
charge of European retail at 
consultants Jones r-ang 
Wootton, says that in a 
recession it is the lower end 
of the price range that seems 
to hold up. 

“The big growth sector 
last time was in discount 
food and discount fashion,” 
he notes. “Chains like 
Poundstretcher and Kwlk 
Save grew like Topsy.” 

Martin Barber, chairman 
of Capital & Regional aTJK - ■ 


listed property company 
specialising in catering to 
socioeconomic C and D 
households, says retailers at 
several of bis centres are 
reporting record sales in 
recent months. “Superdrug 
ten us they are trading their 
socks off at Walthamstow,” 
Mr Barber says, referring to 
a shopping centre acquired 
in early 1997, adjacent to the 
longest street market in 
London. 

The experience from the 
last recession in Prance is 
somewhat different, 
according to Leon Brassier, 

rhairynaTi Chief 

executive of Unibail, the 
country's largest listed 
property company and the 
dominant owner of French 
shopping centres. 

“Retail property has 
resisted the recession very 
well, relative to office 
properties.” Mr Brassier 
says, noting that shopping . 
centres rose in value while 
French offices were 
plummeting. “And it was the 
biggest and strongest 
centres which did the best" 

Unlike the UK or the US, 
the French economy shows 
little sign of an imminent 
slowdown. However, Mr 


typically, such centres are 
anchored by hypermarkets 
whose operators, such as 
Auction and Carrefour. have 

concentrated on offering 

“value” products. With high 
quality goods at low prices, 
these centres draw 
consumers who then browse 
in the 100 other retail outlets 
offering less price-sensitive 
merchandise. 

However, Mr Prior argues 
that French shopping 
centres have been buoyed by 
their scarcity value - a 
by-product of a rigid French 
planning regime - and not 
necessarily by their appeal 
to a value-conscious 
consumer. 

US retail properties offer a 
more mixed picture. 
Raymond Torto. principal of 
CB Richard EIlis/Tbrto 
Wheaton Research, ar • 
Boston-based econometric 
fore casting firm, says that if 
there Is a recession in the US 
next year, retailing 
properties will be hit for 
worse than any other sector. 
While a recession will 
merely slow rental growth in 
the office, industrial and 
multi-housing sectors, retail 
real estate is likely to see 
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THE PROPERTY MARKET 


rente fall hv around 1.3 per J 
cent in 1999. down from the 
•>/, per cent growth rate 
forecast at present. 

The reason, Mr Torto says, 
is that US retailing is 
emerging from its own 
recession, a period in 

consolidation and 
restructuring. “The rotnil 
sector needs a good economy 
to recover.” he says 

However. forecastiW the 

behaviour of different retail 
property categories is almost 
impossible, he says. 

Mike McCany. he.nl of 

mar ket big at Simon 

property Group, the US's 
largest shopping mall - 

operator, says the company 
has looked long and hard at 
the performance of various 
retail properties through 
different cycles. 

He says: "The movement 
in retail sales is much less 
elastic up or down than the 
economy would seem to 
dictate." 

While some of the 
restraint may have been 
caused by consumers 
seeking better value for their 
dollars - they chose the $20 
shirt at Wal-Mart instead of 
the $50 shirt at Nordstrom - 
-it doesn’t explain all of it”. 

In Simon Property’s 
experience, he says, what 
holds up best is the highest 
end of the luxury goods 
market - Saks Fifth Avenue 
and Tiffany. ’These cater to eA 
a consumer with a vast */ 
amount of discretionary 
income to spend" he says, 
although he notes that these 
retailers account for a very 
small proportion of mall 
occupiers. 

Also withstanding ■ 
recession well, he says, arc 
supermarket-anchored 
“convenience" malls, at the 
necessity end of the market. 

Anecdotal evidence, then, 
suggests that recessions 
have a polarising effect on 
retail properties - at the 
highest and lowest end. 
survival is assured. The 
question remains about 
what happens to the vast 
majority of retail real estate 
which foils in between. It 
will take a full turn in the 
cycle to find out. . 
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Special Launch Weekend 



New Show Apartment and Penthouses 
Visit the Marketing Suite - attractive terms 
for this weekend only 
at 

Wrights Lane, Kensington, London W8 
(Just off Kensington High Street) 
Open 10am to 6pm 

0171376 2981 

Prices from £375,000 


A SIGNIFICANT 
OPPORTUNITY IN 
THE NORTH WEST OF ENGLAND 


Fully operational, 5 acre custom 
. built facility, 

with excellent motorway access 

’ Principals only please 

PO Box C6194, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


KIBA HOLDINGS 


The TOWN of LYON sells by Auction 
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South Africa & Europe. 


FRANCE 
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Winter & Summer 
Alpine Resort 
Altitude: ISOOn; 
Ski Resort 
[ "Super Grand Laryc" 
lSCikms of 
skiablc pistes 


Property Estate on 21,535m2 
for use as a Holiday Centre 

made up of 2 buildings linked together with 
a total covered surface of l,258m2 .. 

Including: hall, south facing dining room, 
games rooms. 50 bedrooms or studios, 2 
staff quarters, equipped industrial kitchen, 
storage, etc. A tennis court 
Reserve Price = FRF 6,650,000 
Vista: Novembar 21 & 26 . December 10 

from 10.00 id 12 . 30 am. I 


REFURBISHED 
PERIOD OFFICE/ 
RESIDENTIAL BUILDING 


MAYFAIR LONDON W1 

3.485 SQ.FT. (324 SQ.M.) 


.All enquiries to: BOX NO. RblBN 
Financial Times, l Southwark Bridge, London SEI 9HL 


REDUNDANT 
IN THE CITY? 


Then be yoor own boss Bring 
m Somerset! 
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Property 
Investment . 

Munich (Germany) City Centre 
1516 m2 residential and. commercial property; 
built in I960; 712 m2 ground. . 

Please contact Mr. Koenig, 

Estate Agent Germany; Phone + 49 (0) 8153-2658 
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EURO PRICES 
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CURRENCIES & MONEY 
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'i'e Gulf nerves take Europe lower 


FT SYNTHETIC EURO RATES 


EUROPEAN DVHWIEW 


Sk 


By Vincent Botend 


European shares closed a 
shade lower yesterday on a 
lack of market-sensitive cor- 
porate news and growing 
nervousness over a show- 
down between the US aM 
Iraq. But they aided above 
the day's lowest levels after 
the Dow Jones Industrial 
Average posted early g ain s 
Analysts said the overall 
trading mood was still rea- 
sonably positive, but there 
were worries over whether 
the recent rally had peaked. 
They pointed to next week's 
Interest rate decision from 


the US Federal Reserve as a 
key indicator of whether 
investors are prepared to 
posh prices much higher. 

The FTSE Eurotop 300 
index fell L27 or 0.12 per 
cent to 1,077.94. although the 
narrower FTSE Eurotop 100 
index managed to eke out a 
small gain, rising L67 
to 2,480.05. The FTSE Ebloc 
100 index of shares in' coun- 
tries in the first wave of 
monetary union fell a37 to 
88a85. 

Performances across sec- 
tors were mixed, with indi- 
vidual stocks faring better. 
France Telecom rose Ecu 
3.10 to Ecu 60.65 ahead of the 
sale of another tranche of 


shares by the French govern- 
ment. Investor roadshows 
are underway and hankers 
report strong interest ahead 
of the completion of the 
FPrdObn offering. 

But Deutsche Telekom 
dropped Ecu 0.40 to Ecu 
23.03 after the company 
announced price cuts and 
signalled a price war was 
shaping up among German 
telecoms- 

Telecom Italia rose Ecu 
030 to Ecu &38 ahead of the 
appointment of a new chief 
executive and criticism from 
. Brussels of plans fay the new 
Italian government to raise 
fUnds by imposing additional, 
levies on telecoms groups- 


Ods were helped as the oil 
price continued to push 
higher on rising tensions in 
the Gulf. BP rose Ecu 030 to 
Ecu is ag and Elf Aquitaine 
was up Ecu 2.40 at Ecu 
104.70, but PetroSna was off 
Ecu 6.70 at Ecu 29537. 

Cap Gemini rose Sen 5.40 
to Ecu 13439 and Canal Plus 
jumped Ecu 7 to Ecu 215.47 
as selective buying featured 
in a generally thin Paris 
market. En g ineerin g stocks 
were a notably weaker sec- 
tor, with Mannesman^ shed- 
ding Ecu 2 to Ecu 8239, 
while Michel in shed Ecu 2.60 
to Ecu 3432 after reporting 
disappointing nine-month 
figures. 
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As the euro approaches, experienced and reliable guidance in hedging and risk reduction 
wifl be essential. At Credit Suisse First Boston, our extensive presence in Europe and the 
restof the world offers clients the benefits cf dealing with a broker with global scope. Our 
familiarity with the European exchanges, backed by our market share, means we are ideally 
positioned to compete for the “eiffo" derivatives contracts. And we are planning ahead for 
the change from open outcry to electronic trading, to give our clients more options in the 
evolving euro market Change means opportunity. 
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INTERNATIONAL CAPITAL MARKETS 


Sea change in 
Asian bond 


environment 


By Louise Lucas In Hong Koag 


Asia has been at the 
forefront of the bond market 
rally: spreads on US dollar 
denominated bonds from 
Asian issuers have almost 
halved from last month's 
levels and retail funds are 
being launched to capitalise 

on investor demand. 

Carlos Cordeiro. a manag- 
ing director at Goldman 
Sachs Asia, attributes a 
greater willingness to distin- 
guish between emerging 
markets to what he calls the 
"turbo-charged'' rally of the 
region's bond market. 

"Going to the IMF meeting 
Past month] was like going 
to a funeral, i don’t think 
the meetings were a catalyst, 
but there has been a com- 
plete sea change in the envi- 
ronment. In the dark days of 
September you had bonds 
from Korea, the Philippines 
and Thailand approaching 
1.000 basis points over US 
Treasuries. Those bonds are 
now below 500 basis points." 

However, stalled issues - 
including from Thailand, the 
Philippines and South Korea 
- are unlikely to happen yet. 
bankers say. Bond trading 
activity is quiet in tbe 
run-up to the year-end as 
books are closed and inves- 
tors know volatile swings 
could recur at any time. 

There have been several 
engines for Asia's rally. US 
interest rate cuts and a 
stronger yen have lifted 
man y Asian currencies and 
allowed lower interest rates. 

At the same time, Asian 
currencies are strengthen- 
ing, helped partly by the 
evacuation of hedge funds 
and the return of counter- 
parties such as insurance 
companies and mutual 


funds, which are looking for 
better returns and feel that 
countries like Thailand and 
South Korea are making 
progress oo reforms. 

Domestic liquidity Is also 
returning. Philip Hamilton, 
regional head of the emerg- 
ing markets high-yield divi- 
sion at INC Barings, points 
to South. Korea, one of the 
strongest performers on the 
bond side. "The banks are 
coming back to market and 
buying short-term paper - a 
typical indication that recov- 
ery is on the way." he says. 

But the recovery is 
unlikely to be smooth or 
swift. Asian bond yields are 
on a relatively steep curve 
compared with other mar- 
kets, from about 450 basis 
points at the short end to 
between 700 and 800 basis 
points for long maturities. 

The ballooning of spreads 
scared investors, wbo will 
want more comfort this 
time. Issuers, and certain 
governments, realise this 
and may return in a differ- 
ent guise from the standard 
sovereign issues. 

Rather than a roll call of 
sovereigns, followed by 
quasi -sovereigns and then 
blue-chips, Mr Hamilton 
expects a wave of Issues 
from the latter with suprana- 
tional support or guarantees. 

There has already been 
evidence of this. The Elec- 
tricity Generating Authority 
of Thailand launched a 
S300m issue with guarantees 
from the World B ank and 
Thailand, which helped whet 
cautious investors' appetite. 

The World Bank has said 
it is keen to back more 
Aslan debt, as is the Asian 
Development Bank 
although both see it as a 
short-term device. 


Prices rise on safe-haven buying 


GOVERNMENT BONDS 


By Jeremy Grant in London 
and Join Labate in New York 


Prices ended comfortably 
higher yesterday as stock 
markets fell and bond mar- 
kets, enlivened by the possi- 
bility of military strikes 
against Iraq, attracted 
renewed safe- haven buying. 

Asian equities were espe- 
cially weak overnight, set- 
ting a positive tone for 
bonds throughout the day. 

US Treasuries rose in 
early trading on the back of 
a dollar that was strengthen- 
ing partly because of rising 
tension in the Gulf. They 
later fen back, but were still 
higher on the day. 

“Equity markets are still 
determining bond market 
direction. Tensions in the 
Gulf were boosting the dol- 
lar, which encouraged some 
Japanese buying of US Trea- 


suries and European bonds." 
said James Mitchell, senior 
strategist at Nomura. 

Prices were also supported 
by Sweden cutting both its 
deposit and lending rates by 
60 basis points. Swedish 
short-dated yields fell, while 
the long end of the yield 
curve was boosted by buying 
in foreign bond markets. 

However, Mr Mitchell said 
trading volume could be low 
today and in the run-up to 
the US Federal Reserve's 
open market committee 
meeting next week. ‘'Pros- 
pects are still pretty good, 
but levels of activity could 
still be fairly subdued going 
into the meeting, H he said. 

US Treasuries fell back 
from morning highs as ten- 
sions continued to rise 
between the UN and Iraq. 

By early afternoon the 
30-year Treasury bond was 
still up A to 99g. yielding 
5.256 per cent. 


UK implied In terest rates 

Dowed farm short Stalins cawads (%) 


"In the morning it {senti- 
ment on interest rates] gave 
us a hit of a bid initially, but 


KB 

now it’s faded and people 

&e 1 

may. be more worried that 

m\ 

said Kevin Logan, senior 


ner, KJeinwort Benson. 


The US Labor Department 
reported that the number of 

58 V/ 

new unemployment claim- 
ants rose by 12.000 to 

V 

S.K . i 1 < 

321,000 in the week ending 

> i November 7. 
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Among shorter-term 
issues. 10-year notes up g to 
9951. yielding 4.778 per cent, 
and two-year notes up & to 
99%, yielding 4.470 per cent 
Iraq displaced the direc- 
tion of interest rates as the 
focus of trading in the morn- 
ing, sending the dollar wry] 
gold prices higher. 


UK gilts outperformed 
bunds, with the spread In 
the cash market between the 
benchmark gilt and bund 
contracts narrowing by 
4 basis points to 88 basis 
points. 

The December IQ-year gilt 
future settled 0.51 points 
higher at 11488. mostly as 
other bond markets rallied 
and UK shares weakened. 

However, the rally fizzled 
out with the contract just 


Short of the week s high of 
HUE. Volume was modest, 
with 36,000 contracts chang- 
ing hands. 

December short sterling 
contracts were trading at 
levels that implied UK inter- 
est rates will stay steady at 
6.75 per cent until the end of 
the year. 

The only focus domesti- 
cally today is expected to be 
a Debt Management Office 
announcement of the result 
of its gilt conversion offer, of 
8 per cent stock due 2009 
into 5-75 per cent stock 
maturing in 2009. 

German bunds broke out 
of their recent narrow trad- 
ing ranges as US Treasuries 
strengthened, German 
stocks fell and technical fac- 
tors improved. 

The December 10-year 
bund future was 0.40 higher 
in late trading at U2J53, but 
off an intra-day high of 
112.77. ‘ 
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Shell Finance 
raises $500m 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce, 
Capita] Markets Eifitor 


Shell Finance, the funding 
arm of the UK half of the 
Anglo- Dutch oil group, yes- 
terday made its debut in the 
international bond markets 
with a $500m offering. 

Proceeds from the five- 
year deal, led by ABN Amro 
and Morgan Stanley Dean 
Witter, will be used to retire 
Shell debt in the commercial 
paper market The company 
will reduce Its funding costs 
and extend the tenure of its 
liabilities with yesterday's 
transaction. 

Officials reported very 
strong interest from Euro- 
pean, especially Swiss, retail 
investors. UK institutions 


also bought heavily. The 
issue, which was priced to 
yield 50 basis points over the 
Treasury benchmark, tight- 
ened two basis points in the 
after-market Shell, which 
has a medium-term note pro- 
gramme. is rated AAA. 

KfW, the German develop- 
ment bank, issued a Slbn 
five-year deal to take advan- 
tage of more liquid condi- 
tions in the euro-markets. 

Tbe b ank, which issued 
D-Mark and dollar-denomi- 
nated jumbo bonds early in 
the year, is expected to offer 
a euro-denominated jumbo 
in the medium term. 

KfW hopes its bonds will 
be viewed as surrogates for 
government bonds after 
European monetary union. 

ABN Amro, joint lead with 
Goldman Sachs and Deut- 
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sche Rank, reported strong 
demand from Asian and 
European central hanks. The 
bond, which was priced to 
yield 52 basis points over the 
benchmark, was trading flat 
to re-offer last night 


“This is the largest pure 
eurobond for several weeks 
and it proves that European 
Investor demand is recover- 
ing.” said an officiaL 
Other borrowers thought 
to be coming to the market 


in the near fixture include 
Walt Disney, Italy and AMP, 
tbe Australian life assurance 
company. 

There is still no sign of 
planned high-yield issues in 
European currencies. 


China International Trust 
and Investment Ox? 

China’s matt trust and 
investment company, will 
issup domestic bonds worth 
RMBTOnm (S83m> next week. 

The bond issue comes as 
China’s trust and invest- 
ment corporations face a 
squeeze on credit following 
the closure of the prominent 
Guangdong international 
Trust and Investment Corpo- 
ration (Gitic) fast month. 

The three-year bonds will 
not aim to test international 
investor sentiment as the 
bonds are expected to be* 
Issued on one of the domesfi 
tic exchanges - either Shen- 
zhen or Shanghai - accord- 
ing to China Securities, an 
official newspaper. The 
annual coupon on the bonds 
will be d.ft per cent. 

Money raised would be 
used to finance construction 
of a highway In the south- 
western province of Sichuan 
and a bridge in Ningbo city 
in the eastern coastal prov- 
ince of Zhejiang. 

Moody's, the international 
credit rating agency, said 
last month it was consider- 
ing downgrading (Title's 
long-term foreign currency 
debt, commercial paper and 
financial strength ratings. 

The announcement of a 
review nf Citte’s financial 
health was accompanied b;p 
the downgrade of several' 
provincial trust and invest- 
ment companies, or Itics. 
underlining the uncertainty 
that surrounds the sector 
after the Gitic closure. 

Ci tic sought to distance 
Itself from other troubled 
Itics. stressing that its key 
assets and profits did not 
come from the trust busi- 
ness. and that its manage- 
ment strategy and financial 
base were sound. 
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CURRENCIES & MONEY 


Dollar climbs on rising Iraq tension 


MAKKraREPORT 

By Alan Beattie 




The dollar pushed higher 
v against most other curren- 
cies yesterday after rising 
tensions over Iraq an ri disap- 
pointment with the Japanese 
fiscal package made it look a 
safe bet 

Many market participants 
sought to explain the dol- 
lar's rise against the yen by 
the chilly reception given to 
the announcement of the 
stimulus plan by the Japa- 
nese government. The US 
currency dosed in London 
nearly two per cent higher 
against the yen at Y1233. 

But the dollar also appreci- 
ated against sterling and the 
D-Mark. It finished at 
DMl.683 yesterday compared 
DM1.678 on Wednesday, 
‘Valid -at $1,658 against ster- 
ling. up from Wednesday's 
dose of $1:661. 


with falls in the Japanese 
stock market, were seen by 
some as unduly harsh Judg- 
ment on the details of the 
Japanese fiscal stimulus 
package released yesterday. 

The package promised new 
public works expenditure of 
VlO.OOObn yen and cuts in 
personal and corporate taxa- 
tion totalling several thou- 
sand billion more yen. But 
the market had hoped that 
there would be cuts in the 
controversial sales tax, a rise 
in which from 3 to 5 per cent 
in April 1997 was widely 
blamed for smothering a 
nascent economic recovery. 

Some analysts a± Japanese 
banks were quick to point 
out that the market's reac- 
tion - that they had seen it 
all before - was churlish. 

“The market greeted the 
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package with its usual scep- 
ticism,” said Paul Chertkow, 
global currency research 
head at tile Bank ofTokyo- 
Mitsubishi. “But is fact all 
the elements for economic 
restructuring are now in 
place.” 

Mr Chertkow said that the 
package amounted to 3.4 per 
cent of GDP, and together 
with the supplementary bud- 
get agreed in April and the 
public money earmarked for 
banking rescue this. meant a 
fiscal stimulus of nearly 20 
per cent of GDP announced 
this .year. “Add to this the 
most accommodative mone- 
tary stance taken by any 
central hank ever.” he said, 
“and if this package does not 
work then economics will 
have to be reinvented.” 

. The sales tax issue could 
be resolved next week, Mr 
Chertkow said, after talks 
between the ruling LDP and 
its putative Liberal and dis- 
sident conservative coalition 
partners. 

Gerard Lyons of DKB 
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International thought that 
the market's poor reaction to 
thg anno uncemen t was evi- 
dence that Japanese policy- 
makers were poor at manag- 
ing expectations. “Talk of a 
bigger package raised expec- 
tations.” he said, “and so the 
reality came as a disappoint- 
ment 


sterling yesterday consoli- 
dated its strength in quieter 
currency markets yesterday. 

Having had rime to digest 
the detail of the report, the 
market’s general conclusion 
seem to concur with its orig- 
inal reaction that the com- 
forting report was mildly 
postive for sterling. 

Remarks by Eddie George, 
governor of the Bank of 
England, that “happily” ster- 
ling had fallen recently, 
appeared to have no effect 
on the pound. And expecta- 
tions of future interest rates 
were almost unchanged on 
the day, short sterling future 
prices barely changing In 
thin trading. 

Though it fell against the 


dollar, sterling closed in 
London at DM2.796 against 
the D-Mark and -££204.8 
against the yen, strongly up 
from Wednesday’s close of 
DM2.788 and Y2G2-3. .. 


OTHER CURRENCIES 


■ After Wednesday’s excite- 
ment of the Inflation Report, 
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■ The vexed question of how 
sterling will be quoted 
against the euro took 
another twist yesterday. 
EBS. the electronic braking 
company, announced that 
client pressure would com- 
pel it to quote the rate both 
ways. 

The British Bankers* Asso- 
ciation has said recently that 
almost all major market par- 
ticipants have agreed to 
quote the currency pair with 
the euro as the first, or "cer- 
tain”, currency, at least in 
the interbank market. 

But Peter Bartko. EBS 
Chairman, said yesterday 
that “the more we consult, 
the less consensus there 
appears to be. We have no 
alternative but to quote both 
ways until a predominant 
convention emerges.” 
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TEA BAT TLE FOR CONTROiLWITH KTDA _ 

Kenyan plans 
thwarted by 
smallholders 


By Mark Turner In Nairobi 

Plans to entrench Kenya as 
the world's premier tea 
exporter well into the next 
century are running into 
hardies as smallholders bat- 
tle for control with the 

Kenya Tea Development 

Authority (KTDA). 

The KTDA. which 
monopolises the small farm 
sector, says that new plant- 
ings and improved hus- 
bandry will raise small- 
holder production to lbnkg 
of unprocessed tea by 2010, 
almost a third more than 
current levels. 

In the medium term, it is 
seeking finance from the 
European Investment Bank 
and the Commonwealth 
Development Authority to 
build eight new processing 
factories, which would boost 
small-sector capacity to 
almost 200m kg of processed 
tea. 

“The feasibility studies are 
ready, and even the 
designs, ** said Eustace Kar- 
anja, KTDA's managing 
director. “With these eight 
new factories, we will be 
able to process 750m kg of 
green leaves." 

Added to large estate pro- 
duction, tea brokers say it is 
quite feasible that Kenya 
could be producing more 
than 300m kg of processed 
tea annually within five 
years, of which 90 per cent 
would be exported. 

Even last year, when pro- 
duction was hit by a serious 
drought, Kenya produced 
221m kg and accounted for 
17 per cent of world exports. 
Following the El Niflo freak 
weather system. 1998 produc- 
tion is set to reach 285m kg. 
and exports are expected to 
overtake those of Sri Lanka, 

China and India 

However, after half a 
decade of criticism by small 


farmers about the KTDA's 
monopoly over development. 
- processing and marketing - 
with all its potential for 
abuse - its days as a one- 
stop-shop are numbered. 

A paper being prepared by 
the Treasury appears likely 
to give local factory boards 
far more say over day-today 
management, and the power 
to bypass the KTDA if they 
choose. 

Without the traditional 
guarantees of a single 
authority, foreign investors 
may prove reluctant to 
stump up the capital needed 
for further expansion. 
“Negotiations are proving 
more difficult now, as lend- 
ers want fanners to partici- 
pate,” said Mr Kaxanja. 

Kiraitu Murungi, a leading 
parliamentary exponent of 
curbing the KTDA. admits 
there is a contradiction in 
the smallholders’ ambitions. 

“We want the KTDA to act 
as an agent for setting up 
these new factories, and to 
give guarantees to Investors. 
That is a good role," he said. 
‘'But at the same time we 
want individual factories to 
have far more say in the way 
they are managed. That is a 
confusion, and we are dis- 
cussing how to resolve it.” 

One so lution could be to 
grant the KTDA control for a 
further transitional period, 
he said, but with a clear 
timetable for devolution of 
its powers. 

As they await the outcome 
of the debate over the 
KTDA, potential financiers 
are biding their time. 

“We are awaiting anx- 
iousl y th e privatisation of 
the KTDA," said Robert 
Ahonka-Lindsay from the 
CDC in Nairobi “We need to 
know how Ear Kenya will go 
down the privatisation track 
before coming to a conclu- 
sion." 


Modest increase seen in gold price 


MARKETS REPORT 


By Kenneth Gooding 
and Caro&re Fossey 


Some traders suggested 
growing tensions over Iraq 
pushed the gold price higher 
yesterday. Most of the gain 
came after the New York 
market opened. At the close 
in London gold was $295415 a 


troy ounce, up $2.10 cents 
from Wednesday's close. 

This was a modest per- 
centage rise - less than 1 per 
cent - and dealers suggested 
the rally was unlikely to go 
much further. “We have not 
seen a significant rally in 
the gold price on rising mili- 
tary tensions since the end 
of the cold war," said GNI 
Research in its daily report. 


Hanspeter Hausheer. ana- 
lyst at SBC Warburg Dftlon 
Read, said if the US and its 
allies attacked Iraq the price 
might move Up a gain. 

“I don't think there would 
be a big reaction, perhaps 
two or three dollars. Only if 
there was a risk of disrup- 
tion to world oil production 
would there be a User reac- 
tion," be added. 


Caribbean backs bananas 
despite open market threat 

Heavily dependent economies have been told to diversify but 
growers see efficiency as the way forward, says Canute James 

O n the mist-shrouded However, Caribbean pro- tion, unlike workers on some 
slopes of the CuI-de-Sac ducers say they are diversl- Latin American plantations, 
valley In north-western fying not by reducing pro- Caribbean workers are paid 


n the mist-shrouded 
slopes of the Cul-de-Sac 
valley In north-western 
St Lucia, there Is httie doubt 
about the direction of the 
economy of the eastern 
Caribbean Island and its 
neighbours. “Some people in 
Europe and the United 
States are saying we should 
grow fewer bananas, and 
more of other things," says 
Edward C, who wants ano- 
nymity because he fears “the 
vicious politics” of bananas. 

“But no one can tell us 
what these other crops 
should be. Diversify to what? 
1 know how to grow 
bananas, so do all my fellow 
farmers here. We do not 
know bow to grow potatoes 
and tomatoes. And if we 
tried, who would buy them?" 

With the US threatening to 
impose 100 per cent duties 
on a range of European prod- 
ucts if Europe does not 
amend its banana import 
regime by January 1 next 
year, producers in the Carib- 
bean, particularly those in 
the Windward Islands - 
whose economies are heavily 
dependent on trade in the 
fruit - are being told they 
should diversify. 

Less dependence on 
hananae will cushion the dis- 
location of the eventual loss 
Of a preferential market in 
Europe which is the lifeline 
for exporters. 


duction, but by 
strengthening other sectors 
of their economies. They will 
not produce fewer bananas; 
they plan to produce more, 
but to do so more efficiently. 

“The agriculture sector 
should diversify away from 
bananas, but not at the 
expense of reduced banana 
production.” says Kenny 
Anthony, prime minister of 
St Lucia, the Caribbean's 
biggest producer. 

“We are expanding produc- 
tion of other exports, such as 
cocoa and horticulture. 
There is no intention of 
replacing bananas with any- 
thing else. There Is no word 
in Caribbean agriculture 
which has been more abused 
than diversification." 

The island's banana sector 
is threatened by an open 
market because production 
costs are higher than those 
of the main exporters in 
Latin America. Caribbean 
producers incur higher costs 
because of difficult condi- 
tions and climatic hazards, 
says the Caribbean Banana 
Exporters Association. 

Producers in the inlands 
cannot compete directly on 
price with “dollar bananas” 
grown on the large, flat plan- 
tations of Latin America, the 
association says. "In addi- 


decent wages.' 

It also says it is more 
expensive to ship bananas 
from the Caribbean “because 
of the number of port calls 
necessary and the absence of 
economies of scale”. 

Caribbean producers 
account for 3 per cent of 
world banana exports and 20 
per cent of European Union 
imports, says the associa- 
tion. Dominica, Grenada. St 
Lucia and St Vincent depend 
on banana exports for about 
60 per cent of their export 
earnings. 

“We are not inefficient 
producers," says Bernard 
Cornibert, chief executive of 
Windward Islands Banana 
Development Company. “We 
are efficient, given the prob- 
lems of hilly terrain, small 
forms, poor soil and some- 
times bad weather, such as 
hurricanes." 


W! 


indward Islands 
banana production 
has fallen by a half 
since 1991, due mainly to 
drought and poor prices, 
which discouraged farmers. 
The islands have an EU 
quota of 180,000 tonnes a 
year but struggled to export 
844390 tonnes last year. Pro- 
duction of 200.000 tonnes will 
make the industry viable. 


Oil rose as tension 
increased between the US 
rmrf Iraq over Saddam HUS- 
sein’s decision to halt UN- 
arms inspections. The 
December benchmark con- 
tract for Brent Mend was 
$12.43 a barrel in late trading 
on London's International 
Petroleum Exchange, up 32 
cents a barrel on Wednes- 
day's dose. 


Cocoa fell to its lowest 
ever on the London interna- 
tional financial Futur es a na 
Options Exchange yesterday. 
The December contract 
dropped £6 to £971 a tonne 
before closing at £973. 

Coffee slipped in London 
after New York turned 
weaker. November closed 
down $90 at $2,035 a tonne 
on Liffe. 



Despite higher costs, tamwrs want to stick to what thay know 


says Mr Cornibert- “We hope 
to do this, not by expanding 
acreage, but by increasing 
productivity. We have been 
at this for 50 years. We are 
still struggling to do this 
competitively, yet others are 
suggesting we do something 
else," he says. 

The Windward Islands' 
banana industry is getting 
$55 ,5m from the EU to help 
improve productivity and 
quality. This will help 
restructure the Industry. 
Drainage and irrigation will 
be improved, and loans made 
to fanners for equipment. 

There is concern, however, 
that continuing US attacks 
on EU import arrangements 
could destroy their market 
Following the WTO's ruling 
that the EU regime was 
unfair, EU minist ers agreed 
in June to riftnfaato a licen- 
sing system for imports. But 
the EU maintained an 


import quota on Latin Amer- 
ican hananas and a duty-free 
access quota that benefits 
Caribbean and other tradi- 
tional exporters. 

“Although it has been, 
found guilty of violating 
trading rules, Europe is put- 
ting forth another regime 
that as far as we can tell is 
going to be inconsistent with 
world trading rules again." 
says John Hamil ton, princi- 
pal deputy assistant secre- 
tary in the Bureau of West- 
ern Hemisphere Affairs in 
the US Department of State. 

This does not go down 
well in Cul-de-Sac. “We have 
been fold that the Americans 
want to take our market and 
give it to their big compa- 
nies in Latin America," says 
Edward C. “They are pres- 
suring the Europeans who, 
we believe, will give in soon. 
Why do they want our chil- 
dren to starve?” 


Volatility 
forecast 
for metals 
markets 

By Kenneth Bo otfing. " - * 
Mining Correspondent 

Demand and prices for 
metals wiU be volatile 
towards Qw end of next year 
ns consumers attempt to 
bead off millennium bomb . 
problems, according to Rud- 
olf Wolff, the commodity - 
trading subsidiary of Nor- 
anda. Canada's biggest natu- 
rul resources group. 

Industry worldwide wi& 
build stocks before MOO. 
“switching from just-in-time 
to just-in-case inventory"; . 

Martin Squires, a Wolff ana- 
lyst suggests. 

The millennium bomh* 
refers to problems that areiP 
already beginning to arise 
because older computers are 
unable to recognise the data 
change fnuu 1999 to 2000. .. 

Mr Squires says a mining 
company not completely cer- 
tain that tts mine - or potter 
supplier - is year 2000 com- 
pliant would be unlikely to 
allow employees into poten- 
tiallv dangerous areas. . . 

He suggests the problem 
can be expected "to exacer- 
bate market volatility during 
the closing stages of the mil- 
lennium. After January 2000 
there is a high probability 
that the fall-out from this 
phenomenon will create a 
global recession". 

Wolff is forecasting that 
metal markets next year will 
be “depressed and volatile”.® 

Far example, it suggests^ 
copper for delivery’ in three 
months on the London Metal 
Exchange will average $1,534 
a tonne in 1999. nearly U per 
cent below the SI. 709 TO 
age for the first nine months 
of this year. Three-month 
aluminium is forecast to 
average $1,275 a tonne next 
year, a 9 per cent fall from 
the $1,407 average so far. 

Wolff also forecasts an 
average 1999 2inc price' of 
$960 a tonne (compared with 
$1,071); a lead price of $460 
($546); a nickel price of $4J00 . 
($4334): and a tin price of 
$5,000 ($5330). 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(prices iron AmdgwaWni Metal Tiadng) 
■ AUMNMH, Bft.7 PURITY (S pur tan) 



Crab 

3MM 

One 

1313-4 • 

1328-9 

Prmtaua 

12873-865 

1308-09 

MgtVtoM 


1334/1309 

AM OIBdal 

1303-33 

1320-1 

Kerii dose 


1326-7 

Opan an 

343331 


TeU My tamw 

129363 


■ ALIMMUM ALLOT (5 per tom) 


Don 

1099-105 

1131-2 

Prewus 

1083-88 

1113-18 

HgtAm 


1138/1311 

AM OIBdai 

1096-83 

1126-7 

feit dose 


1132-5 

Opan ht 

7324 


ToU dta tmnonr 

2102 


■ LEAD (S per tonne) 



One 

4875-83 

496-85 

Pimious 

4895-905 

50085 

ratariow 


499/495 

AM Oftoal 

4843-58 

4958 

feit dose 


4943-53 

Open (nt 

49665 


leal Pair tarn 

8858 


■ NEKEL £ per UnM 



Ooee 

4185-95 

425680 

Pnrwocs 

41 10-200 

418085 

MgMow 


4270/4150 

AM Offloal 

4175-85 

5245-50 

tat dose 


426085 

Opan m. 

65.503 


TOM daBy tamer 

17852 


■ TOCS per van* 



Close 

5485-95 

5445-50 

Pmtoa 

5490-500 

5445-50 

Hghflow 


5475/5440 

AM OtfcW 

5485-90 

5435-40 

fere dote 


5440-45 

open ML 

16773 


Total daty ferawr 

19504 


■ Zte9 apKfal tapti reate IS per uum) 

C taw 

956-7 

B733-45 

Pravtoos 

9535-45 

972-23 

MpMow 


976/9G8 

AM onbal 

955-53 

973-33 

feit daw 


872888 

Open an. 

87847 


Mai daily lunuu 

12752 


■ COPPHV grate A (1 per tonnet 


dose 

1579-80 

160683 

Prwtoua 

1570-71 

1598-99 

WpWhw 


1810/1597 

AM OHO* 

1575-53 

16038 5 

tab dost 


1600-9 

Open W. 

179484 


MM dtay uimer 

31.799 


■ UUE AM OflfcW OS nte: 18902 


UK Ootag OS rate 18560 



Precious Metals continued 

■ WLD COIKX Q00 Thy m; Mny nz.) 

sea Dayl 0pm 

price change mob low Vol w 
NO* 29S0 +38 2915 2935 - 3 

Dec 297.5 +38 2902 2916 11286 64,133 

M 299.7 -*18 300.4 2960 1.568 25,163 

Apr 301.8 *08 3010 2988 22016827 

Jon 3012 *38 3048 2998 229 14*31 

Am 3048 438 - - 21 5842 

Total 20,400188^47 

l PLAHN0M NVMiX |5fl Thy at; Sflny mj 


JM 

3598 

+118 351.7 3498 

1356 14,728 

Apr 

ran 

+199 3538 3453 

10 

514 

JM 

3S33 

+1U 

3 

149 

Od 

3548 

+112 3443 3443 

2 

992 

Total 



1JBS 18383 

■ PALLADIUM N1NEX (100 TlDf OH SttO) oti 


Doc 

27825 

+4.75 279.00 27880 

06 

1.650 

Mw 

277.75 

+4.75 27730 276.00 

15 

1,154 

JM 

275.75 

+4.75 

2 

5 

Total 



81 

2934 

■ 59961 caex &WW Troj «; Cwtataf ay 


NO* 

5121 

+133 

_ 

_ 

Dac 

5133 

♦113 5158 4968 

4325 40307 

Jan 

5153 

+133 

- 

BB 

iter 

5165 

+133 5290 5033 

776 16232 

Moy 

5207 

+132 5208 5188 

408 

4,629 

JM 

5228 

♦128 525.0 5088 

1320 

4804 

Total 



9889 16394 


ENERGY 

■ CHIDE 00. NYMEX (iflOO Barrels. SAaraQ 


DOC 

Jm 

Fab 


•w 

Map 


Latnt ttiy*a 
prim change Mgh 
1168 *081 1194 
14.11 4030 14.18 
1434 *032 1437 
1433 *031 1436 
1489 *039 1489 


1434 


- 1480 


Opan 

Law M ht 

1332 53833 95304 
1178 30816 91158 
1482 5.126 41,739 
1438 1818 21562 
14.48 1 891 14822 
14.74 1851 14863 
102866484882 


■ BUS 09 B>E (Stated) 


Spat 16S79 3 sis UHB E rite 18457 9 ate 18409 


■ HIGH 68AM COPPB1 COftEX) 

Salt Day* opan 

prk* CftttO* M0U Low Vta tat 

no r 7135 *0.15 7185 7135 138 843 

Dac 72.00 *0.15 TIM 71.70 4.450 30,108 

J» 7235 +0.15 7285 7240 21 2415 

M 7270 *030 7280 7280 12 1830 

Mar 7205 +030 7235 7285 668 10382 

Apr 7230 -*030 7150 7380 1 1340 

Total 6814 64824 

PRECIOUS METALS 

■ LOUDON BULLION MAHET 



6ta* 

Dura 


Opte 


price 

dnoga Mgh 

law 

Vta tat 

Dac 

1241 

+030 1251 

1224 16992 26972 

tea 

1273 

+036 1280 

1255 21,901 85.443 

Feb 

1383 

+038 1105 

1283 

1.833 29370 

Mar 

Till 

+914 1335 

1389 

1843 17,845 

Apr 

1325 

+089 1337 

1335 

31 12934 

May 

1244 

+910 1146 

1144 

350 7802 

Total 




ota ota 

■ KA1HG OIL ITIMEX (42800 US paBS^ 0U5 ptaU 


Latata Day** 


Open 


price change SMi 

Low 

1M tat 

Dec 

3670 

*978 39.10 

3780 16U9 49831 

Jm 

3985 

+977 4925 

39.10 

7802 42841 

Fib 

4085 

+972 41.10 

40.43 

3/440 ZB.6E8 

Mar 

4130 

+977 4135 

4180 

1,447 16428 


4180 

+977 41/40 

41.10 

241 6995 

May 

4130 

+087 4180 

4135 

39 7JB1 

Total 




36280186*17 

■ GAS OH. PE {S/loone} 




Sen 

Deye 


Open 


price cteoga M* 

Low 

M tat 

Nov 

100.75 

- 11200 10975 

6B93 7.462 

Doc 

11580 

+230 115JS 11275 16128 54,468 

Jte 

11673 

*250 11125 11735 

4^8 27363 

Feb 

121 3D 

+235 12180 12080 

1,842 17845 

Mar 

12330 

*225 12380 12250 

140 12156 

ta 

12350 

+250 12580 12480 

225 6424 

Total 




vjmtapx 


■ MATBaALEASKnjMfanteBteM par bn3 

Dac 14300 -0.150 15800 14850 415 1240 
Jm 17850 -0300 18800 17850 240 4860 
Total 1,100 25,135 

■ NATURAL GAS K1M3C (10800 MflOlI ItawKuJ 


V 

tMTavtat 

Sprite 

ieadr 

SFr eqtar 


Latata lays 


Opn 


one 

29S3B-2B8.40 




price Wage Mgb 

LOW 

VM tat 



2B33B-2S3J0 



Doc 

2410-0822 2469 

2380 296S3 45811 

1 

Motaag fa 

23380 

176549 

406831 

Jm 

2540-9017 2570 

2510 

6775 36895 


Aflannai fa 

29445 

177823 

409386 

Feb 

2405 -9014 2465 

2445 

4.906 23.089 


Dspttfl 

296 10-296 40 



Mta 

2360+9062 2365 

2340 

2135 29389 

( 

Days 

yptauna 



Apr 

2245*9005 2355 

2230 

870 12557 


Rwtaos doss 

293J)62riJd 



toy 

2210*9018 2210 

2185 

401 19760 


Loco Ita fctaan Gold Lantang Ratoa (W IBS 

TOW 



46127237810 



484 BmmttB 

386 






2 norths 

434 12 morass — 

149 

■ UHEWH? GASOUE 




amenta — 

429 



Wie (42000 US safe; cius Wfaj 



Ffa 


2 monOB 

j matte — 
Co ld Cotec 
krugerrand 
Nob Soraragn 


pfrDV 07. 
49650 

05 as e«iu. 
30081 


Latata nays 
price ctange High 

low 

Opa 
Vta tat . 

4.10 Bmatata 

r—ZSJ 

Dae 

4180 *996 

41.70 

4940 16859 32411" 

385 12 panto 

^330 

JM 

4230 *993 

4230 

4130 

7872 21306 

335 


M 

4330 *995 

4330 

4225 

1 jm 6854 

S price 


Mar 

4480 +976 

44.00 

4380 

836 5.196. 


Apr 

4690 *956 

4690 

4680 

263 7392 

68-73 

41*43 

May 

Total 

47J5 *971 

47.75 

47.75 

170 5,702 . 

27899 89839 


GRAINS AND OIL SEEDS 

■ MEAT UR flOO faroS; £ pw tana) 


Salt Day 1 * 


Opn 


pka donga tfl* tow Vol tat 


SOFTS 

■ COCOA UTE (10 team; atme) 

Satt Dart Opoa 

prica ntanga Mgh liar VM tat 


Nor 

7600 

-050 

- 

_ 

_ 

33 

Dae 

974 

-3 

979 

971 2184 41829 

Dec 

Jte 

8080 

-050 

8035 

7675 

73 

2838 

Mar 

1008 

-1 

1014 

1005 1851 36555 

M 

Mw 

8200 

-950 

8225 

81.75 

19Z 

3305 

May 

1028 

-1 

1029 

1025 602 17.107 

Jpr 

May 

8480 

-050 

842S 

B3.75 

104 

2307 

JM 

1046 

- 

1049 

1043 127 10380 

Jte 

tel 

8680 

-950 

- 


- 

220 

ftp 

1063 

-1 

1067 

1064 109 27868 

Aug 

Total 





432 

62t4 

Dac 

1084 

-2 

1087 

1084 140 11336 

Oct 

M WHEAT CBT (5,00011 mis caO/BDOi budM 


Total 




61007353 

Tobri 


Dac 29235 -035 29580 29080 12880 57815 

Mar 30835 -180 31200 30630 7882 46873 

Mar 317.75 - 32035 31275 461 7345 

JM 32635 - 32250 32480 1834 18362 

ftp 334.75 -*035 38780 33651 24 767 

Dee 345.75 -035 34280 34580 11 844 

Total 22812133861 

■ MAIZE CHTpjQO ba ofa; cafaffiMi la«M) 

Dac 22480 -0.75 22580 22225 47,434139362 
M w 23580 -180 23880 23480 20350107335 
Mar 241-50 -135 24380 240.75 2320 38361 

M 34635 -180 24780 24535 1493 44,465 

Sep 25180 -180 25380 25180 229 6379 

Dac 25780 -1.75 25275 257.00 1,738 20897 

Total 76296366879 

■ BARLEY UFFE (100 tonne*; £ per tome} 


Itar 

7635 

- 

- 

- 

_ 

Jte 

7985 

- 

- 

- 

- 867 

Mw 

8200 

- 

- 

- 

- 151 

May 

8380 

- 

- 

_ 

33 

ftp 

TotM 

81.75 

“ 



- 1861 


Dec 

2482 

-031 

2482 

2482 

6804 42051 

Jan 

2481 

-915 

3486 

2486 

3803 19J87 

Mw 

Z4XB 

-911 

2483 

2484 

2095 20.397 

»tey 

24.73 

-903 

3485 

2485 

1.113 10/482 

Jot 

24.77 

-903 

2487 

24.68 

891 

12JHB 

Aog 

24.75 

-083 

2485 

24.75 

43 

1891 

Total 





153B71118M 

■ SOYABEAN MEAL CBT (100 tons: Stan) 


Dec 

1529 

+21 

1538 

1508 17807 57888 

ten 

1548 

+18 

1558 

1523 

5855 24888 

taw 

1564 

+1.7 

1598 

1564 

2189 16846 

Mw 

1620 

+18 

1625 

1608 

2303 10890 

JM 

1653 

+18 

1655 

1638 

2,779 14838 

AW 

1095 

+15 

1668 

1668 

142 

2730 

TOW 





32805 135,850 

■ potatoes uffe (jo tarem 8 pwtonM) 


Mw 

1908 

_ 

_ 

_ 

_ 

_ 

Apr 

2738 

-158 

7>wn 

2738 

211 

2341 

May 

283JQ 

-158 

— 

- 

- 

— 

Jon 


-158 

- 

_ 


_ 

Ho* 

858 

•- 

- 

- 

_ 

_ 

Total 





211 

2341 

■ FBB8UT taTFOO LTFE (HOlIntex potaQ 


Mr 

on 

+5 

990 

985 

40 

344 

Dac 

1010 

+10 

1010 

1005 

8 

238 

Jan 

KBS 

+10 

- 

_ 

_ 

554 

Apr 

KBS 

- 

1025 

1025 

1 

555 

JM 

MS 

- 

Mb 

90S 

2 

276 

Tatal 

CtaN 

fter 



52 

22B8 

BB 

90S 

962 






PULP AND PAPER 

■ HUB OMLX (US& 24 air Or terag 

Sail Oafs Opaa 

prtea Mange W& Low M tat 
Dac 422625 -480 43335 42600 63 368 

Mar 45280 -250 45675 45280 92 219 

Total 173 629 

FUTURE DATA 


Wool from UaOett & Co 
Marino wool prices rose in primary nw- 
fcflts. canUnufrig a recovery that ta not 
inusual tesontafy in Ausmdta. The eantam 
market indicator rasa by 24 cants to 51S 
cants a kg. With Ovtanwa ahead, tbs 
question is wtramer a basis (a bring astab- 
tahad tar si eventual long-tarm mark* 
upturn, or whether K b a Up beyond 
winch srabMty b tha best to hope far hi 
1BBB. Crossbred wool markets have not so 
far mirrored {tip merino upturn. The h taw 
Zealand market MRanr was qp> by orty 1 
cent to 403 NZ cents n .Kg. ctearanras 
wen good far merinos and croastwdsi 
tndudfao 


ft 


■ cocoa csce (io tawmvtaum 

Dac 1464 +10 1470 1445 6423 12309 

Mw 1509 +12 1512 1494 7.220 36472 

Itey 1935 +9 1536 1525 1810 930B 

Jbl 1561 *6 1560 1857 197 2,700 

Sap 1586 +6 1590 1587 350 3389 

Dig 1618 *8 1617 1617 1 5399 

Total 15,161 75869 

■ COCOA 0COJ) (SBWHmi) 


11 


Prica 

.113639 


OaUy 

■ CORE UFFE (5 tann; Stans) 


Prw. day 
114638 


■ SOTAKAH8 CBT BOOOtti ate; caWMi twteefl 

Her 58075 +130 58180 57200 4345 6260 

Jar 58880 +180 58650 58480 34.196 67332 

Mar 99680 +135 59780 58250 6867 28806 

May 60435 +200 60580 60080 1813 12360 

JM 611.75 +225 61100 00880 2813 17,417 

Am 61200 +380 61100 60980 92 1,111 

Total 51895 10370 

M SOYABEAN OB. CBT (W.OOOte conbflbl 


No* 2040 -85 2115 2025 394 5345 

JM 1873 -52 1725 1065 4329 24360 

Mar 1630 -40 1B70 1624 1322 6710 

Hay 1610 -36 1647 1605 760 2565 

JM 1595 -36 - - - 091 

Sep 1580 -38 - - - 276 

Total 7895 44877 

■ copra v eset (nsm* contain) 

Dac 11335 -235 11535 11280 1034 9818 

Mar 11085 -1.45 11180 11035 1100 13340 

May 11080 -135 111.70 11080 319 5.131 

Jul 11130 -1/40 11250 11280 28 2100 

Sap 11270 -1JS 114.75 11485 46 1,470 

Deo 11275 -135 11260 11260 38 997 

Total 8819 32614 

■ COFFEE (JEXI1 (US censtynunQ 


tar 11 

ComtLddr 

15 Ay Mange 


,9987 


.9614 


■ VMIESUGAB LFFE (50 tram StaaM) 


Dec 

2433 

*93 

2488 

2418 4839 5.720 

Iter 

2443 

+08 

2408 

2418 3851 26180 

■ay 

245.1 

+1.1 

2498 

2420 B84 4352 

AM 

2463 

+18 

2«S 

2438 837 2155 

Od 

2398 

+04 

240.7 

2308 470 2193 

Dac 

3403 

+03 

- 

- - 194 

ToW 




16191 





37,212 

■ SWAB Hi' CSCE (1l28O0fc£ canbflta} 

Mw 

BJ8 

- 

639 

62436787 82877 

May 

845 

— 

647 

683 7.133 16150 

Jul 

646 

+904 

647 

883 4885 15.766 

ore 

659 

*082 

659 

645 1315 11875 

MW 

B80 

+903 

881 

667 681 7854 

May 

880 

*903 

690 

637 210 383 

ToW 




51,198137308 


■ COTTON HYCE BOJOCfca; cantata} 


Dac 

8733 

+630 6780 0680 7810 31879 

■ar 

67.14 

+081 8780 0580 5882 27370 


6784 

- 8730 6680 

B20 14,489 

JM 

6780 

- 6630 67.10 

BIB 19477 

ore 

6885 

- 8780 6780 

5 909 

ratal 


14313 86579 

■ DRAKE JOKE HCE (158D0BIB; camtee} 

Jm 

11930 

*950 11690 11880 

800 13,106 

Mar 

12130 

*OS5 12180 12180 

197 5833 

May 

12385 

*980 12335 12335 

14 1882 

JM 

12489 

♦080 

13 GB5 

ftp 

12585 

+690 12600 12580 

11 78 

Nte 

12&4S 

*920 12433 124.75 

1 233 

TOW 



tins 2180 B 


DATA 

Open Merest and Voluw (Ma shown tar contacts 
banal m GOMEX NYNEX, CBT. WEE, GME. CSCE 
pad K Unde 01 an cue fay h areere. takaae & 
Opn tatsnst nac are hr Ml bated notate. 


INDICES 

■ Bataan gan: 1MM1 = ioq 


tar 12 Itar 11 ua ago year age 

14863 14833 14508 WIM 


U CM Fntrees pass 1967 ■ log 


Kuril tar TO month ego jeer «, 

204.78 20483 - _ 

■ esa Spot (Base: 1970 >> 10 Q) 


aft tear i 


■oa 11 iter 10 

14875 14687 149.78 20080 

LK WftHOUSE STOCKS (tataw) 

-1300 b 

+40 n 

+850 a 

-75 a 

+166 a 

-■300 a 


tatetamihr 

Oftw 

lead 

■dad 

2tac 

Ha 


-30 


b 


524.12 

86640 

<72425 

109,150 

66562 

339775 


[ypjH i^> 


MEAT AND LIVESTOCK 

■ UW 1UTTIE OC rWJOOta; ccnteNa) 

Sail Day* Opan 

Price chnpe turn *ta tat 
64.125 +0.400 64.175 61300 6JE7G 36791 
65375+6125 66400 64850 4852 33325 
66575+9850 68875 66850 1815 20805 
64.475-0825 64800 61975 1.120 11,073 
64300-9150 64300 64800 523 6347 
66775*9100 06800 66800 64 972 

14373 116801 

■ taut HD6S CUE WLOOOta cantata} 

Dec 34300 *9150 34.450 33800 5309 17873 
F* 49950-9225 41300 49700 3313 12334 
Apr 44325*9100 44850 448Z5 651 4869 

Jan 53825+0325 52900 51250 395 2344 

JM 54800*9550 54800 54350 156 1854 

Aog 54850+9475 54850 54.400 65 1,679 

Tatta 9826 41827 

■ POM BBUB CMS (4QQ0Wa; cenfataj 

FetJ 47350+9325 47800 49450 1838 38M 
Mar 46775+0.775 47800 49400 44 424 

May 48825+0325 46500 49100 13 253 

JM <7800-9425 46450 46450 11 51 

Tend 1,120 4862 


LONDON TRADED OPTIONS 

SMha pdee S tone —Ms— — Pah — 


Prw. tey 
9687 
9783 


1967*} LME 

Dec 

Mw 

Dec 

Mgr 

1250 _ 

. 74 

2 

102 

19 

1300 

. 35 

13 

70 

30 

1350 

. 12 

39 

45 

60 

■ COPPER 





(Grate A) LME 

Dec 

Mw 

Dec 

Mar 

<m 

96 

5 

143 

31 

1800 

28 

37 

64 

70 

1700 

3 

'113 

44 

128 

■ C0HBUFTC 

ten 

Mar 

Jte 

Mw 

1850 

68 

73 

43 

S3 

1700 

42 

54 

09 

124 

1750 

25 

40 

102 

ICO 

■ COCOA LFFE 

0« 

MW 

Dec 

Mw 

975 

7 

49 

8 

10 

1000 

1 

34 

27 

20 

1D2S 

1 

23 

51 

42 

■ narcaoKK 

Jan 

Fab 

Jte 

Fab 

isnft 

. 

. 

34 

39 

1250 

82 

. 

_ 

_ 

1W 

50 
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JOTTER PAD 


For solutions to today's crossword call 0891 430060. 
Calls cost 50p a minute. 


CROSSWORD 

NaiS'&tbyA 



ACROSS 

1 The unstable nature of Eve 
ruins Creation (8) 

5 Make alterations only after 
promotion (6) 

10 A vessel the banks rejected 
(5) 

H Help finish a hotel in the 
country (4,1,4) 

12 The games his cattle dis- 
rupted (9) 

■4 5s? 1 good harvest (5) 

14 Cheers for one in the 
motor-raring team (6) 

15 Writes down those against 
collecting rubbish ( 7 ) 

18 Draw Ray demonstrating 
structural connector (3 4) 

20 Hunter finding game with a 
stick (6) 

22 Foreigner starts to irritate 
reporter after question's 
Ignored ($) 

24 Member returns to cover 
schedules in plant (9) 

25 Seasoning on a bit of Ital- 
ian sausage (9) 

2fi Scavenger having a bit of a 
laugh about money (5) 

27 A lemur gives an expres- 
sion of agreement (3-3) 

28 Chinese-style food joints to 
which you said you 
returned (4,4) 

down 

1 Nutcase heartlessly engi- 
neered overthrow (S) 

2 Redhead wearing smooth 
stockings is seen on the 

railway (45) 


3 Say to a Chinaman, “Per- 
haps this Is a mail service" 

(7.8) 

4 Miss Lane interrupts^ 
drunkard, playing sill oow^-' 
his own (?) 

6 Checker on board liner 
shows drawing ability (15) 

7 America has time for con- 
vention (5) 

8 Enid sits relaxed in a good 

_ Btete of order (8) 

9 The harmony Bob found in 
wedlock ($) 

16 Initially, the painter 

a bottom drawer (9) 

17 ratio i he and I constructed 
in Africa (8) 

19 A good shot in Montana 
provides grub (6) 

20 A primitive relic the lion 
damaged (7) 

21 Exhausted by restraining 
mad king (g) 

28 Overweight politician tucks 
into the drink (5) . . 

Solution 9,837 
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LONDON STOCK EXCHANGE 


Gulf fears and profit warnings weaken equities 


FTSE AfcSfcare M* 


jiMBmilf******** 
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MARKET BB*0RT 


By Steve Thompson, 

UK Stock Market Editor 


Increasing nervousness 
about the deteriorating situ* 
ation in Iraq and another 
■worrying series of profits 
warnings brought renewed 
pressure on London's equity 
market yesterday. 

Although there were few 
signs of substantial selling, 
the FTSE 100 Index was 
marked down for much of 
the day. only lifting when 
Wall Street delivered an 
encouraging rally. 

"Given the international 


problems and domestic earn- 
ings worries, it is difficult to 
see the market making 
much progress from here in 
the short term, although a 
rate cut in the US next week, 
however unlikely , would no 
doubt entice the buyers back 
Into global markets,** said 
one salesman. 

Apart from the profit 
warnings, which were con- 
fined to the smaller stocks, 
much of the news from 
blue-chip companies deliv- 
ered yesterday was viewed 
as positive. 

But some dealers began to 
get agitated at the trend In 
currency markets, where 


sterling moved higher ag ain 
yesterday, especially against 
the D-Mark, with the Bank 

Of England’s trade-weighted 

index finishing 0.4 up at 

100.S. 

Footsie kicked off the ses- 
sion 'under light pressure 
and gradually declined dur- 
ing the morning to hit a ses- 
sion low of 5.402.4 before 
picking up to finish the day 

27.fi down at 5,443.0. 

Early trading was given no 
help by Wednesday's poor 
performance from Wall 
Street, which dipped 40 
points, or by a disappointing 
trend on Asian markets 
where Hong Kong fell 2 per 


cent and Tokyo 2-5 per cent 

Unlike the leaders, the sec- 
ond-line stocks finis hed only 
a shade off the day's lowest 
levels, burdened not only by 
the threat of earnings down- 
grades, but also by the cur- 
rency fhctor. 

The FTSE 250 settled 27.6 
down at 4,645.2 after sliding 
33-5 at one point. The small- 
cap stocks were broadly 
lower, but the FTSE Small- 
Cap index held up wen In 
the face of all the profit 
warnings, closing 3.0 down 
at IL065.7. 

Activity in London never 
looked like moving out of 
first gear, as the institutions 


preferred to stand on the 
sidelines, awaiting develop- 
ments in the Middle East. 

Fears that a US strike 
against Iraq is increasingly 
likely unsettled most areas 
of the market but brought 
much needed relief to a 
recently beleaguered oil sec- 
tor, as crude oil prices 
moved ahead. 

Shell, outpaced recently by 
BP. was among the best per- 
formers in the FTSE 100, 
while Enterprise and Lasmo 
were prominent in the FTSE 
250 stocks. 

Of the stocks reporting 
yesterday. Ladbroke pleased 
the market with an upbeat 


third-quarter trading state- 
ment, although profit-takers 
moved to on BT despite top- 
of-the- range numbers from 
the UK’s leading telecoms 
group. 

There was evidence that 
more takeover might 
be returning to the market 
A hard bid emerged for Heri- 
tage Bathrooms, and Wassail 
was unveiled as the buyer of 
a large lump of stock in 
BICC, fiie cables and heavy 
electricals group. 

Turnover at 6pm reached 
814.3m shares, with non- 
FTSE 100 stocks accounting 
for about 53 per cent of that 
figure. 
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Concern 
over Iraq 
lifts oils 


COMPANIES REPORT 


By Peter John, Marten Brice 
and Joel KIbazo 


Shell Transport and British 
Petroleum dominated the 
performance tables yester- 
day as the effect of political 
uncertainty on underlying 
oil prices boosted the shares. 

The uncertainty sprang 
from reports that Iraq’s state 
oil company would halt 
crude oil exports under the 
UN oil-for-food programme if 
independent monitors were 
withdrawn as a result of the 
US military build-up in the 
Gulf. 

Oil contracts only gained 
25 cents a barrel and some 
analysts were sceptical 
about the Iraqi situation's 
impact. 

One world-weary specialist 
said: “I can’t help feeling 
we've been here before. It 
smacks of Grand Old Duke 
of York syndrome." 

John Toalster of SG Secu- 
rities preferred to dwell on 
the latest announcement 
from Shell about restructur- 
ing in Europe, “investors are 
seeing similarities with BP 
In 1992 when corporate 
embarrassment caused by 
asset writedowns and redun- 
dancies resulted in a major 
share price re-rating." he 
said. 

Other analysts said there 


was nothing new in the 
statement and preferred to 
wait until the company out- 
lined its strategy on Decem- 
ber 14. 

Shell rose 11 to 354Vip with 
22m shares traded and BP 
13%p to 899‘/=p on turnover 
of 18m. Elsewhere in the sec- 
tor, Enterprise rose 20 to 
395p and Lasmo 5'/t to i73V*p. 

Zeneca advanced 2S tc 
£22.83 after the company 
announced plans to sell its 
specialities unit, increasing 
its focus on pharmaceuticals 
operations. 

Analysts welcomed the 
sale as a move out of a rela- 
tively low-margin business 
and one that would provide 


a cash injection. The sale 
does not include Zeneca's 
agrochemicals operations, 
still seen as a growth area. 
The businesses are expected 
to fetch around £1.6bn. 

The big Footsie automo- 
tive stocks came under pres- 
sure as their SmallCap 
cousin Haden MacLellan 
said it had seen “a clear 
slowing down in the global 
automotive industry". 

Traders said the news was 
likely to put pressure on 
profit forecasts across the 
automotive sector, where 
some analysts have pencilled 
in growth of 10 per cent. 

One analyst said: “Most 
people believed the automo- 
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five market bad softened 
slightly, but not by much. It 
now looks as if forecasts are 
too high, and people will be 
reassessing their numbers" 

GKN suffered one of the 
worst performances in the 
Footsie, with a fall of 28 to 
655p. while LucasVarity, 
which reached 284p earlier 
this year and suffered in the 
wake of the failed attempt 
by management to move its 
domicile to the US. was 
down 3 at 199p. BRA fell 9 to 
355 V^p. Haden MacLellan lost 
almost 28 per cent or 22'/i to 
50ttp. 

In the rest of the engineer- 
ing sector, TI Group fol- 
lowed the market lower, the 
shares closing 9 off at 344p 
in modest volume. There 
were rumours in the market 
suggesting the company will 
publish a trading statement 
at the end of next week. Spe- 
cialists suggested that, in 
the light of the global eco- 
nomic slowdown and recent 
profit warnings from a num- 
ber of engineering compa- 
nies. TI's statement was 
unlikely to be upbeat. 

The stock has underper- 
formed the market by more 
than 27 per cent since the 
beginning of the year. 
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Strong two-way business 
in Marks and Spencer made 
it the busiest stock of the 
day with turnover soaring to 
28m as directors met to dis- 
cuss the future management 
of the group. The shares 
hardened a penny to 44Bp. 

Media publisher EMI 
Group surrendered 14 V- to 
350p as sentiment was hit by 
a bearish note from Dresd- 
ner Kleinwort Benson. 

The broker downgraded its 
recommendation from 
“hold" to "sell" and said: 
“EMI's problems continue to 
multiply. The world eco- 
nomic crisis has caused two 
profit warnings in Asia and 
Latin America. The US may 
be next" 


Ladbroke gains 

An upbeat trading state- 
ment from gaming and 
hotels company Ladbroke 
Group saw file shares 
advance 6'.i to 231 lip. 

Ladbroke said third- 
quarter profits before tax 
and exceptional items to the 
end of September are well 
ahead of a year earlier. 

Cobham was up 47 l 4 to 
805p after a bullish presenta- 
tion to analysts and fond 
managers. The engineering 
group was reassuring on its 
aerospace business and said 
the printed circuit board 
market seemed to be improv- 
ing. 

BT fell 35 to 6Q3p as the 
company announced encour- 
aging half-year results and a 
7 per cent dividend rise. 
However, analysts said the 


shares had reached a level 
where valuations were 
beg inni ng to appear 
stretched. 

Energis Jumped 42 I A to 
842p on hopes of strong fig- 
ures from fize service pro- 
vider on Tuesday. 

Telewest fell in early trad- 
ing but crept back after the 
company released its 
9-month interim figures, 
closing up a penny at 13Sp. 
Marketing services group 
WPP dipped 11*4 to 320p, 
Warburg Dillon Read mov- 
ing from “buy" to “bold". 

A series of profit warnings 
highlighted the fragility of 
earnings among smaller 
companies in the face of eco- 
nomic slowdown in the UK 
and abroad. 

The market's worst per- 
former was branded goods 
distributor United Overseas, 
which dropped to its lowest 
level since it floated last 
year. The shares fell 40 per 
cent or 18% to 27 f Ap, having 
been I22p earlier this year. 
The company said it bad sac- 
rificed margins to maintain 
sales in the face of a slowing 
retail environment 

The second profit warning 
in. two months from Lamont 
Holdings saw the shares 
down 12V* before recovering 
to dose off 5 at 46p after the 
textiles group Calked of a 
slowing of carpet sales in the 
UK. It also appointed as 
chairman Dermott Simpson, 
who is also chairman of BOO 
Technologies and Phillips 
Auction. Group. 

Bemrose Corporation ech- 
oed the tale of failing retail 
demand as the promotional 
products company said sales 
of calendars and. diaries 
were below expectations in 
the UK and the US. It said 
its security (Hinting business 
was performing satisfacto- 
rily apart from the Russian 
lottery ticket contract. 

Bemrose. announced the 
resignation of the president 
of the US business. The 
shares, which were at 469p 
earlier this year, fell 80 to 
277V4p. 
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Downbeat day offers investors indigestion ^j c j,chases 
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Equity markets In Asia and 
Europe faced a diet of disap- 
pointments yesterday, spiced 
with concerns over the grow- 
ing threat of a US military 
strike on Iraq In response to 
President Saddam Hussein's 
refusal to co-operate with 
arms inspections, writes 
Michael Morgan. 

Wall Street, when it 
opened, gave little immedi- 
ate help. US investors 
adopted a cautious approach 


ahead of next week's Federal 
Reserve policy meeting, con- 
tent to mull over key earn- 
ings reports and forecasts 
for dues to the outlook for 
US Interest rates. 

Late In the European day, 
however, the Dow was 
looking healthier, as were 
the dollar, a safe haven in 
time of international ten- 
sions. and oil prices. 

Tokyo set the downbeat 
tone for Asia as investors 
took the view that the gov- 
ernment's latest plan to 


kick-start its stalled econ- 
omy was too little, too late. 
Renewed worries over Thai- 
land's banking sector sent 
Bangkok sharply lower for a 
second straight day while 
Kuala Lumpur and Singa- 
pore were among the other 
big losers. 

Wall Street's overnight 
weakness and Asia’s woes 
set the scene for Europe. 
Frankfurt was further 
depressed by disappointment 
with some of the day's heavy 
flow of corporate reports 


while in Paris, the motor 
sector was among the big- 
gest losers after MlcheUn, 
the tyremaker, tumbled after 
reporting a foil in third- 
quarter sates. 

By contrast, the oil compa- 
nies had a good day across 
Europe, fuelled by toe rise in 
crude prices. Useful gains 
were booked by Elf and 
Total in Paris and Royal 
Dutch/Sheil In Amsterdam. 

Elsewhere, Stockholm was 
a weak performer, unmoved 
by news that toe Riksbank 


had cut deposit and tending 
rates, which paves toe way 
for a further reduction la the 
repo rate. The key rate was 
last trimmed by 25 basis 
points to 3.85 per cent on 
Novembers. 

Ian Harnett at BT Alex 
Brown offered a word of cau- 
tion on the outlook for Euro- 
pean markets after their 
near 20 per cent rally from 
the October low. Although 
this appeared to have been 
prompted by US and some 
European rate cuts, Mr Har- 


nett believed that currency 
weakness explained more of 
the bounce. 

Sector moves, however, 
suggested that macro-fectors 
played only a modest rote, 
with the big losers from the 
correction now tending the 
performance. 

“We, therefore, remain 
suspicious that this is Just a 
bear-market bounce, rather 
than a bull-market turn,” he 
said. “Only if policy eased in 
the Emu core could the rally 
be sustained.” 
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Gulf tension 
puts damper 
on US shares 


Blue-chip results depress Dax 


EUROPE 


AMERICAS 


Wall Street staged a partial 
recovery from morning lows 
caused by mounting tensions 
between the US and Iraq, but 
the Dow Jones Industrial 
Average was struggling to 
hold on to gains in midday 
trading, writes John Labate 
in New York. 

In early afternoon trading 
the Dow had gained 13438 to 
8,837.20, while the broader 
Standard & Poor's 500 index 
was down 1.79 to 1,119.18. 
The Nasdaq composite index 
was off its lows but 
remained down 2.76 to 
1,659.35. Small-company 
shares slipped as well, send- 
ing the Bussell 2000 index 
down 2.07 to 391.40. 

“Oil and gold stocks are 
the main sectors being 
effected," said Warren 
Epstein, director of trading 
at Richard Rosenblatt & Co. 
in New York. 

Exxon and Chevron shares 
led the Dow higher, with 
Exxon climbing 4 per cent or 
$2g to add Chevron up 
*2?. to $82£. 

Chrysler was higher at 
$47 £ as the stock topped the 
list of most actively traded 
stocks on the New York 
Stock Exchange on their 
final day of trading. From 
Tuesday. Daimler/Chrysler 
shares will trade on the 
NYSE. 

Specialty retailer Gap rase 
S' l to $68“ but K-mart fen 
S’.: to $157'. after each com- 
pany soundly beat analysts’ 
expectations in their quar- 
terly performance results. 
Seattle-based retailer Nords- 
trom shot up 7.3 per cent to 
$33 after Morgan Stanley 
raised its rating. 

EarthWeb, the internet 
services company that 
posted a premium of more 
than 247 per cent on its offer 
price on Wednesday, its first 
day of trading, put in 
another stellar performance, 
gaining 44 per cent or SHE 


to $70£. Other internet 
stocks also rose, including 
Yahoo!, up $4% to $1893-1. 

Research group Gartner 
Group declined more than 14 
per cent or $3K to $18b after 
reporting its quarterly earn- 
ings and on a rating down- 
grade by Morgan Stanley. 

TORONTO climbed 
steadily at midsession. led 
by precious metals and 
financial service companies, 
and the TSE 300 composite 
index rose 52.22 or 0.8 per 
cent to 6,331,50. 

Precious metals companies 
moved up 93.76 or 1.4 per 
cent to 6349.28 while finan- 
cial services concerns 
improved 36.44 or 0.5 per 
cent to 7,52699. 

Shares in Provigo, the 
supermarket company that 
is the subject of a C$l.6bn 
bid, reached a record high 
after its principal share- 
holder said it was in talks 
with other possible buyers. 
The shares rose 20 cents to 
C$15.25. 

SAO PAULO stocks edged 
down in early trading, 
reflecting overnight foils in 
Asian markets and contin- 
ued uncertainties about the 
timing of the International 
Monetary Fund’s loan deal 
for Brazil. 

Hie Bovespa index fell 135 
or 1.7 per cent to 7,628 after 
declining 3 per cent on 
Wednesday. 

MEXICO CITY was weak 
at midsession as traders took 
a cautious line over the 1999 
budget, due to be presented 
to congress today. 

The benchmark IPC i inter 
was 22.88 lower at 499491. 
as further speculation about 
a possibly unsatisfactory 
outcome to the controversial 
S60bn FOhaproa bank bailout 
debate also continued to 
influence the market 

BUENOS AIRES was 
slightly higher in thin mid- 
day trade, with the Merval 
index up 0.15 per cent at 
478-26. 


Disappointment with some 
of the day’s corporate news 
sent FRANKFURT lower 
even as Wall Street made 
concerted efforts to keep its 
head above water. The Xetra 
Dax index finished 59.43 
lower at 494699. 

Deutsche Telekom lost 
72pfg to DM45.28 in heavy 
trade after the company 
unveiled plans to cut tele- 
phone charges from January 
in an escalating price war. 
The former state-owned 
group said it planned to off- 
set the reduction in revenues 
through an improvement in 
its competitive position and 
volume growth, as well as by 
developing other business 
activities. 

Its rival, Mobilcom, lost 
DM8 to DM497 in spite of 
announcing that pre-tax 
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The FTSE Eorotop 300 index fefl 
1.27 or 0.12 per cent to 
1 £77.94. See Euro Mess page. 


Financials lead fall-back 


SOUTH AFRICA 


South African shares lost 
ground led by financials, and 
the overall index fell 94.2 or 
1.6 per cent to 5,727. 

Financials lost 2-7 per 
cent, with Investec down 440 


cents to R194.60 and Nedcor 
losing 300 cents to R116.40. 
Industrials fell 13 per cent 
The gold index gained l 
per cent thanks to firm bul- 
lion. Gold Fields rose 190 
cents to R3390 and Avgold 
rose 4 cents to R235. 


profits rose fivefold in the 
first nine months while sales 
almost quadrupled. 

Among the day’s other cor- 
porate reporters, Veba lost 
DM297 to DMB8-53 after the 
diversified utility disap- 
pointed the market with 
news that full-year net profit 
was likely to fall signifi- 
cantly below the 1997 level. 

RWE eased 85 pfg to 
DM86.15 in spite of improved 
first-quarter net profit 

Engineering group Linde 
was a winner, up DM190 to 
DM9U90, on nine-month fig- 
vires, and plans to raise its 
dividend if its earnings 
improvement was main- 
tained to the end of the year. 

Spec ialise d chemicals 
group SKW Trastberg fell 
DM390 to DM4295 as the 
company warned it was 
questionable that it would 
be able to achieve its 1999 
business goal. 

OSLO edged lower, with 
the Total index closing 897 
or 0.9 per cent down at 
950.51. although investors 
focused on the bidding war 
for Fokus Bank. 

Fokus, which accounted 
for about half of total turn- 
over. jumped NKr&50 or 139 
per cent to NKr72.50 after 
Denmark’s Den Danske 
Bank made a bid at NKr77 
per share. 

Norway's fifth largest 
bank has been targeted by 
Sweden’s Handelsbanken, 
which has made an offer of 
NKr70 per share. Handels- 
banken yesterday said it 
would not raise its bid. 

Fokus’s own plans for a 
merger with Norway's Chris- 


tiania Bank and state-run 
Postbanken, collapsed this 
week in disagreement about 
how much to pay the post 
office, Postbanken’ s partner, 
for the use of its services. 

In Copenhagen, Den 
Danske closed up DKrs to 
DKr88Q. while Hands Isban- 
ken dropped SKrS.50 or 29 
per cent to SKr318.50 in 
Stockholm. 

MILAN recovered from 
opening lows thanks to 
sharp gains in Telecom 
Italia, and the MIbteJ index 
rose 113 or 0.6 per emit to 
20,604. 

Telecom Italia gained L599 
or 5 per cent to L12.415. The 
shares rallied on speculation 
that the ENI chief executive. 
Franco Bemabe, could be 
appointed as the telecom 
group’s chief executive, 
while a European Union rul- 
ing that the licence fees 
charged by the Italian gov- 
ernment were too high also 
supported sentiment 

CIR, the holding company, 
rose L20 or 1.4 per cent to 
Ll,485. Carlo De BenedettL a 
leading shareholder, com- 
mented that the company 
had plenty of liquidity for 
interesting investments. 

MADRID drifted higher 
amid light trading, and the 
general index rose 4.18 or 09 
per cent to 79398. 

Jitters over corporate 
results weighed on share 
prices. Acerinox lost PtalTO 
or 5.4 per cent to Pta3,010 on 
poor nine-month results. 

Iberdrola tell Pta35 to 
Pta2,360 ahead of the post- 
market parntng g announce- 
ment while Telefonica fell 
Pta2Q to Pta.6,320 ahead of 
next week's results. 

AMSTERDAM drew back 
slightly as investors pulled 
away from stocks they per- 
ceived as being vulnerable to 
an economic downturn. The 
AEX index fell 13.63 or L3 
per cent to 1,038.71 on a rela- 
tively quiet day of trading. 

Akzo Nobel, the speciality 
chemicals group, fell FI 2.40 
or 39 per cent to FI 6630. 


Tokyo package fails to impress 


ASIA PACIFIC 


Disappointment at the 
government's latest propos- 
als to stimulate the ailing 
Japanese economy sent 
TOKYO stocks tumbling, 
xr rites Gillian Tftt. 

The Nikkei 215 average fell 
35296 or 2.5 per cent to close 
at the day's low of 14,073.06, 
more than wiping away 
Wednesday’s rise. At its 
best, the index stood at 
14.118.08. 

The Nikkei 300 closed 335 
or 1.6 per cent lower at 
21534. The Topix index of all 
stocks dosed down 15.19 or 
1.4 per cent at 1.08233. In 
Osaka the near-term Decem- 
ber Nikkei index futures 
contract dropped 360 to close 
at 14,120. 

The market decline partly 
reflected the release of the 
ruling Liberal Democratic 
party’s draft Y18,dOQbn stim- 
ulus package. Before the 
release, some traders had 
hoped the package would 
contain new tax cuts. 

In the event there were no 
significantly new elements, 
and economists expressed 
scepticism over whether it 
would have any lasting 
impact on the economy. 

Some blue chips also suf- 
fered sell-offs due to rising 
concern about the recent 
weakness of corporate 
results. Hitachi lost Y16 to 
close at Y661 and Honda 
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Motors lost Y280 at Y4330. 
After the markets closed 
Honda posted a 9.4 per cent 
rise in parent profits in the 
first half of fiscal 1998. 

Bank shares also suffered 
from profit-taking after 
recent rallies: Fuji lost Y27 
to close at Y515, Yasuda 
Trust Y9 to Y140 and volume 
leader Sakuia Y2 to Y 348. 

Volume on the Tokyo 
Stock Exchange was an esti- 
mated 404m, slightly higher 
than Wednesday's level. 
Falls outnumbered gainers 
by 778 Issues to 381, while 
139 were unchanged. 

BANGKOK was hit by con- 
cerns over the financial 
health of banks and the 
country’s biggest oil refiner, 
and the SET index fell 1532 
or 4.3 per cent to 34091. 

A warning by Fitch IBCA, 


the credit-rating agency, 
that most Thai banks fell 
short of provision require- 
ments, depressed sentiment, 
while a six-month debt mor- 
atorium by Thai Oil hit 
investor confidence. 

Banks tumbled 8.6 per 
cent, finance stocks lost 59 
per cent and the property 
sector fell 5.7 per cent. 

SINGAPORE followed 
other regional markets down 
in spite of National Wages 
Council proposals to ait pay. 

The Straits Times index 
ended down 3993 or 39 per 
cent at 1.197.19. More than 
300m shares were traded, 
compared with fewer than 
50m on Wednesday. Urn fall 
reflected an overnight drop 
cm Wall Street and the weak- 
ness of the Singapore dollar. 

The NWCs call for a cut 
in wages of between 5 and 8 
per cent and a reduction in 
employers’ pension contribu- 
tions had been expected. 

KUALA LUMPUR ran Into 
heavy profit-taking, which 
sent the composite index 
down 1535 or 32 per cent to 
460.77. 

Against the trend of 
mostly weaker financials, 
MBf Capital closed 2 emits 
higher at 91 cents on news It 
was in talks with Taiwan’s 
Fubon group far the possible 
sale of a stake in the Malay- 
sian company's MBf Finance 
unit. 

HONG KONG began firm 


but swiftly shifted into 
reverse as investors cashed 
in profits, eyeing a weaker 
Japanese yen and soft 
regional markets. 

The Hang Seng index fin- 
ished 189.14 or 19 per cent 
lower at 9948.18 in turnover 
that eased to HKS89btu 

Index heavyweight HSBC 
Holdings led the market 
lower with a HKJ2.50 decline 
to HKJ17S. 

China plays slipped lower 
in tandem with the rest of 
the market but outperformed I 
blue chips. 

The red-chip China- 
Affiliated Corporations 
Index eased 1 per cent while 
& shares lost 0.7 per cent on 
continuing concerns about 
additional share placements 
after last week’s round of 
placements by red chips. 

First Pacific firmed 35 
cents to HK$3.90 after the 
company said it was in talks 
to buy a stake to Philippine 
Lang Distance Telephone. 

SYDNEY closed margin- 
ally lower as Investors took 
profits. The All Ordinaries 
index fell by 12.4 or 03 per 
cent to 2,70630. 

Some shareholders in 
News Core, the media com- 
pany, decided to cash In 
gains made on Wednesday 
after the Initial public offer- 
ing in New York of the com- 
pany's Fox Entertainment 
Group. News Corp ended 
down 5 cents at A$1135. 
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apparently an worries about 
the cyclicality of its earnings 
growth. 

VNU, the consumer and 
business publisher, shed 
FI 530 or 8 per cent to finish 
on H 6330, reflecting a belief 
in an imminent fall in 
demand for advertising, 
which accounts for about 
FI 13bn of sales. 

Aegon, the insurance 
group, slipped FI L5 or 03 
per cent to FI 183 amid con- 
cerns that its third-quarter 
results, announced today, 
might foil to meet analysts' 
expectations. 

One analyst said the mar- 
ket was pausing after rally- 
ing from the lows of last 
month. The index Hbpw 
25 per cent since it closed at 
82737 on October 8. 

PARIS finished marginally 
higher as volumes picked up 
slightly. The CAC-40 index 
ended 15.49 or 0A per cent 


higher at 3,56093 and the 
total value of stock market 
trades was FFrt2.2bn, in line 
with the daily average for 
October. 

Oil companies prospered 
as the US bolstered its forces 
In the Gulf, where it is pre- 
paring for a possible strike 
against Iraq. Elf Aquitaine 
rose FFr16 or 22 pec cent to 
FFr690. while Total finished 
FFr10 or 13 per cent higher 
at FFr682. 

Companies connected with 
the computer Industry con- 
tinued to benefit from total’s 
recent optimistic statement 
about demand for PCs. ST- 
Microelectronics, the com- 
puter chip manufacturer, 
leapt FFr41 or 1L8 per cent 
to FFr387, while Cap Gemini, 
the software group, closed 
up FFr35 or 4.1 per cent at 
FFr885. 

France Telecom again per- 
formed strongly in the 
run-up to its share place- 
ment later this plin th The 
stock rose FFr1990 or 53 per 
cent to FFr399.70. 

However, traders said the 
Gulf troop buildup had dis- 
couraged some investors 
from entering the market. 
The pad ni yi h»xm held 
back by speculation that the 
US Federal Reserve’s open 
market committee meeting 
on Tuesday might yield a 
decision not to cut interest 
rates. 


Wrflfen and edged by Michael 
Morgan, EraDco Terazono, Pad 
Gregan and Michael Peel 


The best-performing stock 
on the blue-chip SMI has 
only been around for just 
over a month. Swisscom, the 
partially privatised Swiss 
fpTpmms company, has risen 
38 per cent dace it started 
trading on October 5, com- 
pared with a mere 5 per cent 
gain for the SML 

Swisscom’s market debut 
at SFr34G a share came a day 
before the SMI pulled out of 
its late-summer nose-dive. 
While Swiss retail investors 
generally steered clear of the 
issue, there was heavy for- 
eign interest in the shares, 
which were sold at around 
13 tir"* 8 estimated 1999 earn- 
ings. They jumped 10 per 
on their first day and 
are now trading at around 
SFr460, or 16 times next 
year’s earnings. 

The Swisscom issue coin- 
cided with a low point for 
the Swiss financial sector. 
The shares of UBS and 
Credit Suisse, the big two 
ba nka , had shed more than 
Tm if their value in little over 
two months following well- 
publidsed problems in Rus- 
sia. emerging markets and 
hprtgfr funds. 

Since then the Swiss mar- 
ket has rebounded 30 per 
cent and outperformed most 
European markets, partly 
because it had fallen far 
more heavily than any other 
since the SMI peaked at 8,412 
on July 21. But it also 
reflects an increasing aware- 
ness that Switzerland still 
boasts some big stocks with 
considerable defensive 
attractions. 

Nestle, the world's biggest 
food company, has risen by a 
third this year making it the 
second-best SMI performer, 
followed by Bolderbank. the 
cement company - up 25 per 
cent. 

While analysts are down- 
grading engineering groups, 
such as ABB and Sulzer, and 
Swatch, the watchmaker, to 
reflect the slowdown in 
world growth, Roche and 
Novartis, the two big phar- 
maceuticals, account for 40 
per cent of the SMI. and 
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their profits are accelerating. 

Mirko Sangiorgio. head of 
research at Geneva’s Pictet 
&Cie. has cut his forecast 
1999 earnings growth from 
22 per cent to 19 per cent 
Merrill Lynch and BT Ales 
Brown are -forecasting 
around 18 per cent growth. 

Hans w»ifmaim of Bank 
Julius Baer stresses that 
with Swiss interest rates at 
all-time lows, the bond mar- 
ket offers little rival attrac- 
tion. He estimates the mar- 
ket is selling on 16 times 
earnings for 2000. against Its 
long-term average of 179 
times. 

Meanwhile, the merger of 
Ciba Specialty Chemicals 
and Clariant is anoth*7 
reminder of the speed wife 
which corporate Switzerland 
is restructuring. The new 
group is committed to grow- 
ing 50 per cent faster than 
world economic growth and 
wants to please sharehold- 
er. 

However, there remain 
two dark spots on the hori- 
zon - the euro and the US 
dollar. If the Swiss franc 
appreciates sharply against 
either, the chances are slim 
that the SMI can rise by 
another 1,000 points over the 
next year as some analysts 
are predicting. 

Dr Kaufrnann is sticking 
to his SMI forecast of 7300 
by end-1999, but warns: “The 
ice is still very thin." 
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Don’t let a 


few records spoil 


your Christmas 


So here it is . . . whether you’re self 


employed, a drector, a business partner 


or just have man complicated tax affairs 


than most, now’s the time for you to 


work out the tax due, or send all your 


records to your tax adviser. 


Ife must receive your tax return 


plus any balance of tax due by 31 /anuary 


1999, unless we’ve agreed it wifi be paid 


under PAYE. 


Complete everything now and all 


you’ll have to worry about at Christmas 


wifi be where to hang yow stocking. 

for help and advice please contact 
your tax office during business hoars 
or call the Self Assessment helpline on 


0645 000 444 : 


^Revenue 

Self Assessment- a clearer tax system 
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|, Wanted: Superman 


A new report suggests tomorrow's CEOs 
will need to be even more brilliant 




k 


Few research projects are 
guaranteed to make a 
business school academic 
happier than one that tries 
to tease out those qualities 
most desired among chief 
executives. 

These lists of leadership 
traits have been trotted out 
with some regularity in the 
past few years and there can 
be few executives who 
cannot count the qualities 
they are supposed to possess 
on their fingers, usually 
ensuring that words such as 
"vision'' are included In the 
first three or four. 

It was not surprising, 
therefore, to find the "V" 
word high up in a new list 
compiled by London 
Business School for the 
Association of Executive 
Search Consultants.* The 
research looked at chief 
executives and chief 
operating officers in 212 
companies In 15 European 
countries to discover 
whether the characteristics 
of European chief executives 
and companies were 
changing. 

The Euro-executive, it 
seems, will need to be more 
brilliant than ever in future. 


Asked to identify their most 
important traits, the current 
bosses listed managing 
change, vision, ada p t ab ility 
in new situations and 
achieving targets. 

When asked to list the 
quahties needed In their 
successors the list grew even 
bigger, with twice as many 
traits listed as “extremely 
important" including 
international strategic 


The findings focus 
on the needs of 
the company, not 
of the individual 


awareness, ability to . 
motivate cross-border teams, 
sensitivity in different 
cultures and international 
experience. Short of wearing 
their underpants outside 
their trousers, there seems 
little that Is not expected of 
these individuals. 

Yet something was 
missing . Some of the 
headhunters at a meeting of 
the AESC seminar in 


London to discuss the 
results seemed surprised 
that entrepreneurship was 
valued less in successors 
than in the existing 
executives. 

Why should there be 
surprise at such findings? 
Few of the people recruited 
or promoted to run 
European companies can be 
classed as entrepreneurs. 

• Entrepreneurs often 
arouse suspicion among 
potential Investors because 
their ideas tend not to be 
tried and tested and because 
their ambitions demand 
financial risk; 




But there is another 
reason why such qualities 
might not be admired by 
chief executives in their 
successors. People who have 
built companies are hardly 
likely to warm to the idea 
that their successor might 
have alternative plans. Who 
wants to see their life's work 
dismantled and rearranged 
by someone with new ideas? 

How many former chief 
executives, I wonder, look 
back with some sourness 
and frustration at the way 
their company - their legacy 
- has been changed, 
particularly if the verdict of 
the successor is that 
previous policies were 


ill-conceived. No wonder 
some company heads are 
loath to let go of the reins. 

Headhunters do not like to 
admit this -at least not 
within the earshot of clients 
- but the people they place 
In companies are only 
human like the rest of us. 
This kind of research tends 
to portray big company 
executives as almost 
superhuman and the 
executives seem to lap it up. 
The more I see of it the more 
I think that headhunters 
have much to common with 
the tailor of the emperor's 
new clothes. 

Another problem with the 
findings is that they tend to 
be focused on the needs of 
the company rather than the 
needs of the Individuals. The 
best chief executives, says 
the study, are 
internationally mobile. It 
complains that there are too 
few of these people. Could 
this be because chief 
executives want a life like 
the rest of us? 

What is the joy of jetting 
around the world if you 
want to rear a family? Such 
questions, sadly, are treated 

With disdain in man y 

companies. If you aren’t 
prepared to walk over 
broken glass for the job then 
you cant be worth it. 

Such attitudes seemed to 
prevail in thearmy when 
soldiers were not encouraged 
to question orders. Anyone 
who has been moved to 
consider the lessons of the 
first world war on the 80th 
anniversary of the armistice 
might believe that there 
could be no repetition of the 
leadership behaviour that 


valued territorial gain more 
than life. 

If. however, we accept that 
the great war generals were 
not inh uman , but men who 
were focused on a single aim 
- to win the war - we can 
see how a goal, be it 
corporate or military, can 
dominate leadership 
thinking to the exclusion of 
concerns for the welfare of 
the individual. 

Daniel Goleman reminds 
us in his latest book. 

Working With Emotional 
Intelligence, of the draconian 
cost-cutting by Ronald Allen, 
the chief executive of Delta 
Air Lines who was fired last 
year. 

Did Mr Allen display 
open-mindedness or 
sensitivity to different 
cultures when he cut tiLOOO 
jobs, a third of the Delta 
workforce? Apparently not 
Admitting the devastating 
effects of the cost -cutting, 
the callousness of his 
comment “So be it*' smacked 
of some pronouncement of a 
Roman emperor on the 
defeat of his gladiator. 
Employees defiantly wore 
badges bearing his words. 

Sometimes we need 
reminding that there can be 
a gulf between lists of 
expectations and reality. 
Fortunately the LBS 
research did provide some 
areas of light relief at the 
expense, as usual, of UK 
chief executives. 

Not for the first time 
British bosses found 
themselves being criticised 
for their lack of language 
skills. This time, however, 
they really excelled 
themselves. Asked how 


many European languages 
they could speak, several 
said “none". 

“In all honesty they just 
didn't think of English as 
European.” says Maury 
Peiperl, an assistant 
professor at LBS and 
co-author of the study who 

explains the response as a 
"poignant reflection of 
non-integration 

The British chief 
executives spoke an average 
of one and a half languages 
compared to the Swiss, the 
most multilingual of the 
sample, who could speak at 
least three languages. So 
where are all those dynamic 
Swiss bosses of 
multinationals? 

The report did not specify 
the languages spoken by UK 
executives but the half 
language probably refers to 
their growing proficiency in 
Amert can-style management 
jargon where nouns become 
verbs. A stands for amortise, 
Z stands for zero-sum game 
and V can have only one 
meaning. 

As if UK executives were 
not feeling challenged 
enough the report has been 
priced in euros, which is 
jumping the gun somewhat. 
When 1 called the AESC 
office in Brussels and asked 
how much this was in 
sterling they didn't know. 
"Send us a fax." they said. 


'Chief Executives in the New 
Europe: Challenges. 
Shortages . and an Agenda 
for Change, E199. tel 00 32 2 
774 96IZAESC web site, : 
www.aesc.org 


richard.donkin<qJLcom 



WORKING BRIEFS 


More UK 
companies 
oulsource 
personnel 


The extent to which UK 
companies are contracting 
out personnel functions such 
as training, payroll and 
recruitment is revealed in a 
survey by MCG Consulting 
Group, that looks at the 
human resource outsourcing 
policies of 143 businesses, 
each employing more than 
150 people. 

Personnel looks after 
recruitment in just 43 per 
cent of the companies, with 
38 per cent expecting it to 
be undertaken by line 
management, and 1 9 per 
cent having outsourced it 
completely. 

More than half the 
companies have outsourced 
their company car provision 
and 42 per cent have their 
payroll looked after by 
contractors. Personnel 
administered payroll In 39 
per cent of sample, the rest 
left it to the line- 

Training is also a minority 
function for personnel 
departments. Some 41 
companies leave it to 
personnel, 29 per cent say it 
is a line job and 30 per cent 
use outside providers. 

“Companies are reluctant 
to build up their training 
teams only to see them 


dumped during a recession," 
says Derek Bum, a partner 
at MCG. 

The report, which costs 
£495. is designed to help 
companies identify and 
compare the costs and 
added value of inhouse 
personnel management with 
that provided by outside 
specialists. 

Derek Bum 0171 242 36S5 


US job cuts 

Some ideas of the 
transformational changes 
that are occurring in the US 
workforce are emerging in 
regular updates from 
Challenger Gray & 

Christmas, the outplacement 
business which tracks the 
rate of job-cutting in the US. 

After just 10 months, the 
number of job cuts have 
exceeded those made in 
every year of the decade 
except 1991 and 1993. With 
522,987 job cuts recorded to 
the end of October - 
including more than 91,000 
In that month alone - the 
number of job losses in 
1998 may end up exceeding 
the 1993 high Of 615,000. 

Lower job growth, falling 
consumer confidence, 
economic problems in Asia 
and Latin America and 
merger mania are all blamed 
for the increasing fall-out 


John Challenger 001 312 
332 5790 


BANKING AND GENERAL FINANCE 
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Risk Manager 


< in fit fill x 


Excellent Package 
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GE Capital Services is one of the world's largest and most diversified 
financial services companies. A group of 30 highly focused niche businesses. 

based in Europe. With more than 60 years’ experience, one of the 
strongest capital positions worldwide and AAA credit rating, we provide 
puwci ful value added services in equipment management, mid-market 
finance, specialised finance, insurance and fleet financing. 

Fleet Services is a leading fleet financing and cost management company 
with mote titan 900.U0U cars and trucks under lease and service 
management globally. The European operation started in 1992 with the 
acquisition or Avis Fleet Services, and now has offices throughout Europe, 
as well us Nouh America. Australia and Japan. 


Constantly seeking growth and added value. Avis Fleet Services is .seeking to 
employ a Risk Manager who will be responsible for the management of the 
credit underwriting process, for collection process, the establishing of risk 
systems and the monitoring and reporting lor European Headquarters in 
Brussels and the parent companv in the United States. The candidate must be 
comfortable taking foe bushiest forward as a project manager, initiating 
quality internal projects and representing the German company on Pan- 
European issues. Preference wiO be shown m those with experience of asset 
risk management. 

Suitable candidates will have a high level of self motivation, with au 
international mind set and the confidence to work within this driven group. 
Educated to degree level with spoken English and German, individuals must 


demonstrate a minimum of 5 years' relevant experience of risk management, 
ideally in foe leasing business, combined with strong analytical and 
communication skills. 


GE's commitment to personal growth provides a constant process of 
development tailored to individual needs. This position offers an exceptional 
opportunity fora talented and ambitious indhiduai to develop an 
international career within GE’s global environment. 


Interested applicants should post, fox or e+nafl their CV to Simon Connor-Muir 
at Robert Walters Associates, 10 Bedford Street, London WC2E 9HE. 

Fax: (+44) 171 915 8714. E-mail: amon.coiuior-muixvarobertwaIiers.cotn 


For more information please call (+44) 171 915 8851. 




BE Capital 
Avis Fleet Services 


AflaqtwTapportWHtyaDpfnym- 


*Trodemaii: of General Electric Company , (J.&A., which is 
not connected with the English company of a similar name. 
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CORPORATE CREDIT RISK MANAGEMENT 

GERMANY/AUSTRIA 


FRANKFURT 

Our client Is one of the world's | 


EXCELLENT PACKAGE 


, premier tnveamem bonks foBcmiag Its recently completed magee 

The result uf whldi has created a marten kadtoR ocganlsatioa in all product areas covered wirtiin 
unvemciiT bartons. UKfcKJJng corporate finance, fixed Income and equities 

The Cwporaie Cretin Department La Frankfurt Is responsible tor the approval of all 
uatwacwuns fretted in Germany and Anson, for aH produces. Due to the ctureni and expc™d 
(ncrarw ill busmen rofamev. we now need to expand the ream by die addition of a Credit Officer 
an WMxiaic The rob~. vrtfi have lire faOtwrtnB key eesponsibffltJc*: 

Credit Officer 

• anil reipmwMUtv kri designated ponfato of nsn» 


• providing approval and recotnmentfcuioiK Ibr aD transactions relating to the names 

• Uatotag vrW] product and transaction teams in understanding griK-turing and maijaiing emit risk 
Associate 

• c r e dlr roociiortng of a desfgnaicd portfolio 

• re c omm e n ding taifags on aH allocated counterparties 

• msrfruTmg cMent visas far due tfiBpence 

• liaising with the product and transactions I cams 

You will be gfnen the opportunity of having Individual responsibility within the team and are 
Body to possess the faflnwtag skills and experience: 


• a graduate wilh formal credit training and a minimum of two yean' experi en ce for the 
Associate and five years phis for the Credit Officer 

■ a broad exposure and knowledge at tbc different product areas 

• an ability to interact and communkaic effectively at all levels 

If you have the necessary prerequisites please contact Simon Connor- Mnir on 
+ 44 171 ■>]$ 8851. or alternatively send your Curriculum Vitae to Robes'! Wallers Associates. 
10 Bedford Street, London WC2E SHE or (ax details far bis attention on * «4 17] 915 871-L 
E-mail: (hnoacotmoMnaWroliei iwiilttrsxoni tflrb: http-7/ww\rjrobe i t w ait er sxom 
You may aho apply vto http?// caps .cam/Hobert_WalDcr* quoting reference RW225- 



ROBERT WALTERS ASSOCIATES 
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PROJECT FINANCE/ 
INFRASTRUCTURE 


£ Excellent 
London Based 


f 0! - ( v rt!'.cf nlc-rmar-n 


Kirk Hill o. Costn Karvclas 


Devonshire Executive 


0171 67 ‘J > ■ 
'TreOi?i 670 1795 


Our cBem is the project: finance and PFl/lnfratructure division of a major International financial 
Institution. The tfivfsten provides advisory services, sources projects and forms consortia for 
bidding on infrastructure and general projects. Their successM team is now seeking a number 
of talented individuals to join at Manager or Analyst levels. 

Manager 

Responsible for leading coruracr negotiations, writing with joint venture partners and managing 
legal and technical advisors, eandktaces must have experience of legal documentation and be 
aWe to supervise financial modeffin* Possessing strong communication skills, candidates will 
develop an understanding of consortium arrangements and how to manage foe various parties. 
RranoBd/Banldng^ training such as an ACA. MBA or AOB is required Skills in 

. financial modeffing. risk assessment and management along wfch techniques used in project 
financing such as DCE coverage ratios and interest rate hedsng are essential. 

Analyst ■ 

Supporting foe team, candidates wffl (deafly possess a minimum of 1 to 2 years experience in a 
lending or advisorary capacity together with except reporting, modeffing and financial skBb. 
This is an Ideal position for professionals who wish to further develop thtir careers in project 
and infrastructure finance. 


Devonshire executive 


ASSET 

One of Europe^ leading IncematiomJ financial institutions Is seeking senior and junior level soruaurers 
and transactors to join hs London seeu ilisailon team, to enhance ther capability in their development 

SECURITISATION 

of new European business.The team has a RKXevsfU track record n structuring and placing international 
securitisations. 

£ Excellent 

The Rales 

* To develop complex and flexible financial models using data supplied by diems. 

♦ To finance structured transactions m the bond and banking markets. 


London Based 

♦ To prepare presentations to potential dientx 

♦ lb assist fa all aspects of the execution of transactions across different asset types. 


The Skills 


♦ first dass academic badqpound wnh excellent written and oral communication skJfls. 

7c epe v for or.c cl rncse 

♦ The abAty to work effectively within a team environment; as well as autonomously taking responsibly 

cutiitnti.r-.i oapsriuridci 

for the reSabBhy of vwrk done. 

ycur CV 

♦ Wflftigness to travel extensively within the ns^on. 

Deborah Dor. 

♦ fluency In either Spanish or German h preferred for the senior position. 

Crc-nor. 

Cancfidates must have between one to few years' experience Including specific exposure to 

Devonshire Executive 

stxairitisation and/or conduit transactioreLAdvanced financial modeUfog would be deemed preferable as 

i 3 A LTt : ~ rr.Trs 

the positions wW su'd ambitious young capital markets professionals who wish to develop high value f 

Locccr: EC2 2;X 1 

financings 

T_-!c;:: ,0,^:0! 7! 6/0 *700 ' 

Uniquely positioned, this institution provides a perform for dfo activity and tho structure of foe team 

v»tl create opportunities for future career development. 

c- M iV .‘ : ;oivc vs ':iri -ic. - '< 
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International Corporate Finance 


Vice President 


-■V #■*??** 
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A superb opportunity to develop as a transaction advisor by Integrating corporate finance and strategy skffls without sacrificing deal flow or remuneration 


London 


Our client is one of the premier strategic consultancies. With an 
outstanding brand name, a global presence and a blue-chip client 
portfolio, the organisation has earned a reputation for innovation 
and quality of advice. 


£ Excellent 


management. Working with the support of the parent group's 
outstanding global resource base, you would play a significant 
role in building this flourishing franchise. 


A corporate finance affiliate has recently been established within the 
group to advise new and existing clients on merger and acquisition 
transactions, joint ventures, alliances and other restructurings, in a 
world where transactions are increasingly complex, they offer a 
differentiated approach which integrates the strategic, corporate 
finance and organisational elements of a transaction. 


You are likely to be working in the corporate finance 
department of a leading international investment bank and have 
a minimum of five years transaction experience in a developed 
financial market In addition, you will be keen to make a significant 
contribution to the formulation and development of your 
clients' strategies. 


You will join an established team of corporate financiers, 
recruited from the leading US and European investment banks 
and will be involved in transaction origination, structuring and 


You should thrive on Intellectual challenge and be comfortable 
working from first principles in an environment where initiative, 
entrepreneurialism and lateral thinking are both expected 
and rewarded. 


Suitable candidates should possess; 

♦ A first class academic and professional track record. 

♦ Strong commercial awareness and negotiating ability- 

♦ Outstanding written and spoken communication skills. 

♦ International work experience combined with at least one fluent 
European language in addition to English. 

• ♦ A proactive, ambitious and team oriented approach. 

For an initial discussion. In strictest confidence, please ^ . 

contact Jayne Phllpott on 0171 269 1869. Alternatively wnte to her, 
enclosing a foil curriculum vitae, at Michael Page City, 50 Cannon 
Street. London EC4N 6JJ. fax 0171 329 2986 or 
email: jaynephilpott@michaelpage.com 


Michael Page 


Iliu 


CITY 


wwwuntehgapogff-torn. • 


London • New York • parts > Amsterdam • Frankfurt • Milan • Madrid * Hong Kong • Singapore • Sydney 




Fund Management Sales 




London 


£ Competitive 


Treasury Dealer 


31 Is Europe's leading venture capital company, with a network of 28 offices fen Europe and Asia. 31 has a 
portfolio of around 3000 Investments In the UK and more than 250 In Continental Europe. 


London 


£ Competitive 


An exciting position has arisen within the Treasury 
Department to support the Money Market Manager 
and Senior Dealer In the Group's dealing operations. 
As part of a team of 3. you will be responsible for a 
variety of functions including: 


A strong academic background and/or relevant 
professional qualification. 


Our client is the fond management arm of a 
renowned global financial services organisation 
with total assets under management of 
approximately $40 billion. They anticipate further 
rapid and sustained growth of funds under 
management In their innovative range of 
Investment products. As a result, they now seek 
to recruit an additional talented Individual to join 
and expand the sales team. 


Have gained 5-10 years experience of working 
within a leading fund management 
organisation or possibly an investment 
consultancy firm. 


♦ Possess genuine sales skills with a proven 
track record In marketing funds /investment 
products. 


Balance sheet management ensuring that the 
treasury portfolio is property funded and hedged at 
all times. 


♦ An understanding of treasury market products and 
balance sheet management gained from working 
In a treasury department of a large corporation or 
a small investment bank. 


Reporting to the Director of Sales and Client 
Service, key responsibilities will be to: 


Be a strong communicator with honed 
presentation skills and the ability to build 
client relationships. 


Identify and develop business opportunities 
with UK pension fonds. 


Have a sound understanding of investment 
concepts/products - 


♦ Monitoring liquidity and maintaining a record of 
currency positions. Including managed fund 
cash surpluses. 


Strong computer skills with sound knowledge of 
spreadsheets. 


Work within an established sales process to 
build relationships with prospects and 
successfully dose transactions. 


Candidates Mil be high calibre professionals who are 
quick thinking and pro-active and who also possess 
strong communication skills. You will probably be 
able to demonstrate: 


If you have the necessary attributes to succeed in 
this challenging environment please contact Alex 
Cooper at Michael Page City, 50 Cannon Street. 
London EC4N 6JJ quoting reference 465021. 
Telephone 0171 269 1904 or fax 0171 329 2974. 
email: alexcooper@mlchaelpage.com 


♦ Determine an accurate assessment of client 
requirements and deliver tailor-made 
investment products and services. 


The successful candidate will: 


Be a graduate or of graduate calibre. 


This is an outstanding opportunity for highly 
motivated, creative individuals who believe they 
can successfully contribute to the rapid growth of 
this niche business. If you possess the qualities 
sought please contact Sarah Hesse-Hunter on 
0171 269 1883 or write to her at Michael Page 
City, 50 Cannon Street, London EC4N 6JJ. 

Please enclose a full curriculum vitae and quote 

reT 464302. Pax 0171 329 2986. 

email: sarahhessehunter@michaelpage.com 


Michael Page 


CITY 


Michael Page 


CITY 

KjnkhaBkMSBjSom) 


London * New York * Paris • Amsterdam - Frankfurt • Milan * Madrid * Hong Kong • Singapore * Sydney 


London » New Yorit * Paris* Amsterdam 'Yiankfurt* Milan* Madrid* Hong. Kong* Sln^pore* Sydney 


Chief 
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Pm/WtfHOUstfCO PERS 


Opportunities in Milan 


Ow cBent to a loading Itafian imrastnmit Bank, pravklng comprehensive Hnandal advisory, capital raising, sales and trading, 
tbmclal products for mem and sappfiea of capital across the world, ft offers outstamAng career opportunities to MgNy 
Maided professionals. We am toofcfag for three tadMdmb to to based in Mian. SoccessM camSdates wH fata a meritocratic, 
ten oriented mnfromnent committed to bather training, IndMdual devetopmeot and long term career planning. 


Turn visions into value. 


Origination and Syndication Officer 


Shareholder 
Value Services 


Competitive salary packages 
London, Paris, Frankfurt 


In today's global economy, many of the 
world's top performing organisations are 
becoming increasingly aware of the need 
to deliver improved shareholder valise. 

To c o mp e te successfully in capital 
markets, they depend on ihe strategic 
advice of specialists like 
PncewatErhauseCDapei>‘ Shareholder 
Value Services ISVS) team. 


three years' relevant experience in one of 
these areas: 


• Business development for a major 
multi-national, ideally having 
implemented value-based initiatives 


In a small team, part of trie Eurobond trading department, 
the candidate will be responsible tor originating 
transactions wttri ‘frequent highly rated borrower' and to 
have syndication relationship with main market players. 
The candidate is required to haw: 

♦ At least three years experience In a simitar job. 


♦ Contact fist with main International borrowers 
(excluding Italians). 

♦ Quantitative and mathematical adequate skills In pricing 
simple and more complex Issues. 

♦ Strang comprehension of derivatives securities. 

Ref 10062A 


Eurobond Trader 


■ Strategic consulting/investment banking 
with exposure to shareholder value 
projects. 


This team is primarily based m three 
European centres and works dosefy with 
prestigious clients in a broad range of 
market sectors. We're looking for high 
calibre individuals to contribute to our 
continuing growth. 


,Y\\ \V.r,\\t Ui! >110 i l on' 


You'll need TO get to the heart of our 
client's businesses to identify where and 
how they can create shareholder value. 
This will involve project managing a 
variety of high profile assignments 
from strategic portfolio renews and 
executive remuneration programmes, to 
investor relations advice. IMlh an MBA 
or equivalent, you’d have at least 


In addition, you’ll be airicufeZe and 
authoritative with the oedfrRty to work in 
partnership with some of the world's most 
successful businesses up to Board level 
Fluency mat least two European languages 
tinduding English) would be a distinct 
advantage and we an* particularly interested 
m talking to applicants with experience of 
working to Continenbl Europe. 


In the Eurobond trading department, the candidate wiB be 
responstole for trading a nongovernment nondomestic 
bond book. The candidate Is required to haw: 

♦ 2-5 years experience In a similar job other than 
Eurolira trading. 


♦ A good understanding of different credits aid market risks. 

♦ Quantitative and mathematical adequate skills. 

♦ Strang comprehension of derivatives securities 
(including credit derivatives). 


In a very dynamic treasury department the candidate will be 
responsible for setting up the Rapo trading activity on man 
government bonds. Trie candMate Is required to have: 


Repo Trader 


Ref 10062B 


♦ Excellent understanding of different financial and credit 
risks. 


♦ 2-5 years experience to a stoiHarJob position. 


♦ Quantitative and mathematical adequate skills. 

Ref 10062C 


If you led you possess the necessary skills 
and attributes towed in these challenging 
rales, please apply witfi full CV to Debbie 
O’Rourke, PricgwrtohouseCoopen, 

No 1 London Bridge, London SCI 9QL 
Telephone 0171 939 5773. 


For all positions, academic excellence, strong Interpersonal skBIs, fluency in English and to a second Eurooean 

rBquired - lntenMted applicants should send their curriculum vitae and current salaty 
to Granpaoto Atftmo. Michael Page International, Via MeravtgB 3, 20123 Milano. Italy, fax 003902:720 i 
appropriate reference number. Closing date for 27th 




«• *» rut "* » «*«i. v «« or 


PricewaferhouseGoqpers in the UK n a member linn of ni'cewarerhouseCbqpens International limited, a company limited by 
guarantee registered in En&jnd and Wain. 


Michael Page 


INTERNATIONAL 


jAwtralie • China * France - Germany • Hons Kang • Italy • Netherlands • New Zealand * Singapore • Spain • UK * USA 



The Fantastic Corporation has developed the first Broadband Muttinxxfla Broadcast 
system. Based n Zug, wdh subsidiaries in Europe, the USA and Asia, we ere 
aggressively expanding into the Bustoess-to-Buamess market to enhance Global 
Business Communication. Fcr our Marketing Team, we are kxtkaig for: 




A leading packaging company. Jn Europe . with attractive and ambitious corporate 
goals, is looking for ..V 


Investor Relations Coordinator 


Develop and manage functions related to Investor relations for The Fantastic 
Corporation. Responstfifflai include preparing and disclosing quarterly reports to 
private investors and financial co mm unity, respoufing to external inquiries regarding 
performance. Coonfliating distribution of annual reports. 


THE EXECUTIVE ASSISTANT TO THE CEO 


l-'k iVutan .if 5 uMk UHcji Unacul ml icfnica pnq- njin 

thunk' mkitlol Mt it — intWt kMhiua 10 mange m dqumnem 
ipoukusf U tvmj |wrti.<llD DW^aM * 1 * Sna AllUafl -he— — J Ike 
imidiMg iiTCmor inT— » Ml pBpenj pmhlm ■ to: UK. Jt£lW rmeMul. 
UDVUic hi FMt ptrfniml: MSTA iwCMT qubbelui —purd niprtkcr 
■ob L—wJolgt mJ nperioM vf Sub Alrtum mO. otafett cK*W£r OTOi'l 
■epdam. u* amirouKul ijnon MAiae Vantage ladrifiSKn i4S.mli 

Afaun rrrfarv nuiin mtsiiiL nedkat cater pnapata lur nuitjtal 


latOBl.'rf cnluUr- * WU *nfc m artUetfce Vi Mr Gregory a* TO E-q 

tUitaffcao. Bafcthn RGH .IXZ 


We are looking for a higWy motivated sefr-starter who te able to thrive m a fast-paced 
environment. The ideal can (tidate will have the abfBty to work with (Sfferant cukuresand 
meet tight deaOines. 


Strong verbal and oral commuracation sfcBs essential. Sofld undanrfanefing of financial 
reporting required. Background or understanding in nvestor relations or financial 
reporting structures in Europe and US a plus. Bar istas degree in business or 
accounting a plus. This potation is based in Zug, Switzerland. 

We offer The dynamism of a test-growing company with 135 employees, a stimulating 
work environment with growth opportunities, a young and muafcuUural team with more 
than ig nationalities, an IT infras tructure with the latest systems and applications. 
Check out our web site: htWwww.fantasticxom 


K you are ready to join one of the fastest yowing companies, please send cover letter 
and resume to Marcella Risk: 


The Fantastic Corporation. Bahnhatetrasse 12,6301 Zug, Switzerland 


We are a market driven, global, last developing and moving piayer, with oyer $1,2 
billion til turnover. The personal assistant to the Chief Executive prepares specific 
analyses, supports the BreoitiverComnifttee team needs, sorts out priorities 
proposes solutions, maintains day;to .day travei and meeting arrangements! 
communicates with top castorner^Tyestors, analysis, jqumaTists- 

The position requires a business admirtstrafon'efegree, mulfeTBTgual abilities (English, 
German, and a third European |^oage);^ul PC literacy! commitment to success and 
personal flexibility in working houre^s^ionfidQrice and international experience. 

The woric location is Arasterdam. Wa^ package is offered. 

Please, send your -« ASSOCIATES 9 

Place du MoJard CH.1211 Gem/k^^rtaot. DicfiertCesseaoLcom for further 
mfomiation and evaluation. . ^ ■: "i".' 


Substantial cranmlaston 
•Mdafafa to lmfivlduri 
obtaining invntan far N.Y. 
bssod, tow budget fifra by 
aw Nd -wtitotogfammatar. 
totenratarf? Faocto (51 B) 
742-1398 cfrwnta 
taMtoedptaureBQyahooLConi 
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Finanr^ m°- ri ^ eS fi^I ia - teSiC tec ^ noto sy solutions to the financial industry. Trema's flagship product, • 
kit !? 3 ^ y integrated treasury and asset management system. Trema has several finance 

J* * i ,neS ’ US6 ^ ^ ^ Pky ers * n the financial markets, namely banks, corporate 

. *?• ‘ nve ^ent management firms and central banks in Europe, the Middle East, Africa, Asia 

. ™»®nca. Trema's clients include ABB, Aegon, Anglo American Corporation, British 

Aerospace, Electrolux. Ericsson, European Central Bank, a BA Specialty Chemicals, Hoechst, Johnson 
Octrois. South Wncan Reserve Bank, Unilever and Volvo. Founded in 1992, Trema has an 

andZurlch ***" ° f ^ V ° and haS offices ln Helsin,d ’ Johannesburg; Sophia Antipolis. Stockholm 

^ * U ^J! , c °“P* e years, Trema has become the benchmark provider in Europe of strategic solutions to the 
nandai inp^try Currently, we are experiencing a considerable Increase in demand for our solutions, especially 
,R *!Lr SA ’ ernerging maricets and Asia. To meet this demand and to establish a prominent position in these 
markets, we are now transforming Trema into a global organization. Fundamental to this is the creation of an 
Executive board, responsible for building a wortdwide structure for Trema In the next millennium. For this team 
we are now seeking an 

Executive Director 

Worldwide Sales 


As a member of Trema's Executive Board you have the overall responsibility for the Group's sales. Reporting 
directly to the CEO, you are in charge of building the global sales team as well as setting up the structure of 
regional Trema sales organizations, e.g. in the USA. In addition to supervising the direct sales force, you are 
responsible for establishing attemathre distribution channels -in co-operation with local partners in selected 
regions. 

Qualified candidates will have both an academic degree and extensive experience in high-level sales/marketing of 
IT solutions in an international environment Experience Tri the financial Industry fs regarded as an asset 
Excellent interpersonal skills and a willingness to travel are essential. Initially; you will be based in one of our 
European offices, but relocation at a future date may be necessary, 

An entrepreneurial spirit and a proven track record in building result-oriented teams are essential. You will work 
in dose 'co-operation with other members of the Executive board to build the Trema organization of the next 
millennium. 


We Offer 


An excellent opportunity to work in the frontline of technology and financial -robins, demanding ih^i^^pl 
assignments, and a bonus-based compensation package reflecting the skills arid experience of the suc$£Stidy. 
candidate. ' 

v » JQlV* ■ v. - ' - 

How to Apply 

Either send a short informal resume by e-mail to: recruitme 
or post your application to the address below. 

The deadline for applications is 30 November, 1998. 


Trema Group 
Ms. Meivi Humppi 

1300 Route des Cretes, Part de Sophia-Antipofis 
F-06560 Nfelbonne FRANCE 
For more information, please contact 
Ms. Mervi Humppi teL +33-4-9238 8100 
(09:00-18:00 CET, 16 November and 23 November on 
or visit our website at http^/www trerna.com 
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Private Client Portfolio 
Manager 


City 


To apply, please send your 
full CV, stating salary and 
quoting reference number 
FS20O533FTto: 
Nonman Broadbent 
Financial Services Practice 
21-26 Garik* Hi 
London EC4V2BX 
Tel: 0171 3791070 
Fax: 0171 489 0696 
Emai fsp@rix.co.uk 


CAZENOVE 

FUND MANAGEMENT LIMITED 


Cazenove Fund Management is a wholly owned subsidiary of 
Cazenove & Co and manages over £10bn on behalf of pension 
funds, charities and private clients. As a result of the continued 
growth and development of its fund management business, the 
firm now seeks to recruit a talented portfolio manager to fain the 
private cfient department. 

working as part of a highly professional team deafing cfirectfy with 
private clients, the successful candidate wll develop and manage 
cfiert portfolios on a discratio na ry basis. Provkfing a broad range 
of investment services to clients, he or she wiB also be involved In 
the Investment process and ma rketing whilst budding strong client 
relationships and ensuring a consistently high level of service. 

Ideal candidates will be professionally qualified private client 
portfolio managers of graduate calibre with several years' 
experience of managing client funds. Preferably from a 
stockbroking, private banking or fund management background, 
candidates win be self-motivated team players with excellent 
interpersonal and presentation skills and the stature and 
presence to wsi the confidence of high net worth clients. 


Chief Executive Officer 


M&A Exec ut ives and Managers 
£40 - 100,000 + Bonus 

Onr cfient; & league-table- topping European home is looking to 
mwijiiHi its position farther after ■ fangdy m wfitfti i year in 
Corporate Finance. It operates ■ genuinely meritocratic 
structure and is wdJ placed to resist market rumblings of 
disquiet 

lx is seeking outstanding candidates wbo most possess die 
following: 

• An established record of M&A from a quality investment 
bank 

• A superb educational background (a professional 
qualification ACA/LLB/MBA advantageous) 

This role will add value to your CV with branding, and add 
mmactiptn to your ^*«| list. 

Contact Amanda Lota. 

Corporate Finance - TMT l FIG 
£35 - 100,000 + Bonus 

This rapidly expanding investment house, with a global 
presence, seeks experienced corporate finan ciers at both junior 
and senior levels. 

To be considered for tint demanding role, you mux! have: 

• A 1 least 18 months M&A experience from an investment 
bank 

• A proven track record of successful transactions 
A Outstanding ^«4gmia« 

Thr* role offers unprecedented exposure to aO sages of 
numerous deals, and excellent rewards, both financial and in 
terms of career development and progression. 

Contact Kathryn Thornton. 

16 - 18 New Bridge Street} London EC4V 6HU 
TeL- 0171 583 0073 Fax: 0171 353 3908 


Risk Analysis - Credit and Market 
£28 - 50,000 + Bonus 

In both of these positions there is the chance to work for a top 
tier investment bank in the dynamic and challenging area of 
risk. Our client requires: 

m A minimum 2.1 or above from a top university in 
marhs/economics or other numerate degree 

• Over 1 years direct experience in either credit or market risk 
wi thin banking 

• Knowledge of vanilla products, exotic products desirable, 
and up-to-date methodologies 

To join a genuinely forward dunking, market-leading group call 
today. 

Contact Lae Humphrey. 

EquiiyICredit Derivative Quants 
£50 - 100,000 + Bonus 

Our clients, two major European houses are currently moving 
from strength to strength in today's volatile market place. As 
such they are enjoying healthy and rapid expansion in the above 
areas and need excellent, bonus-focused candidates who are 
motivated to betrer themselves, and the organisation they are m- 
To qualify, you will need tire following - . 

• PhD: Matfas/Phyrics/Stats 

• 1-2 years experience as a Front Office quant 

• E xcelle nt self s ufficient IT skills, ie. C, C++ 

Do not hesitate, these are exciting, well rewarded positions that 
will be filled soon! 

Contact Alex. Babic. 

BADENOCH 8. CLARK 

recruitment specialists 


Asset 

Management 


Melbourne 


Highly attr a ctive 

remuneration 

package 


Our client is the Investment advisory and asset management arm of one of the world’s largest 
banking and ffewndal services organisations. Operating globally, the Group provides a wide 
range aUnvestmant services to institutional; retail and private investors and manages US . 
$1 OObn. As a result of our cfientti continuous growth and development, this exciting role has 
arisen and created the need to recruit the Chief Executive Officer for the Australian operation. 
Your objectives w8t be to: 

• Develop and implement the Group's strategic direction locally 

- Ensure cSsctpUned and effective operations and technology performances 

• Strengthen the strategic partnership with other Group companies further 

• Ensure the financial Integrity of the region within the context of Group poficy 

Ybu wiB be an inspirational manager with 5-8 years' experience in a similar role in the 
Financiet Services sector. A prior experience of the Austrafian market would be desirable. 

Your presence aid interpersonal sklis will give you instant credibility and wffl aflow you 
to make a significant contribution to the groups overaU success. You will benefit from 
a stimulating e n vironment in which personal contribution is highly valued and rewarded 
by excellent opportunities for further career progression. 

Interested candidates should write with fufl CV, quoting current rewards package 
to Petra nicknwyer, Financial Services & City Practice, Hoggett Bowers, 28 Essex Street, 
London WC2R-3AT, Teh 0171 970 9600. Rue 0171 3S3 6924, quoting reft LPFV20222/FT. 


Hoggett 

Bowers 


Executive Search 
and Selection 




DnBROCMRSnX 
Part of tt»PSD Group 


Product Manager, Group Investment Services 

Leading International Private Bank 
Newly created role unth global remit 



Bank Julius Bar (Deutschland) AG 
Is an investment bank specialised 
in brokerage for national and 
International institutions. Wo we 
looking for a highly motivated 
individual who would Bka to par- 
tldpsto in a Pan-European sales 
loam as a 



Sales Person 

for German Equities 

to U.K. Institutions 


Preferred candidates possess previous experience in German equity sales 10 U.K. 
accounts, however a background in European equities is welcome. Also important 
are analytical capabilities coupled with research skills. Interested candidates should 
be fluent in English and German and work well within a team. 

We can offer interaction with a highly motivated team, a competitive compensation 
package and an attractive and challenging job based in either Frankfurt or London. 

Please send your resume to: Bank Julius Bar (Deutschland) AG, attn. Human Resources. 
P.0. Bok 15 01 52, D-60061 Frankfurt am Main, Germany. For further details please 
call Tel. +49/60-7 56 96-2 05. Ail correspondence will be treated in strictest 
confidence. 


Julius Bar 


London 

Our client is the international private banking arm of 
a major European financial senrkxs IW TO* 
substantial office network around the globe, the bank 
offers a broad spectrum of services ami advice m 
respect of personal wealth management. Its success rs 
founded on a fits rate reputation far service and 
mdependent professional advice of the highest quality. 

following, a comprehensive strategic review of the 
investment function, innovative “ 


investment Junction. mxiov«rra 
products and processes have been established to deliver 
conststendy superior investment performance to charts. 
A Product Management Group has been set ty which 
proactively identifies and assesses third party 
C2mne products, anti the appomwe will have 
J^SaTresponsibUity far mutual f™dsacross all 

St relationship manages mtenaUy. whdn 
Soph* commercial retawnships and n ym ang 
investment managers. Keeping abnaa of 
developments wirhm the market place will sro be ey- 



Competmve Package 

Candidates must have a good understanding of-mutual 
funds across a broad range of asset classes. They will 
have several years' relevant experience gained in a 
performance measurement consultancy, an 
international private batik, an IFA or other private 
client investment organisation. Familiarity with 
Micropal and other external data sources would be 
advantageous. Candidates will have well developed 
communication skills, enthusiasm, initiative and strong 
analytical skilk. An enquiring mind and a team oriented 
style will also be essential. 

This is a unique' opportunity to make a significant 
contribution within' a leading international private 
bank which offers excellent career opportunities. 

Please send a fitU CV in confidence to GKR at the 
address bdou>, quoting reference number ySiojL 
oh both later and envelope, and including details of 

current reauaurotiott. 


Qacensbeny House, 3 Old Bnrimgton Sara, 
London W1X1LA. 

Teh 0171 534 0078. Fas 0171 534 0001. 
C-maiL- kmdon^gkrgrooproom 


Six figure compensation 
expatriate package 


Major Bank 


Arabian Guff 


Treasurer 


Influential managerial role for an experienced treasurer to join this well-established 
international financial institution. The bank is highly profitable, well-capitalised, 
conservatively managed and maintains a comprehensive branch network in its local 
market where it enjoys a premier position. This is an outstanding opportunity to play a 
key role in the expansion of the bankh commercial and retail banking activities. 


THE ROLE 

■ Oversee the bank's treasury operations 
which are customer-driven rather than 
proprietary. 

■ Oversee management of substantial 
securities investment portfolio. 

■ Manage a staff of trading specialists 
(money, FX, bonds) with margin trading 
playing an important role. 


THE QUALIFICATIONS 

■ Fluent in English and a leader wrth 
unquestionable integrity. 

■ Solid background in treasury with several 
years' experience at major financial 
institutions. 

■ international orientation, sensitivity to 
multicultural environment, affinity to 
Gulf Region a distinct advantage. 


Tub 0171 298 3333 
Fax: 0171 298 3388 


Selector Euro pe 

Spencer Stuart 


Ptefts* reply with full details to: 
Maoar Europe. Rtf. UVB»-i, 
18 Connaught Place. 

London W3 2£D 
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Credit and Risk Manager - German markets 


Hast'd I W--.S l London 


Substantial Salary Plus Benefits & Relocation Assistance 


GE Capital ic one or the world's brgest and rkhi sucresrful financial smicM companies 
- * inihr dynamic organisation within General Electrics $90. K billion global enterprise. 

European Equipment Finance (EEFl is one of GE CapiLaTs highly profitable, niche 
busiiuws. Our mission is to provide finance and lease facilities to businesses 
throughout Europe requiring anen ranging from ufErc equipment to corporate aircraft 
and w h>nr doubled in sac in liic last vear by organic and acquisitive growth in key 
markets. We are now looking to recruit a talented Credit and Risk Manager to pkn a 
pivotal role in the organisation. 

Part of (he European corporate (cam based at our Hc 3 dq 11 . 1 rb.-r> in Wen. London, you 
intt report to lltc Senior Credit Director. Thi* is a highly autonomous role in which von 
will underwrite European transactions, primarily submitted From our German business. 
Vnu will provide active support to the country's Credit and Risk Management teams, 
educating and cuaching them in order to enhance existing skills and know ledge. In 
addition, you will work directly with our 'Special Markets Group' underwriting and 
advising on die structure of large, complex asset based uunsactionv 1 


Fluent in German and English, you will need at least seven years’ credit and risk 
management experience gained in international corporate banking or leasing, ideaDv 
with extensive knowledge of the German commercial market. %u should be expert in 
the analysis and int erpr etation of financial information and be able to appK' this . . 
expertise to the wider issues connected with such complex transactions. To succeed you 
will need a flexihle approach together with an international mindset and excellent 
communication skills. \bu should be capable of remaining productive under pressure in 
a constantly evolving environment where credibility is critical to your success. 

Thh is an exciting and challenging opportunity where you will find cnorihous icbpeuT- 
progress your earner within a truly global organisation. To appfjtplcase write in ErigMi , 
(indicating your current salary) to Ruth Almond or Sandra BohleatCSA. Management 
Consultants. Century House. Priestley Road. Basingstoke. Hants R£324 9RA, England.- 
Tel: (+44) 1256 818811. Alternatively, hx them on (+44) 1256 3566S*or vaXmall at 
sandra_bohle@ca.co.uk 


CLIENT MANAGEMENT, 
equity aishd Investment banking 

WesiLB Pamnurt: « Equiiy/Investment Banking 
Westdeotsche Undesbank Girozentrate. {WestLB) Group, a leading 
European banking institution and one of the largest m Canned, 
some DM600 billion of group assets and current ratings of: Moody s 

Aal, Standard & Poore AA+ and IBCA AAA. 

We are seeking to ireruil a Director of Equity Client Management, 
reporting to the Global Head of Equity Sales, to be responsible for 
a«oam management support, mariadns coordinate and mfomaoon < 
manage ment 

The role will involve the coordination of global equity marketing 
activities, encompassing delivery of equity services and products. The. 
candidate will also be responsible for the generation of market 
intelligence and client information and ensuring dad flow into the 
global client management system and dissemination to product 
functions and equity management 

ranrirrinres must have a proven track record in global equity sales 
distribution. They should also be fluent in English, German and at least 
one other European language. 

Competitive packages including bonus and full benefits are available 
for the successful candidate. 



GE Capital 

European Equipment Finance 


An equal opportunity employer 


*Trodemark of Grrurai Electric Company. V.TLA., . 
which is not connected with the English c om p an y of a . 


Please send CV with salary details to: 

Diane Tissera. Personnel Manager. 

WestLB Paomure, 

New Broad Street House. 

35 New Braod Street. 

London ec 2 m isq ly WestLB Pan m ure 



Emerging Markets Equity Fund Manager 


Based in Hong Kong Special Administrative Region (SAR). Competitive Package. 


HSBC Asset Management is the global investment advisory and fund management business of the HSBC Group, one of the 
world's largest banking and financial services organisations. 

Reporting directly to the Chief Investment Officer, Asia-Pacific, you will play an integral role in the asset allocation and 
stock selection process with the objective of improving performance as well as successfully formulating and implementing sound 
investment policies. You will support business development and marketing activities working closely with other investment 
professionals to ensure the growth of new business. Candidates will be experienced equity fund managers with ideally 3-5 years' 
Asian markets experience and 7-8 years m the fund management industry You will be motivated by change and will be currently 
based in, or have a desire to relocate to. Hong Kong SAR. You will be highly analytical and take a professional approach to 
managing portfolios, processes and people, thriving on working in a team environment that demands excellent interpersonal and 
communication skills. With a performance dnven approach, you will be committed to developing yourself and our business. 

Interested candidates should write with full CV. quoting your current remuneration package, to Susie Babani. Human 
Resources. 6 Bevis Marks. London EC3A 70P. fax +44 171 336 5775 or e-mailr recruitment@hsbcam.com. 


<z> 

HSBC Asset Management 


-KS8C Grasp 


W grid Cl a s s Performers 




Sales Directors, Relationship 
Managers and Service Officers 
for Off-shore Financial Services, 


-v*-' 3MA 


Yh-:.?4fiL W-flW! 
-tr-" fijjKr 

— F- A 


London, Geneva, Lugano. 


. . «****£« 

m .j. jc&mm 


SECURITIES INSTITUTE RESULTS 1998 


Our client, a division of one of the 
world's leading financial services 
companies, provides a full range of 
off-shore investment solutions to 
medium to high net worth individuals 
from primarily Europe, Middle East and 
Africa. Due to expansion, several new 
opportunities have arisen for Sales 
Directors, Relationship Managers 
and Service Officers. 


Relationship Managers. 

London, Geneva, Lugano 

Up to £50.000/Sfr1 50,000 +• bonus 


SECURITIES m INSTITUTE 


Sales Directors, 

London and Geneva 
Six figure package 


Supported by a Service Officer, you will be 
given a portfolio of clients which you will 
be expected to grow signilicandy. You will 
have a minim um of five years’ investment 
sales experience with a proven track record 
as a client advisor in one of the following 
market places: Middle East, Greece. Spain, 
Germany, France, UK and Latin America. 
Fluency in English and die appropriate 
language of die market place is essential. 


hull 






SECURITIES INSTITUTE 
1998 PRIZE WINNERS 
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You will be responsible for devising and 
■ implementing a sales strategy to achieve 
significant sales growth for an off-shore 
centre through a team of Relationship 
Managers. In addition to 10 years of 
investment sales experience gained in a 
world-class consumer financial services 
organisation, you will have a proven track 
record in sales, leadership, excellent - 
interpersonal skills and a strong sales and 
customer service orientation. 


Service Officers; 

London, Geneva, Lugano 

Up to €30,000/Sfr9 5,000+ bonus 


K W«| 

t: 1 


■'■y'i IwPtaiSw 
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Reporting to a Relationship Manager, you 
will be providing the full range of service 
and support to medium to high net worth 
individuals from Europe, Middle East and 
Africa. Fluency in English and either a 
European language or Arabic, together with 
excellent int er pe rso nal skills and a strong 






'-vh.tJjriiirtti -."'it’ 




customer service orientation is essential. 
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To apply, please send your CV with current 
salary details, stating preferred location 
and tiie position you are applying for, to 
Melanie Smith, PRL 29 Uidgate Hill, 
London EC4M 7NH. Fax 0171 919 9294. 
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The FT can help 


Nyenburgh Beheer B.V. 




vou reach 


additional business 


member of the Amsterdam Exchanges, is a young, independent and 
growing Dutch securities broker and asset manager. Our growth is 
contingent on the thorough and professional research upon which we base 
our service for our clients. 


9 your E 


xpertMte* WM 


readers in France. 


Our link, with tile 


French business 


To help drive this planned growth we are looking for new colleagues in our 
department 


newspaper, Les 
Echos, gives you a 


Institutional Sales Europe 


unique recruitment 


advertising 


opportunity to 


to be based at our headoffice located in the heart of Amsterdam. He/she will 
be responsible for developing sales of Dutch securities in other European 
countries. 
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capitalise on the 


FTs European 
readership and to 
Anther target the 
French business 


The ideal candidate is probably a native of his/her country of specialisation 
or at least thoroughly familiar with all the specifics to a degree far beyond 
merely speaking the language. He/she knows and has worked with the 
relevant people, understands the culture and etiquette and is able to. 
generate important institutional business. . " 
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, Relationship 
Service Officer 
financial Service 3 



ICE SECURITIES LIMITED 

Equity Sales - Turkey 

for specialising in Central and Eastern European markets (stocking 

lor an equity sales person to increase its market presence in Turkey. 

ememin^ : ^fIv l t Can ? < 5. te J*® have 81 ,e8st ^ y rars ' sales experience of 
wnerging market product sales with a reputable investment house, a proven sates 

record, and be SFA or equivalent registered. AH candidates must possess 

S ^^Lnta 3 r men En9,iSh ' a " d k "° Wled9e ° f “ y Europaa " la " 9l,a9es 

Corporate Finance Emerging Europe 

Thegroup * S l0Okin9 for an ind,viciua ' to augment the current Corporate Finance 

rani,ldate ^ have 31 'east two years’ experience of the emerging 
market IPO/M&A/prtvate placement product areas with a reputable investment 
house, a proven expertise, and be SFA or equivalent registered. All candidates 
must possess excellent spoken and written English, and knowledge of any 
European languages is essential. 

Both positions are based in London and offer the opportunity of working in an 
exciting environ merit as part of a rapidly growing group of companies with offices 
in London, the USA, Switzerland and Turkey. 

To appfy, please write in complete confidence enclosing a detailed curriculum vitae 
to the address below. Agencies need not apply. 

ICE Securities Limited 
20 Abchurch Lane, London EC4N 7BB, UK 


Vice President - Sales (South East Asia) 

London Based BankBOStOJl 


BanfcBoston Global FX is currently engaged on a dynamic programme of growth h its domestic and 
international operations. That Is why we are currently looking to appoint someone with the experience, 
initiative and ambition to play a valuable part in our developing strategies. 

The successful candidate will possess the following skils/knowledge: 

At least 4 years’ relevant iidustry experience with a recognised institution possessing a proven track record 
and portfolio of existing contacts in the S.E A FX markets. Fluency in Mandarirv'Cantonese w# be essential. 
A high level of Engfish communication skills, both verbal and written util also be required 

In this challenging rote you w9 be expected to liaise with the global branch network and clients providing 
unique global solutions. You must be able to establish and maintain both existing and prospective (Sent 
relationships offering thorough knowledge of regional and/or local markets. 

A prerequisite for this position is strong computer and mathematical skits and ideally a university degree. 

An attractive salary package is offered with fun banking benefits. Interested candidates should write with a 
CV indicating their current remuneration and a daytime telephone number to: Jennie Thom-Davis, 
Director-Human Resources, BankBoston, 39 Victoria Street. London. SW1H OED. 


Gollyhott Trading 

A number of exceptional opportunities have arisen to join a small dynamic 
>n commodity trading house. Candidates should be highly motivated team players with 
<*strong analytical and communication skills backed by outstanding academic and 
personal records. For all positions, applicants must have a Masters degree or post- 
graduate qualification. 

The candidates will undertake fundamental research into global currency/bond 
markets and commodity markets (softs/metals/eneigies). As well as having strong 
quantitative and economic skills, including knowledge of econometric and statistical 
packages, the individuals must be well-read and have a genuine interest in macro- 
economics. world affairs and financial markets. They should be able to handle and 
disseminate information, study complex issues and come out with clear proposals for 
traders. In addition, they will develop and maintain trading systems and economic 
models. . . 

Positions are also open for individuals to work on the trading desk. One of these will 
have a strong computer-science background, be proficient in at least one 
programming language and help develop trading ideas and systems. The ideal 
candidates will have a sound knowledge of economics and finance, and have the 
desire to apply their knowledge to the futures and options market Personality and 
character is as important as the degree studied with applicants thriving in a 
competitive and dynamic environment 
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Exciting career opportunities open up when EATON 
estabfishes. its new European Headquarters at 
the Gateway to Europe, Amsterdam. If you are a 
pro f e ssi onal In the ansa of Finance you are now 
challenged to contribute to our corporate growth 
qoai. A goal as ambitious as feasible! 

Internal Auditor 

The primary responsfeOty of this role Is to 
ensure that operating unite are perform teg 
efficiently and In accordance with Eaton guideli- 
nes. To achieve this you wH review processes 
and recommend Improvements whilst ensuring 
that they are implemented and acBwred to. You 
will also be involved in a variety of ad hoe pro- 
jects. To succeed in this rote, you wffl have at 
least 3 years' experience in internal or exter- 
nal auditing within a multinational, blue chip 
environment You win also possess a real desire 
to add value to the business and the abfiity to 
take fufl advantage of the challenges this 
International opportunity has to offer: This role 
involves an etement of worldwide traveL 

Financial Analyst 

Within this rote you wfll provide statutory and 
financial management In fo r ma t i on to support 


The Peace Technology Fund 

Chief Executive Officer 

The Peace Technology Fund fPTF) has been initialed by 
the Peres Peace Center for Peace, and tbe International 
Finance Corporation (IFCl for investments in Palestinian 
projects that meet the business objective?, of the Fund. 
The first dosing look place at US560M. The funds were 
raised from bob the Palestinian and Israeli business 
sectors as weQ as dre ITC. 

The Fund will encourage joint ventures between 
Palestinian companies' "land International and Israeli 
companies and nil) preside a vehicle for investors to 
take advantage of the growing Palestinian economy at 
ihe earliest stage. 

The management company of the Fund, comprised of 
Palestinian A Israeli investment groups together with the 
IFC. art seeking a Chief Executive who can successfully 
manage the Management Company. Hc/She will report 
to the Board of Directors or the Management Company. 
The ideal candidate will have 

• An advanced degree in Business Admimstrai ion. 

- Over 10 years experience in private sector 
development. 

• Strong management skills with a proven track record 
of success in private equity investments. 

• First Class people management and communication 
skills. 

• Political understanding of the region. 

The ideal candidate will be asked to relocate to the region. 
The office of tbs Management Company is in Ramollab. 

If your background, experience and competencies match 
tin; given specifications, please send us your application 
fetter and detailed CV giving full career details including 
curent salary m: 

international Capital Advisor. tfCAt 
POB1167 
Ramallah 

Fax; 97T-2.^>SS75: 

cr 

Evergreen Management 
9t) Rothschild Btvd_ Jd Aviv 65Z24 
Fax: 972-3-71(8210 
email: OneenKut&evergrcenxnjJ 
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the European Hood quarters and operating units 
throughout the Netherlands. This vrtfl include 
an extensive range of financial responsabitties 
together with varied ad hoc projects. The suc- 
cessful candidate will tuxvo at least 3 years' 
experience gained within an Inter nati o na l 
financial reporting environment and knowledge 
of the Dutch accoun ti ng system as well as 
US GAAP. 

Information & orientation 
Information is also available on the special EATON 
page of the website of FSS fwww. fss.co.uk/uaton), 
Eaton’s consultants In rectuttment, search & 
selection, who wiS be handling the first contacts. 


X* 


For more specific In f orma ti on you may contact 
Richard Morris at FSS in London, phone 
00 44 1753 621666. Send your written appfica- 
tion - with c.v. - in English to Richard Morris, 
FSS Group, Paragon House. 102 High Street, 
Eton. Berkshire SL4 BAF UK. 


Raiffeisen KapilaUalage GmbH, a who Uy-o wnrd 
subsidiary of tire Raiffeisen Banking Group, is treking a 


Fund Manager 

to support the Globed Fbcod Income team. 

Raiffeisen KAG is Austria's premier Investment Management Company with its 
headquarter* in Vienna. We are market leader in terms of total volume of 
funds under management and stand for high product and service quality. Our 
relations with the institutional investor base are particularly strong. 

Your responsibilities will include management of global fixed income funds, 
development of investment strategies and active parti equation in the team's 
asset allocation decisions. 

Candidates should have several years experience in global fixed income 
markets (e_g, as fund manager or fixed income analyst) and be able to work 
successfully as part of a team. A university degree, preferably in economics, 
strong analytical skills as well as excellent spoken and written German are 
required. 

We offer attractive conditions or employment and a safe, yet young and dynamic 
work environment. 

Please send your fall CV in German with covering letter (stating salary 
requirement and dale of availability) to Mrs. Kellner, Raiffeisen Kapilalanlage 
GmbH. A- 1030 Wien, Am Stadtpork 9. 

For more information please call 0043/1/71707-3200. 


Raiffeisen 

Wertpapierfonds 


ACCOUNTANCY APPOINTMENTS 
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Bring your Experience to an Industry World Leader 

About Us Stebe is one of Britain's largest electronics and engineering groups, incorporating over 200 companies 
worldwide and employing 55,000 people. The Group designs and manufactures process automation and building 
control systems, a broad range of controls for automotive, appliance and residential applications, electronic power 
controls and engineered factory automation equipment. 

The Role Internal Audit assumes a high profile rde and we are looking far dynamic, qualified ACA's-or equivalent, to 
join an expanding Internal Audit team with excellent tong term career prospects wilhfn the Siebe Group. This exciting role 
offers extensive international travel. Specific responsibilities include, 

• Review procedures, systems and reporting controls against Group standards and policies 

• Identification of cost savings and efficiency improvements 

• Agreement of action plans wilh Senior Executives 

• Assistance in due diligence projects 

The Person Candidates, bo* UK and overseas based, will need to have 2 years POE in a manufacturing environment, 
fluency in a second language, strong analytical and excellent communication skills. 

inMr«ted should write with fuH CV. quoting current rewards package to Karen Wilson, Hoggeft Bowers, 28 Essex Sfreel. 

ISon WC2R 3AT, 1W. 0171 970 9600, Fox 0171 936 3974, quoting reference 19454 


Internal Audit Executives. 

Package. To £ 42K + benefits + Car 




Head of Finance 


Automotive 


Excellent Package 


Hertfordshire 


Superb opportunity for experienced finance 
professional to join executive team of UK brand leader. 


THE COMPANY 

♦ World-leading Japanese manufacturer of automotive 
components. Operates worldwide. £lbn turnover. 

♦ C+Om turnover , profitable, autonomous, UK operation. 
Covers sales and distribution to OEMs and aftermarket. 45% 
market share. Recent nefaxadan to brand new HQ. 

♦ ^ucoess bulk on commitment to customer service, innovation 
and earn work Financial input critical to business performance- 

THE POSITION 

♦ Full responsibility far finance function. Key member of 
management team. Lead and develop small department 
Report to Japanese MD. 

♦ Ensure that financial accounting meets all statutory, 
management and external reporting requirements. Manage 
treasury issues. Evaluate and improve existing systems. 


4b Liaise with auditors, banks, insurers and other external 
advisers. Influence company's strategic direction. 

QUALIFICATIONS 

♦ Graduate, qualified accountant. Minimum 5 years’ PQE with 
significant business and management experience. 

♦ Proven track record of improving financial management at 
strategic and operational levels. Strang technical and systems 
ability. Understanding of Japanese business culture useful. 

♦ Team orientated and professional. Hands-on approach yet 
able to delegate. Results driven, disciplined and able to 
communicate at all levels. 


Please send ftiD cv, staring salary, ref TY200744, to NSS, 7 Shaftesbury Court, Chalvey Park, Slough SLI 2ER 
» Fax 01753 B1922B Eirailnkbolasw@nb-selecdionxo.iifc Tel 0(753 819227 


Aberdeen • Slnninghani • Brtnul • Cardiff ■ City • Edinburgh • Gbugow 


Utth - London - Kjndtatcr » RmRmdc • Sough • Frarirfurt * Msdnd • ftri* 


NB Selection 


A BN3 Resources pfcosmpany 


NBS 


Thame? Valley 


GO 9002 Registered 


to your numbers. 


Junior Accountancy Appointments in the FT. 

includes Bursars, Financial Managers, Financial Controllers and Financial Directors. 

For more information on advertising opportunities please call: Tel: +44 171 873 4006 Fax: +44 171 873 4331 
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Financial Director 


North West to £55,000 + Car + Bonus + Relocation 


Our client is a highly regarded customer service 
business which is currently an autonomous 
subsidiary of a major UK pic. Their key principles 
Of ’quality of product’ and ’quality of customer 
service’ have ted to impressive growth over the 
last five years. 


Director of UK 
Business Services 


e? 


C 


Marketing and Operations Directors on 
continuing the company’s desire to be the UK’s 
most profitable business In the sector. 


North West c £50,000 + Car + Bonus + Relocation 




The company is currently undergoing a 
Management Buy Out and this is an ideal 
opportunity for a dynamic Financial Director to 
help the management team upon completion to 
build the business further over the coming years. 


The Financial Director will play a key rale In the 
following areas: 

♦ Strategic development. 

♦ Improving performance measurement. 

♦ Improving operational performance, profitability 


They require a dynamic qualified finance 
professional with at least four years post 
qualification experience. Ideally the successful 
candidate will have had experience in a customer 
facing business within either the service or 
manufacturing industry. They must be able to 
demonstrate the ability to manage change and 
think laterally making a foil proactive contribution 
to board decisions. Good staff management and 
communication skills will be essential and a 
strength of character will be Important to drive 
the business forward with the MBO team. 


Out client Is a major multinational manufacturer, 
supplying a range of advanced technology, 
engineering and chemical products, h is continually at 
the leading edge of worldwide manufacturing 
Initiatives and is growing both organically and by 
acquisition. 


An experienced finance professional Is required to 
head up the shared business services function for 
the multi-site UK operations with a turnover exceeding 
£400 million. 


♦ Support process Improvements within the UK and 
former promote the development of shared 
services. 

♦ Drive total quality Initiatives through a number of 
key projects. 

♦ Budgeting, forecasting and reporting on 
departmental costs and improving effldency/cost 
effectiveness of the function. 
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and cash flow. 


♦ Consumer debt finance. 


« Liaison with financiers. 


They will work closely with the Sales and 


Interested candidates should send their CV and 
salary details to David Gunning ACA, Regional 
Manager at Michael Page Finance, Clarendon 
House, 81 Mosley Street. Manchester M2 3LQ. 
Alternatively, fax a copy to 0161 236 8059 
quoting reference number 467001 or 
email: davidgunning@mtchaelpage.com 


The key responsibilities will be: 

♦ Management of a department of 20 staff. 

♦ Development of the relationship between the 
function and operations management 

♦ Support the Integration of acquisitions into the 
business processes. 

♦ Develop financial management systems aid help 
move the business towards the introduction 

Of SAP. 


The successful candidate will be a qualified 
accountant with at least eight years post qualificatton 
experience. Key attributes will be positive leadership, 
good technical knowledge, a good strength of 
character, maturity, a down-toeartii nature and an 
ability to sell Ideas for improvement. 

Interested candidates should send their CV together 
with details of salaiy package to David Gunning ACA, 
Regional Manager at Michael Page Finance, 
Clarendon House. 81 Mosley Street, Manchester - 
M2 3LQ. Alternatively, fax 0161 236 8059, quoting 
ref 467000. e-mail: davidgunning@fTiichaelpagexom 




Michael Page 


Michael Page 
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Financial Controller 


Outstanding opportunity in a leading investment bank 


City 


to £85,000 Cash Package + Benefits 


Financial Planning fr 
Analysis Manager 






Our client is a global investment bank 
providing a complete range of financial 
services. They now seek to appoint a high 
calibre Financial Controller to focus and 
redefine the finance team and take 
responsibility for its growth. 


processes and controls. For the right 
individual, this will provide a high profile 
opportunity to drive through significant 
change and lead the future development of 
management information. 


Central London 


£45,000 + Car + Benefits 


mi 
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He/she will be leading a team responsible 
for all aspects of: 


♦ Financial reporting. 

♦ Management accounting. 

♦ Management information. 

♦ Budgeting. 

♦ Financial and systems controls. 


Candidates will be graduate professionally 
qualified accountants with a minimum of five 
years banking experience and strong systems 
skills. They will be dedicated, hands-on 
professionals and first class communicators 
with the ability to build strong relationships 
both internally and externally. 


Our client is an autonomous operating division of a 
FT5E 100 media company. A leading publishing 
group, it is supported by a globally renowned brand 
name. They boast an ambitious five year plan that will 
see turnover Increase significantly through a 
combination of acquisition and organic growth. 


♦ Defining the framework of KPIs and liaison with line 
managers to monitor and comment on performance. 




Financial appraisal of projects and assisting with 
the evaluation and Integration plaining for 
potential acquisitions. 


Reporting to the Finance Director, the role win support 
a new and dynamic management team through a 
period of significant change and high profile 
Investment. It will demand the ability to identity, 
prioritise and analyse the essential reporting and 
Project assignments whilst defining appropriate 
procedural and systems solutions. 


la addition, the Financial Controller will take 
a leading role in substantial ongoing 
systems upgrades and the streamlining of 


Interested applicants should write to 
Sarah Hunt at Michael Page City. 50 Cannon 
Street London EC4N 6JJ, telephone 
0171 269 1846, fax 0171 329 3426 
quoting reference 61885 or 
e-mail: sarahhunt@michaelpage.com 


Key responsb.-'les of this demanding, commercial 
role will Induce: 


The role will require a qualified accountant with at 
least two years PQE. Practical exposure in the areas 
mentioned above would be highly valued, although the 
potential and quality erf tire applicant is paramount. 
The individual should possess a strong academic 
record and be able to demonstrate a track record of 
achievement that suggests they will be potential 
Directors of the future. 


Manufactt 
Cost 


♦ Budgeting, forecasting and analysis of company 
performance on a timely and appropriate basis. 


♦ Management development and motivation of the 
financial planning team. 


Interested applicants should apply in writing to 
Guy Stacey at Michael Page Finance, Page House. 
3941 Parker Street, London WC2B 5LN, 

. quoting reference 463947. Telephone 0171 269 
2259 or fax 0171 242 1020. 
e-mail: guystacey@michaelpage.com 
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1111 t * ie I^tilute 
tlH of Management 


UK Financial Controller 


Director of Finance 


Hertfordshire 


c £40,000 + Car + Bonus 



The Institute of Management promotes the development of management skills and qualifications in the United 
mnffkxn and la prtmarfty concerned with supporting IndMdnal members comnVtted to ef fo c tl re management In ail spheres 
o! activity. The Institute Hi currently undergoing a process of cnttural and structural change to ensure that It serves 
the needs of Its 84.000 members and those of toe wider management community, both now and in the future. 


Corby 


c £60,000 + Car + Relocation 


Reporting to the Director General, the Director of 
Finance will play a critical role in the continued success 
ol the Institute. As a key agent of charge, the 
incumbent will be responsible for ensuring the adoption 
of best business practice in all areas of accounting, 
information systems, human resources and facilities 
management. Specific responsibilities include: 


♦ Developing and implementing the Institute's 
financial strategy, in addition to influencing the 
overall strategy of the organisation as a member of 
the Management Committee. 


Candidates will be graduate qualified accountants 
with a proven track record at senior level gained 
within a customer orientated, quality driven, service 
environment. Essential personal qualities will 
include strong communication and influencing skills, a 
mature style in problem solving, commercial acumen 
and clancy of strategic vision with the energy to 
translate vision into reality. Whilst based at the 
institute's offices near Corby, the individual will be 
expected to operate on occasion at its central 
London office. 


Our client is the market leading high volume 
industrial arm of one of the world's largest US 
multinationals specialising in providing solutions 
to clients within the automotive, industrial and 
commercial sectors. With a worldwide turnover of 
$2 billion and sustaining seven consecutive years 
of double digit profitability, they have an enviable 
reputation for delivering the greatest value at the 
lowest cost for their customers in over 40 coLffrtries. 


Leading project teams to investigate 
and develop management information 
and systems. 


flew* I M 

Conm u i 


Provision of cost estimates and management 
of the costing and control system. 



Reporting of results and forecasts to the 
parent group. 


Acquired five years ago, the UK operation turns 
over in excess of £76 million and Is currently 
undergoing rapid development and inward 
investment in new technology, transforming a 
traditional culture Into a world class 
manufacturing environment. 


Management of four accountants. 


• improving business results through internal 

consultancy, performance audit and quality standards. 


Improving Information and communication 
management systems and technology which support 
the Institute's planning and operations. 


Interested candidates should write, enclosing their CV 
and details of current package, to Gary Watson or 
Stephen Rutherford at Michael Page Finance. Page 
House. 3941 Parker Street London WC28 5LN. 

Fax: 0171 831 6293, Please quote reference 463681. 
e-mail: stephenruthertbrd^mlchaelpafte-com 


Reporting directly to the Finance Director, a 
newly created opportunity has arisen for an 
outstanding professional to be Instrumental in 
this process by providing: 


The successful candidate will be an ambitious 
qualified accountant, with strong technical skills, 
ideally gained within a high volume manufacturing 
business. However, of greater importance, 
are toe personal qualities needed to deliver 
ambitious targets in a changing environment 
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Management support to the business including 
sales, logistics, engineering, marketing and 
administration. 


Interested candidates should write enclosing 
an upto-date CV. quoting reference 458999 and 
including current remuneration to Nicky Binning 
at Michael Page Finance, Centurion House. 
136-142 London Road, St Albans, 

Herts AL1 ISA, fax 01727 841616 or 
e-mail: nickytHnning@michaelpage.com 
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to your numbers. 


Junior Accountancy Appointments in the FT. 

Includes Bursars, Financial Managers, Financial Controllers and Financial Directors. 

For more information on advertising opportunities please call: Tel: +44 171 873 4006 Fax: +1 1 171 S73 4331 
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FINANCIAL, TIMES FRIDAY NOVEMBER 1 3 1 998 


COLGATE-PALMOLIVE (UK} LIMITED 


Budget and Planning Accountant 

Colgate Palmolive (UK) ltd is part of the global FMCG company that manufactures, markets and 
sells oral care, body care and household products. Colgate Palmolive operates hi 104 countries 
and has strong global brand names that Include Colgate toothpaste, Colgate Total, Colgate Ptex, 
Colgate toothbrushes, Palmolive, Kotynos, Meimen and Ajax. Colgate Palmolive Is the leading 

global and UK oral care supplier with 34% of the UK domestic toothpaste market 


Surrey 

The budget and planning department Is a centre 
of excellence, maintaining a very ciose relationship 
with sales, marketing and operations. Its key 
purpose is to develop and maintain 
product and customer financial 

Working in a highly comme 
the budget and planning ro 
boundaries, although key 
will include: 

♦ Developing and communi 
balanced brand category fin 

♦ Working closely with' sales and marketing in 
aspects of brand performance and planningSII 

♦ Taking an active role in coaching and training 
colleagues across the organisation to 
improve financial understanding. 



c £45,000 Package 


Suitable candidates will be qualified 
accountants with a minimum of two years 
post qualification experience. Exposure to a 

E iment preferably within an 
inisation is essential. 

i, ambition and proactivity 
ng, flexible Interpersonal 
tur success In this role 

es should send a 
to Alistair Robinson at 
ce. Cygnet House, 
Leathertiead, 

Surrey KT22 BAG or fax on 01372-370101, 
quoting ref 466765, alternatively 
e-mail: alistairrobinson@michaelpage.com 


Regional Financial 
Controller 


Design your 


cX55k + car + bonus ■ 

Autodesk is the world’s leading supplier of 
computer aided design automation and mniti* 
media software and the fourth largest pc 
software company In the woritL Founded on 
lea di n g edge products and a genuine focus on 
Customer services, we currently have 3 miffion 
custo m ers in 55 countries, representing 
industries from architectural and mechanical 
design, to Qlm making, videograpby and 
geographic Information systems. We're already 
generating revenues in excess of USS60m and 
are set for continued growth. 

To ensure the optimum utilisation of our UK 
facilities. we want you ip manage our finance, 
administration and order processing functions and 
establish and maintain effective controls over owe 
financial operating policies. Waridng closely with 
senior managers In the UK, Europe and the US. 
you'll assess Information requirements and 
provide the facilities and services necessary to 
support their decision making, offering maximum 
efficiency whilst ensuring that expenses are 
controlled and rep or ted. 

Reporting to the Regional Financial Director, you'll 
cake responsibility for the preparation of sales and 


Guildford 




expense forecasts. So you’ll need to forge good 
working relations with personnel at other Autodesk 
offices and adopt line management responsibility 
for staff in accounts and order processing. 

Ibu should hold a UK recognised professional 
accountancy qualification, and have experience of 
managing a similar (unction and of implementing 
computerised accounting and management 
information systems. A dear communicator, you're 
an experienced manager, capable of strong 
leadership, development and motivation. 

If you're also a practised project manager, with 
formal legal training, a formal business 
qualification and experience of monitoring and 
maintaining quality standards, »o much die better. 

Interested candidates should send their CV including 
current remuneration details, quoting reference 
•*5"'58~' to our retained consultant Alistair Robinson 
at Michael Page Finance. High Street. 
Leathertiead. Surrey KT22 SAG or telephone to 
register your interests on 013T2 3 ’’5 Mil. 
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0 Autodesk, 


bttpy/u ini •. aulodcsk. com . 


pgjBEMfflaiefflPIPI 

The Ares-Serono Ooup is a leading multinational engaged in research, 
development and marketing of products in the biotechnology field. With Executive 
Headquarters in Geneva (Switzerland), Ares-Serono ranks among the workfls 
leaefing biopharrnaoeufcal companies. 

Our Corporate Finance division wishes to appoint a first-rate 

Manufacturing & 
Cost Analyst 

to be based in Svritzertand 
Ftespons&ESes: 

• Evaluatioa pn^ectwn and analysis erf ^aspedstrf the Grotp’s Inventory »id 
Cost of Sales. 

■ Implementation of ABC ii Manufacturing Sftes. 

• Close involvement with the Manufactufrig Sites on a number of prefects, 

• Involvement in the implementation of Site and Corporate Manufacturing Cost 
Systems. 

Requnements: ...... 

• ProfesskmaiAax>^ CA, CFft or equivalent). 

• Several years’ direct experience of working in a Manufacture*} Finance 
environment - ■ 

• Handsaw wperttee frr Cost Accounting fB.g.ABGA^) and Inventory Systems. 

• Famsfarity vrith the issues iivotved in working in a complex muW-sfte, 

• multinational manufacturing arxl supply environment 

• Enthusiastic, detentmed sett-confident, ‘problem-solver'. 

We offer very good employment ooneffions in a high technology and creative 
environment If your profile and experience correspond to the above rec^anements, 
please submit your CV to: 

ARES-SERONO INTERNATIONAL SJL, Human Resources Department, 
15bls Chemin des Mines, 1211 Geneva 20, Switzerland 


les Echos 

U QuatdBen Je r&oncrar 

The FT can help 
you reach 
additional business 
readers in France. 
Our link with the 
French business 
newspaper, Les 
Echos, gives you a . 
unique recruitment, 
advertising 
opportunity to 
capitalise on the 
FTs European 
readership and to 
further target the. 
French business 


For information on 
rates and further 
details please 
telephone: 

Karl Loynton on 
+44 171 873 3694 


Major Telecommunications Group 

Commercial Analyst 

South West London Outstanding package 


Tha global market leader currently stands at die forefront of 
major technology breakthroughs, which Include the launch of 
cutting edge products and services, k provides a myriad of voice, 
data and CaWe services to consumer. corporations and businesses. 
Boundaries between the communications, media and technology 
sectors continue to unite providing this group with outstanding 
growth potential This has resulted in an urgent need to recruit 
individuals wfch a background in customer focused businesses 
who are seeking unrivalled opportunities wtthin a. genuine 
“vertical growth" market. 

These roles, wtthtn Capital Accounting, win provide die successful 
candidates with a firm understantfing of the assets (both tangible 
and intangible) which underpin a telecommunications business, 
and a genuine participation m further strategy and evaluation of 
major capex appraisals. 


Responsibilities will include: 

• Supervising and monitoring a team of 5 staff 

- Evakating and mawmtting effectiveness of key capital expenditure 

• Re-engineering the existing capital planning process 
•Liaison with internal systems development reams on major 

company - wide Im pl ementati on projects 

• Preparation of budgets and forecasts to tight dradEnes. 
Candidates should be qualified accountants wfth around 2 y&ars PQE 
preferably gained within a blue chip customer focused business. 
Avsonai attributes must indude drive, enthusiasm and the confidence 
to liaise ar a senior level within both finance and non-finance areas. 
Successful individuals wU enjoy an accelerated career within a truly 
fluid and entrepreneurial enviroment. Intere st ed candidates should 
forward their eurriculren vitae with current salary deads to 
NUedb Whiteman at Jones Christopher. 


Tones o Christopher 

' FINANCIAL EXECUTIVE SELECTION 

Jones Christopher Limited, 20 New Bond Street, London WlY 9HF. 
Teh +44 (0)171 629 61 16 Fax: +44 (0)171 62971 17 E-raflinfc&latfhicen^^ 


Financial Accounting 
Manager 


Central London 

Our client is an autonomous operating division of a 
FTSE 100 media company. A leading publishing 
group, it Is supported by a globally renowned brand 
name. They boast an ambitious five year plan that 
will see turnover increase significantly through a 
combination of acquisition and organic growth. 

Reporting to the Finance Director, the role will 
support a new and dynamic management team 
through a period of significant chance and high 
profile Investment It will demand the ability to 
identify, prioritise and analyse the essential 
reporting and protect assignments whilst defining 
appropriate procedural and systems solutions. 

This challenging position will require a consultative 
and questioning approach. Whilst taking 
responsibility for financial accounting processes 
and systems, the emphasis wiH be on driving the 
department forward, challenging current 
methodologies, redesign of existing systems and 
implementation of best working practice. 


£45,000 + Car + Benefits 

The role will encompass the management, 
development and motivation of the team, 
integration of the financial systems of acquisitions, 
development of KPls for the department and 
developing service level agreements with 
line managers. 

You will have a minimum of two years PQE. A 
background in operational review, consultancy or 
line management will be valued although the 
potential and quality of the applicant is paramount. 
You should possess a strong academic record and 
be able to demonstrate a track record of 
achievement that suggests you are a potential 
Director of the future. 

Interested applicants should apply In writing 
to Guy Stacey at Michael Pago Finance, 

Page House, 39-41 Parker Street, London 
WC2B 5LN quoting reference 464177, Telephone 
0171 269 2259 or fax 0171 242 1020. 
email: guystacey@mlchaelpage.com 


Michael Page 
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Business Planning Analyst 

Major FMCG Group 

Middlesex Comprehensive package 


This significant FMCG organisation has an Impressive portfolio of 
niche premier brand and retailer brand operations. Its culture is 
based on a commitment to provide products and services chat 
meet the requirements of all its customers and consumers, 
focusing on maintaining and developing strong brand innovation 
and product excellence. 

As a result of ongoing expansion, the Company Is seeking to appoint 
an exceptional, commeroafiy oriented finance professional. 
Reporting » die Business Planning Controller, key responsibilities 
will indude: 

■ Production and subsequent analyses of monthly management 
Information to meet divisional and operational team 
requirements 

* Monitor and advise operations on key areas of cost control and 
performance trends 


• Financial evaluation of new Investment opportunities 
■ Review and analysis of investment proposals 

• Ongoing involvement in a range of ad hoc protects, requiring 
ongoing liaison wtah senior finance and non-finance management 

You are a qualified accountant with two to three years post 
qualification experience, an impressive track record of achievement 
encompassing strong technical analytical and communication skills. 
You are seeking a new and exciting challenged h(gh level of business 
acumen and confidence will equip you well to pro g re s s rapidly. 

In addition to an attractive salary, this high profile opportunity will 
provide die successful individual with the potential to develop an 
outstanding career. 

Please apply enclosing foil curriculum vitae, stating remuneration 
to Kate Topiro at Jones Christopher Please quote KT40I I on all 
correspondence. 


Tones q Christopher 

FINANCIAL EXECUTIVE SELECTION 

Jones Christopher Limited, 20 New Bond Street, London WlY 9HF. 

Tel: +44 (0)171 629 6116 Fwc +44 (0)171 629 71 17 E-maU: katet«qeiro®wws-christopher.c<uik 
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Head of Finance 

English Regions 
armmgham. 

Salary according to qualifications and experience. 

As a member of the Engl«h R^ionssemor 
management team, the Head of Finance pfays a kq» 
role in managing d» and budress 
operations which support Regional Broadcasting* 
television, local radio and text sendees across 
England With a spend of cw *140 miUwn * 

many thousands of hours of output in radio 
jmf television, you will need to deliver f^anrial ^ 
bossiest management of the highest standard*. 

KtSSSSSSiflS!* 

jLAiNMidvc harfwcc priorkics are nssesdng advislng ( 
woduetion ami developing an overall Capra! and 


You wffl lead a team of senior finance naff in 
Birmingham and work dosefy with the indtvitfuaJ finance 
Managers in die ten English Regional centres. TheabSty 
m offer professional leadership to a team dispersed 
across En^rrvd is a key requirement of this. post. 

For further information contact either Nigel 
Chapmxn, Controller English Regions, 
0121-432 8622, or ABstair Currie, Head of 
Personnel, English Regions, 0121-432 8223. 

For an appficatfon form, contact BBC 
Recruitment Services by No ve mber 23rd (quota 
refi 29788/F and give your name and address) 

Teh 0181-740 0005. MmSconc 0181-225 9878. 
ffoecordtPO Box 7000, London W128GJ. &malfc 
reeserv@bbcwCft.uk Owflnerwvvvridic^addjohs/ 

e2»788jhtml Closes November 26th. 


Working for *qu*Bty of opportunity 


Speculate 

and 

accumulate. 


Accountancy Appointments 
every Thursday in the FT. 

For more information on 
advertising opportunities please call: 
Tel; +44 171 873 3351 
Fax; +44 171873 4331 


Finance Controller/ 

Finance Director Designate 


£ Excellent 


Based North London 


Our client is one of Hie rap fifty surveyor* and valuers in Britain and is based in tour offices across die UK. 
The company manage XlWTI tenancies producing a gross annual income of £ 120 million from property 
portfolio* worth in txaosri - 11 billion. 

The company is seeking a Financial Controller who will deal wuh all aspects of diems' management 
saaumiiig. AddinonaDv the position requires in depth knowledge of all aspects of property VAT. current 
income tan legislation and experience of oversew taxation relating in p roperty. A high degree of com purer 
literacy a essential _ 

You w3l be ACA or ACCA qualified with at ban five yon' port-qualification experience and 
have the abOixy to an independently, have proven leadership qualities and be able to identify and 
implement change. You sbr-uid alto demonstrate evidence of strong commercial acumen and the pptnitij! 
to move into the role of Finance Director. 

A substantial safary package is «i offer u> mcludc company car, health and insurance schemes. 

In due course the incumbent may expect ptumnnon u> Board levd with equity jartiriputw. 

Applicants should said a CV with covering letter stating salary to Louise Rawlins, LLR Rreninmav. 

15 Lancaster Gardens. Loudon 5W 19 5DG. Fax 01H1 W JH97. 










To £80,000 + bonus 

Branded Consumer 

Heathrow 

& benefits/options 

~ — r— — 

Service Business 

WSm 



UK Finance Director 


■ 


Aggressive planned growth in revenues and offering has generated the need for a proactive and 
experienced financial professional for the largest operating company of a uniquely positioned multinational 
group with operations worldwide. Challenging role Supporting the UK CEO and Group CFO with significant 
scope for professional advancement and personal financial gain. 


THE ROLE 

■ Key member of UK board responsible for 
delivering on a stretching yet realistic strategy to 
raise margins and efficiency in a national multi-site 
operation with revenues in excess of £100 million. 

■ Providing superior financial and management 
information to improve Che decision making 
process and work closely with group finance to 
create a responsive yet robust control 
environment, 

V Developing and managing a sizeable team, 
upgrading the function's performance as the 
business enters a period of growth, development 
and restructuring. 


THE QUAURCA7T0NS 

* Commercial, systems literate graduate Accountant 
with first -class financial management and control 
skills gained from a cash-driven, multi-site 
operation. Property experience would be 
advantageous. 


Proven operator with high performance standards 
and excellent leadership and communication skills. 


Innovative and oreative, able to comprehend and 
implement strategy with potential to progress in 
line with the demands of a growing business. 


FINANCE D IRECTOR 

MARKET LEADING BUSINESS SERVICE SECTOR COMPANY 
>ON C.A75.000 + BONUS + BENEFITS 



Selector Euro pe 

Spencer Stuart 


Mm* npty with fnB dttaik w. 
Scfotttr Europe, Ref, TO/287St-t/1ia. 
16 ComuugM Race, 

London WZ 2£D 


Director of Finance 

(Europe, Middle East & Africa) 
International Healthcare Corporation 


LONDON , • • 

• The company is the UK subsidiary of one 
of the global leaders in its field, which has 
over 50 offices in 32 countries. It is a 
profitable business and is the largest in the 
UK employing some 300 people.. 

• It provides tailor made solutions to an 
impressive diem base, developed over 30 
years using traditional methodologies 
combined with cutting-edge techniques. 

• The Finance Director is an essential 
member of the senior management team, 
working dosely with the Chief Executive 
and Chairman to ensure die overall smooth 
running of the company, in charge of a 
team of 40. 


Please apply ta writing quoting refer en ce (739 
with hill career and sai ary ikn* 10 : 

Pflgd Bares 

Whitehead Selection 
1 1 HBI Street, London WIX SBB 
10:0171290 20ft. Hoc 0171 290 2138 
www.whllfhrariselccDon.co.uk 


• The role Is both strategic and operational 
in content. Early priorities will include 
systems development to support a matrix 
organisation structure, and contribution to 
the development of the group's global IT 
network. 

• Candidates will be graduate qualified 

accountants with experience of managing 
a large finance team in a strongly people- 
orientated service sector industry. 

• Personal qualities will include exemplary 
people skills; a calm, direct personality; 

a high level of self-motivation; and excellent 
communication abilities. 


Whitehead 

SELECTION 


A ilM*» o* «uebc*l Mann W. 

1 trhjjrtwl C\*HJV»0> 




Excellent Benefits Package 

Our dient is a highly successful and well respected 
publicly quoted healthcare corporation operating on a 
global basis. Their European. Middle Eastern and 
African headquarters are based in the UK and they now 
require a high calibre Director of Finance for their 
rapidly expanding operations in the Region. 

Reporting to ihe President with a dotted line 
responsibility to the parent company, you will lead j 
highly motivated team responsible lor the finance 
function including administration, legal. IT and 
encompassing acquisitions, joint ventures and 
in-bcensing agreements. Key tasks will include the 
timely production of financial and management 
information, budgeting, capital expenditure control, 
and systems development. In addition you will play a 
Key part m the development of the business working 
closely with the President and Regional Managers on 
commercial matters. 


Warwickshire based 

You should be a qualified Accountant with a degree or 
MBA and have experience gained with a major 
healthcare or pharmaceutical group operating on. ax\ 
international basis. You will be highly commercial and 
used to controlling the finance function on an 
international basis. Experience of acquisitions and 
in-licensing agreements would also be highly desirable. 
You must posses* excellent leadership abilities and be 
able to demonstrate first class technical and 
interpersonal skills with the ability to communicate at 
all levels. .An international orientation and a flexible 
diplomatic approach are important requirements for 
this position. 

This is a key appointment in a tost moving challenging 
environment and offers exceptional long term career' 
potential 


Speculate 

and 

accumulate. 


If you are interested in the position, please telephone Stuart Adamson FCA or Phillip Johns on 
-*44 <01113 245 1212 or send your CV, in confidence, quoting reference number 7250, to Adamson & Partners Ltd, 
10 Lisbon Square, Leeds LSI 4LY. Fax No. +44(0)113 242 0802. E-mail: adamsonsiSadaiiisons.com 
Web site: http^/www.adamsons.coni 

Adamson & Partners 


INTERNATIONAL EXECUTIVE SEARCH Sc SELECTION 



LEADING CHANGE IN TREASURY OPERATIONS 

Highly Attractive Salary Peterborough 


Thomas 
Cook 


Thomas Cook is globally synergetic with travel and financial 
services. Unsurprising, when you consider that grass sales exceed 
£20 billion from 20 mffion customers, serviced from 3,000 locations 
in 200 countries. 

Quite dearly, in an operation of this size, the Treasury function is 
a critical area within the business. Continuous 
enhancement is central to our strategy and a 
new role has been created for a Change Manager 
who will take full responsibility tor the implementation of a 
comprehensive change programme within the area. 

Reporting to the Global Head at Treasury Operations, this is an 
extremely high profile role within Thomas Cook, where your remit 
will be to: 

• Evaluate, select and implement appropriate treasury 
management processing and payment systems. 


• Oversee multi-fimctional and multi-dimensional projects, 
managing complex change. 

• Review processes aid workflow wither the division, acting as a 
member of the Treaswy Operations strategy group. 

• Liaise with and pull together otter treasury sites throughout the 
world. 

You must be an accomplished Change Manager 
who can demonstrate experience of delivering real 
business benefit on time and to budget, deafly with knowledge of 
treasury and firtaidal services. Ybu wiB certainly understand broad 
business strategy and as a credtote manager, possess leadership 
and influencing stalls with the ability to make positive impact 

quickly. 

This isa superb opportwiity for a bright ambitious individual to play 
3 key rote within a market leading, global business. 


Accountancy 
Appointments 
every Thursday in the 
FT, 

For more information on 
advertising opportunities 
please call: 

Tel: +44 171 873 3351 
Fax: 444 171 873 4331 


Senior Internal Auditor 

ministry of defence 

The above opportunity exists within the Internal Audit Directorate 
of the Ministry of Defence. Sultanate of Oman. The post is 
offered on accompanied contract for an initial period of 2 years, 
renewable annually thereafter by mutual agreement. 

In this role you will undertake systems-based internal audif 
functions of the Ministry of Defence and three Services, including 
the three *E s' Although based at the HQ MoD in Muscat, military 
establishments throughout the Sultanate will be visited. Duties 
will also Include the training of Omani Auditors 

The Internal Audit Directorate makes a recognised and valuable 
contribution to the Ministry It is in the process of revising its 
approach in order to provide a more responsive service to all 
levels of Command/Management. The successful applicant 
will contribute towards these developments which offer an 
exciting challenge. 

Applications are invited from qualified Accountants, who have at 
least 7 years' internal Audit Experience at a senior level within a 
diversified organisation. 

Tferms of Service include annual Pay in Omani Rials equivalent to 
approximately {founds Sterling £24.000 There is an end of 
contract gratuity of 20% of the total pay received (both pay and 
gratuity are TAX-FREE and fully remittable worldwide). In addition, 
an attractive benefits package Includes 60 days* annua) leave with 
2 return Rights home, free fully furnished air-conditioned 
accommodation, services, allowances for domestic staff and 
• transport and first class recreational facilities . 

To apply, please write with foil CV to: 

The Recruiting Officer (L), Military Attach &s Office, 
Embassy of the Sultanate of Oman, 64 Ennismore Gardens, 
London SW7 1NH. 




Project 

Manager 


Northampton 


To apply, please send your CV with a covering letter, induing daytime telephone 
■NfcL* cumber and current salary detail*, to Harvey Nash pic, 13 Bruton Street, 

' - London W1X 7AH. Telepnone: 01 Tt 333 C033. Van may also apply via e-mail: 

N ■£*’ !inar>:eCtiarv*ynash.com or ht!p:.7!aps,Com/Harvey_N<ssh. 

Picas: g-jcte relcrcrce number FN4115FT. 


HARVEY NASH 


Fl \.\ XCE 



Insure vour future at THB 


FINANCIAL CONTROLLER 

£45,000 + Car + Benefits 


DISEASE iTiurauui 

ASSOCIATION 

Every day in the UK 3 people die of Motor Neurone 
Disease (MND). Whilst ultimately striving for a cure, 
the MND Association has a dual mission: to ensure 
that people affected by MND can secure the care and 
supjwrt they need; and to promote research into the 
causes and tre a tments. The Association works across 
the UK through 90 branches, over 1,000 volunteers 
and 6>300 members. The Association is growing and 
changing rapidly to constantly improve the quality 
and range of its work. Current annual income is 
£4Jm, a 25% increase on last year. 

This is a broad and challenging position which 
is central to die efficient operation and continued 
development of the Association. Reporting to the 
Chief Executive, yon will be a key member of the 
management team, contributing fully to the 
development and implementation of strategy. Your 
initial responsibilities will indude a comprehensive 
review of the existing function and management 
information, in line with foe changing needs of foe 
management team and Trustees. 


Circa £42,000 

plus benefits 


You wiD be a qualified accountant with at least 
five years' management experience gained within foe 
commercial, voluntary or public sectors. A strategic 
thinker, with excellent interpersonal skills, you will 
have a flexible, hands on approach and foe desire to 
work as part of a committed team in a dynamic and 
growing organisation. An understanding of the issues 
affecting the voluntary sector is essential 

If you have foe qualities and experience we seek, 
please apply with a comprehensive CV and salary 
details, quoting ref 1836, toRkhard Holland (0171 304 
1648) at Binder Hamiyn, 1 Surrey Street; London WC2R 
2PS, or fax your details on 0171 489 6296. The Closing 
dote is 25 November 1998. Shortlist interviews will be 
held week commencing 30 November. Final interviews 
will beheld on 17 December. The MND Association is 
committed to equal opportunities. 


Orpington, Kent 


Thcmpson Heath & Bond iHokfengsl Ltd has operated largely 
through its Lloyd's Broker since 1977 With over 
120 employees m locations around the UK, our Clients' net 
assets aie valued in excess al £3ni with profits set to use 
beyond Clm and overall growth at 3Q‘‘<» oar annum. Growth 
has been piedonxnonhv organic - North American business 
accounts let over a0' a ol activity which is planned to expand 
even further There fws never been a better time ro |0in [his 
Group This new role has tv?en created to meet the rising 
demands ct the business itnd ns expanding portfolio 

Working closely with the Cfwirmjn/FD. you will share hrs 
aims and fierce ambition This is your chance to help shape 
the financial Fromowoik ol the Group and influence future 
opportunities Naturally, robust financial management/ 
reporting and effective controls are essential An awareness 
of trie impact of IT systems on trie business rs paramount 

as you will also proioct manage a new nominal 
accounting sysiem 


You vwU be a qualified accountant probably with 3 years' POE 
gamed ideally in a medium sued organisation, have 
. experience of running a finance department and possess 
hrsi-class technical skills You will also need a strong 
IT affinity- the ability to concentrate on results and a proven 
track record a: a senior financial level. Above all, you will carry 
the credibility and energy to win influence across the 
entire ctgarusauon. 

The' rewards march the challenge An attractive salary 
is complemented by a comprehensive benefits package, 
whilst the scope l?r personal and professional advancement 
is considerable 

In the first instance, please write enclosing your CV to: 
Paul Mutaock, Senior Consultant. Stark Brooks Associates, 
First Floor. Fnends Prowdanr House. 13MA South Parade. 
Leeds LSI 5QS Tel 01 T3 242 $898. Fax: 0113 242 8836. 
E-maihrecruitftetarfcbrooks.u-net.com Closing date is 
2C November 1393. 


Financial Recruitment Consultants 


Stark Brooks Associates 


,rfthe Binder Hamlyn 


Finance Director 



to your numbers. 


Junior Accountancy Appointments in the FT. 

Includes Bursars, Financial Managers, Financial Controllers and Financial Directors. 

For more information on advertising opportunities please call: 

Tel: +44 171 873 4006 Fax: +44 171 S73 4331 


•Wiltshire 

• £70k + equity 
+ exceptional benefits 

•Oar dient is one of the world's leading manufacturers of 
technology components, a significant percentage at whidi ate 
exported to a global customer base and used in numerous 
industrial applications. They are now seeking to appoint a highly 
■ co mmer cial F inan c e Director wbo win be able to contribute 
i mm e di ately to the flralepc goals of the buaoaa. 

Working dosely with the Managing Director and supervising 
asmafi accounts team you will be responsible for all aspects 0 f 
the finance function fading improvements to management 
information, partkmJariy manufacturing and costing systems, 
in enter to secure information essential to {dan and control the 
commercial direction of the or^nuation. In addition you will 

KPMG Selection & Search I 


improve lewis of financial awareness amiss the organisation 
and provide an informed financial perspective on a broad 
range of business issues to the board and senior colleagues. 
Ideally a graduate chartered accouhtani with sewral years’ 
• commercial experience gained in manufacturing organisations, 
you will have ibe ambition and confidence coupled with 

technical and commercial skillsto add value to the devdopmenl 
of the organimtion. The suoessful candidate wiU be a proven 

team playrr who ms a ‘hands on* approach and displays strong 
interpersonal and communication skills to influence people 
issues and evenB, 

Rewards are as you would expect from such a challenging and 
demanding role and include excellent salary and equity 
opportunity in addition to an exceptional benefits package. 
Candidates who posses the combination of eoaterdd and 

technical ridfe should apply in writing quoting torrent 
remmerafion to Fud Bennett. KPMG Selection & Search, 
100 Temple Street, Bristol BSl 6AG. Teh 0117 905 4442 . 
FacOU7 905 4ML Enadt ptetiJNttocftekpmgxojdc 
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LINES TO SUCCESS 


HAMBURG ♦ SARIS ♦ AMSTERDAM ♦ ZURICH ♦ LONDON ♦ BRUSSELS ♦ FRANKFURT ♦ DUSSELDORF 


fcmil,7.vjMXTj 


European Consulting Opportunities 
with World Class Ambitions 

Risk Management / Business Development / Asset Management Consultants 

Packages to £180,000 inc. bonuses - European travei 
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Risk or Asset Management Consulting, 
Business Development Specialists 


Financial Engineers / 
Derivative Consultants 




if 
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Front Office Trader - 

Move to Market Risk Consultancy 


•rr P.sf. FTGZ1 395.1 1/2/98 
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Operational Risk Consultants - 
Senior Managers 

i ’• *t • I’ " ••• - Re- mS/m^^/ 2/93 


Qualitative and Quantitative 
Credit Risk Consultants 


Technologist - 
Architects & Developers 
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For a farther discussion or more details please call our advising consultants quoting the relevant reference: 

Parallel International, 1 Groveland Court, Bow Lane, London EC4M 9EH 

Telephone: 0171 236 4288 Fax: 0171 236 4277 Email: info@citielite.co.uk Website: http://vAmfw.dtielite.co.uk 


Project 

Manager 



TRADING SYSTEMS AND 

RISK MANAGEMENT 


Our client Is a recognised leader in IT professional services. It Is a front runner in business management 
consulting and systems integration. 

They recognise that people are their number one asset and their number one goal is to attract the best 
people. To do this, and to retain them, they offer the opportunity to pursue an aggressive career path in a 
reward-based entrepreneurial environment where your success is determined by you. 

Working in small, highly focused teams you can generate immediate results, working directly with high profile 
clients in dynamic project teams, gaining state-of-the-art knowledge and expertise. 

A combination of business knowledge and experience of IT systems In one or more of the following 
areas is required: 


Risk Management 
Front Office 
Mkfdle/Back Office 


I Hedging & Analytics 
I Capital Markets 
I Asset Management 


I Project Management 
l Summit, Kondor+, Infinity 
Systems Integration 


If you are looking for a fast-track career and are ambitious, single-minded 
and determined to succeed, this could be for you. Please send your CV to 
Alan Summers, quoting reference FT1193 to: S&H Consulting Limited, Uoyds 
Avenue House. 6 Uoyds Avenue, London EC3N 3AX. Tel (0171) 481 U71. 
&mail - SHConsult@aol.com 


Consular)” Limited 





The FT IT 


Recruitment section 


is also available 


all week on 


www.FT.com 


FINANCIAL ENGINEER 
Equity Derivatives 


Our client is one of Europe's most technically advanced investment banks with a global reputation for 
being a major force in the expansion of equities markets around the world. As a result of this expansion 
along with a solid standing in the Equity derivatives market the following openings have arisen. 

The IT financial engineering group is currently looking for individuals to join a team of quantitative 
analysts and developers to provide analytics support to equity derivatives trading activities. Pricing 
support, structuring, scenarios analysis, risk management and risk control functions are all areas of 
expertise required to fill these roles. Support will cover: implementation of algorithms in C++ along with 
advice on and development of mathematical modelling. 

Candidates require in-deptb knowledge of the following: 

/ Finance (preferably Equities) 

✓ Stochastic calculus and its applications to option pricing 

✓ Partial differential equations in option pricing 
/ Numerical analysis 

/ C++ programming Unix/NT 
/ Computer Science 

A post doctorate scientific / numerate degree is preferred, however, a strong numerate background is 
acceptable along with the previously mentioned knowledge. 


Candidates should contact 
Alex Blair direct on: 

All contacts will be handled 
with the utmost confidentiality 



Fax: 0171 335 0008 

Tel: 0171 335 5890 

Email: a.bIair@huxley.co.uk 


INVESTMENT BANKING 
America House, 2 America Square, London EON 2AH 
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IT Appointments 
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Exceptional Newly Created IT Posts Within a World Leading Ba 

rs™ ha =ow Exceptional packages 


Geneva based ^rTT;. 

The Deutsche Bank Group, headquartered in Frankfurt Germany is one of the world’s largest financial institutions with total assets of DMItriUion. The group has about 2300 

around 75300 people. The Private Banking Group is one of the fastest growing divisions within the organisation and is now operating out of 33 offices globally, tn order to fsciutata tn g 

number of outstanding individuals to strengthen the IT team within the following areas. 


HEAD OF DEVELOPMENT 


SENIOR PROJECT /IMPLEMENTATION 


BUSINESS/IMPLEMENTATION ANALYSTS 


Integral to die Senior Management Team of the Private Bank, the 
successful individual will be expected to build and lead a team of 
programmers and business analysts in developing top quality private 
banking applications on a Cobol / Unix bank processing platform. 

The ability to structure both the team and processes whilst ensuring 
that they work in constructive co-operation with other Deutsche Bank 
development teams wDI prove fundamental to the incumbent’s 
success. 

Suitable applicants must possess experience in running software 
development teams and/or projects coupled with a full understanding 
of software fife cycles. Experience gained in Banking or within a 
Brokerage is essential for this position. 


Working on sits within the Private Banking operations, these 
roles carry responsibility for the Implementation of the 
complete Private Banking systems infrastructure. 

Leading teams of up to 20 analysts you will undertake the 
complete implementation cycle from the requirement analysis 
to the adaptation of workflows and the installation of new 
systems. 

Suitable applicants must possess a detailed knowledge of either 
Security Processing Operations, Bank Operations or Private 
Bank front office processes. Previous Project Management 
experience particularly of implementation projects is desirable 
but not essential. 


Working in a variety of European locations these are cfient facing rate 
which wil require buBding up extremely dose working relationship* 

with the business users. . . 

Analysts wiD be required to Hbm with systems users m banking and 
systems terms, understand and doeumertthek requirements and turn 
them info tedaural specfiications. AddHfonaUy theywfflworicclosdy 
with the development team on the realisation, testing and 
implementation of new developments. . . ■ ^ , 

Suitable cnntfidetes will possess either a background in Banking/ 

Brokerage or Management Consultancy. ; . •. 

A desire to travel is essential, as is the abffity to commumcata 
effectively at aft levels. 


Deutsche Bank offers a meritocratic and challenging career structure on a global basis coupled with excellent compe nsa tion packages designed to attract and retain the 
very best candidates. Interested applicants should contact our retained advisor Paul Marsden on: 00 44 171 930 1222 or Fax on: 00 44 171 930 1444. Alternatively, write 
enclosing your CV to: Astbury Marsden Search and Selection, 40 Strand, London, WC2N 5HZ. Email: pauLmaisden@astburymarsden.coJuik. AU direct responses will be 
forwarded to Astbury Marsden. 


Deutsche Bank 


m 


Investment Banking, Securities, Fund Management 


IT Consultants 


‘With a market capital i not ion of over £2 billion. CMC is one of the i corUTa top 40 IT service companies. Our status has 
been acknowledged not only by our clients but also by independent analysts who have judged us to be among the 
hundred best companies to work for in the UK". iMcGraw Hill 1997) 


CMG’s Whok's-ilc Banking Division delivers IT products and 
services to the financial markets sector and enjuys a 
reputation Tor excellence with over a hundred City clients. 
Our consultancy team provides pragmatic support to leading 
international bonks in overcoming business challenges such 
us g I oliaiis.il ion. EMU and market change. 

The work if varied. Current assignments include: IT Strategy. 
EMU. business process design, business analysis, programme 
management, package selection and implementation. We now 
seek to recruit a number of high quality consultants to join 
this successful team based in our City office and to contribute 
tn the direction and development of 
this business. AsmJ I vX 


You will have acquired experience of 
City IT projects with an investment 


bank, fund manager, securities house, consultancy firm, 
software house or other City supplier. This experience should 
be accompanied by in depth product and process knowledge 
in areas such ns treasury, risk, regulation, settlement or 
trading. Interpersonal skills are as important as business 
knowledge and technical expertise. In particular you need 
strong oral and written communications skills. 

If you have the ability and experience to succeed and the desire 
to work within an organisation where growth has been 
generated by excellence, integrity and openness, please contact 
oor advising consultant, Roger George, quoting reference 
CMFT100, at McGregor BoyaD Associates, 
f a I 114 Middlesex Street, London El 7JH. 

A it C. _n Teh 0171 800 1420. Pax: 0171 247 7475, 
' LI VmmJ Email: r george tfmcgreg pr -boyalLoom 


www.mcgTegor-boyallcom/cmg 



BANKING FINANCE & GENERAL APPOINTMENTS 


Product Management Analyst & 
Product Management Assistant 


Cnv Excellent Packages 

Our client Is a global investment management company with approximately £25 union under management for Institutional 
and individual diems in both the UK and overseas. Due to the expansion in a major business area, they wteh to appoint a 
Product Management Analyst and a Product Management Assistant. 

Key responsibilities: 



The Analyst 


The Assistant 


Designing and implementing a product and competitor 
database 

Undertaking competitor analysis 

Analysing market data to identify market trends and 

product opportunities 

Asa st in the development of new products 

Designing and preparing product aid market presentations 


Designing and preparing presentations for new 
products 


Assisting In the development of new retail products 
Providing marketing support for product launches 


The Analyst must have the ability to build and maintain a 
database of investment products with the necessary 
technical support, accurately analyse and compile complex 
information into precise market briefs, whilst making full use 
of various information systems. You will already have a 
sound knowledge of the European retail funds market. 


The Assistant will require excellent Interpersonal skills in 
order to liaise with fund managers in developing new 
product ideas together with the ability to convert 
complicated facts into precise marketing orientated 
documents. The ideal candidate win have gained knowledge 
in the retail funds industry with a major bank or asset 
management company. 


Excellent Package 

As the commercial banking arm of Alliance & Leicester pic, 
Girobank needs Bttte introduction. It Is the UK's leading provider 
of money transmission services to businesses and, building 
on this foundation, has a demanding strategy for the future. 
There is commitment to growing the loan portfolio, whilst 
maintaining its quality. 

The appointment of a new Head of Credit and Risk is critical for 
the organisation. You wiH work closely with the Deputy Managing 
Director in shaping, leading and developing the credit strategy of 
Girobank. You will take full responsibility for the setting, 
monitoring and measuring at policy standards, and for loan 
underwriting, portfolio review and loan coBectaMity. You will also 
liaise with Girobank's asset finance business aid other relevant 
parts of the Alliance & Leicester Group to ensure commonality of 
appropriate procedures. 

We seek an Individual who wDI thrive in hits challenging, high 
profile position and take an active part In the future development 


Northwest 

of Girobank. Therefore, to be considered for this role you should 
be able to demonstrate: 

• Rrst class crerfit experience gained foltowmg training with a 
UK clearing bank. 

• An AQB qualification. 

• Lending experience gained over the economic cyclB. 

• The ability to balance business development with the need to 
protect the integrity of the Bank’s portfolio. 

• Established relationships with major corporate customers. 

• Leadership qualities to secure contributions from your 
Commercial LaxSngteam. 

• Excellent influencing skills. 


Girobank 

Moving money for business 


Both positions are challenging, working in a competitive environment, and require computer Dterate and team orientated 
indtvKiuais Educated to degree leva, you will speak fluent German and English, additional European language skffls are desirable. 

The excellent remuneration packages on offer Include a competitive salary and a fufl range of ftnandal services benefits. 


To J P P I v . i-'leail scud you CV with .1 coviifinij letter, including daviimt! tijlepitonc 
njmter and airrcci v’lary sotaifi. to Va.-voy ticw'.i pto. is Eruton Suae*. 

’ ;? London WtX 7AH Telephone 0171 333 0333. You rr.riy _'lso 3, -ply vio e-mail: 
f in. "iricetf fi.ifvsynnsh.com or htfp:/, - *, -ips.com/Horvay_Nash 
Fir, iso guotf rslcfcn:s nun-der fWOSeFT. 



To jpjiu. pieaoe send vnur cv together '/.im details of y-:ur cunrenc psevage. to Trevor Robinson, quoting ref: FT/P30477, at 
the address below. 


Executive 

Corporate Finance 


IONATHAN 


Jonathan Wren & Co Limited, Financial Recruitment Consultants, 
No 1 New Street, London EC2M 4TP. 

Teu 0171 623 1266. Fax: 0171 626 5257. 

Email: trevor.robinsoniSjwren.com 


human face 


financial recruitment 


We axe a leading international inv estm ent 
banking and asset management group operating 
bi over 40 countries around the world- We axe 
now recruiting a Corporate Finance Executive 
specialising In the Asia-Pacific region. 


LONDON • BRISTOL 


Pf.'INCHAM • LEE 


RELATIVE VALLE FIXED INCOME SALES 


Cummlh uvkirt: cvpcnmu'd sab\ |wm with 
cJuWisfH.il Jikl active client haw frown? «t G- Id debt, 
derivative instruments and einentine inurLets. 


You uill have a quantitative hackgmund, ftilli a lull 
undflstandinj; of relative value and th: ability io 
roicipna tuodamcntal and technical atuivsk 


This group is an autonomous unit within a prominent 
inlcnutknul A A rated honk. Soles punui* required in 
major financial embus. 

fitt resume for attention of Jo Green: +44 171 tuS 3150 


INTER-DEALER BROKERS 


Ais ein fuehrender Inter-Decder Broker suchen wir Wfertpaplermakter 
fuer den Bereich ‘Europaeische Staafsanfeihen'. 

Se solften fSessend Deutsch sprechen. belastbar sein, gufen 
Teamgeist besitzen. sowie ueber elne schnste Auffdssungsgafae 
verfuegen. Daueber hinais erwarfen wir eine PecsoenSctikett. efie in 
einem ergebnis - und erfolgsorienflerten Umfefcl ambitiontert zu 
arbeiten weiss. Erfahrungen im Handel und/oder Verkauf von 
Wertpapieren in einer Juntofpcsffiori woerenvonbesonderem^Aiftel 


Ihre Beweibung richten Sie bitte mit den uefaSchen UnterlagenanBax 
A6262. Ftnantici Times, One Southwark Bridge, London SET 9HL 


The successful applicant will be based in London 

in the Asia-Pacific team. The ideal candidate will 
be a MBA with experience of both marketing; to 
dients and p ro vi di ng research on industries, 


wiQ also have had exposure to Asian corporate 

clients and experience of dealing with senior 
government personnel, especially in Greater 
China. Fluency in English, Mandarin and 
Cantonese is also required. 


Fleiitfc apply hi writing to Box No AG261 



The Fantastic Corporation has developed the first Broadband Mu&imedia Broadcast 
system. Based In Zjg, with subsidiaries in Europe, the USA and Asia, we are 
aggresswety exparring into the BusnessdoBusiness market to enhance Global 
Buansss Commumcafioa For our Marketing Team, we are looking tar ' 

Investor Relations Coordinator 

® tnvestor ^ The Fantastic 
Corporation. ResponsMbes indude preparing and ctedosing quaileriy reports to 

J ftian«tl community, responding to external inqutnes reqanSna 
P^formance. CooninatiiTg tfistrSstfon annual rsporte. ■ • 

WS an looking tor a highly motivated settetarter wfo fe abte to thrive in a fashweed 

envlmnmfint Tho (riant .uW « a.. _u-r. . 1° au(ve "* 3 rasf F ac0a 


porting required. Backsreund or tmderetanding in 3 Mi 

® 9ree h hUSin83S 9 

ChQdLQtlcxLrwabstahw/wwwfen^^ ™ systems and appfcaftons. 


B you are ready to join one oi 
and resume to Marcella Risk: 


semi raver Idler 


employees@your .fingertips 


IT AtwifTtriXTi^ In Uk FT. 

For men-.', irfon-.utlcn on jC*wasir?i; ix-'OWF'Jrt^ c ,n!i 

TtV. v44 171 673 3551 F;w: -34 171 873 4331 
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